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Putse or THe AMERICAN WAY .-.-.- 


From Edison with the first feeble incandescent lamp at Menlo | 
Park to the light-flooded cities and highways of today, .free 

American workers have traced a magnificent graph of ever- | 
increasing electrical power output. | 


Through hard work and ingenious planning, man has repeated 
the breath-taking phenomenon of Niagara Falls in the broad 
valleys of the Midwest, in the gorges of Colorado and amongst 
the timber covered mountains of Oregon. 








Huge dams have created vast lakes whose waters rush through 
the giant generators which send out the pulsing power of elec- 
trical energy to turn the great wheels of industrial machines and 
to bring the convenience of electricity to homes and farms. 


Indeed, electric power is serving a free America in myriad ways 
every minute, day and night. Like the ever-present service of 
electricity, The American Insurance Group, through its 10,000 
agents and brokers, serves this same free America by providing 
ever-expanding and ever-improved quality protection against loss. | 
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Virginia Agents 
Elect Curtis at 
Jubilee Session 


Urge Driver Training 
at 50th Annual 
Meeting at Beach . 


By JAMES C. O’CONNOR 


Virginia Assn. of Insurance Agents 
held-its 50th annual meeting under fes- 
tive circumstances at Virginia Beach last 


week. Almost 400 attended the three- 
day meeting, with sessions each morn- 
ing and afternoons 
off for play. The 
ball room of the 


Cavalier Hotel was 
well filled for each 
business session, a 
tribute to the plan- 
ning and execution 
of Manager J. E. 
Dunford. 

The only unfor- 
tunate note at the 
meeting was. the 
absence of Presi- 
dent J. V. Arthur, 
Winchester, who is 
recuperating from a 
second operation to relieve high blood 
pressure. Almost every member pres- 
ent sent Mr. Arthur a personal message. 
Vice-president W. F. Curtis, Richmond, 
who was elected to succeed Mr. Arthur, 
presided at the meetings and did a mas- 
terful job. 





W. F. Curtis 


Urge Driver Training 


The association 
asking Governor 


passed a resolution 
Tuck to use his influ- 
ence to mstall automobile driving in- 
struction in all high schools. G. M. 
Robertson, Richmond, co-chairman acci- 
dent and fire prevention committee, who 
offered the resolution, explained that, 
while some schools provide this training, 
they are in the minority and the courses 
are usually optional. 

There were only five formal addresses 
during the three business Sg and 
none at the dinner. T. N. Boate, New 
York, public safety division director 
Assn. of Casualty & Surety Companies, 
spoke on “Safety is Your Business,” and 
W. C. Jainsen, Hartford, vice-president 
Hartford Accident, on “We’re All in the 
Same Boat,” on Thursday. Friday 
W. O. Randlett, Richmond, ‘chairman 
State-Wide Fire Prevention Committee, 
discussed the objectives of that organi- 
zation and W. P. Welsh, Pasadena, 
president National Assn. of Insurance 

gents, told of the N.A.I.A. activities. 
aC. O'Connor, Cincinnati, editor “Fire, 
Casualty & Surety Bulletins’ and asso- 
ciate editor THE NATIONAL UNDERWRITER, 
talked on trends in the business. T. N. 
Parker, Richmond, who was reappointed 
general counsel, told of his work, in- 
cluding the success of the agents in get- 
ting a five-year installment premium 
plan for fire insurance disapproved. 


Norfolk Board Wins Trophy 


At the dinner, Mr. Welsh installed 
the new officers: E. M. Allen, Prest- 
wick, who retired last year as vice-presi- 
dent of National Surety and who was 
N.A.I.A. president before that, presented 
the Bernard P. Carter cup for the best 
local board work to the Norfolk Assn. 
of Insurance Agents. President T. W. 
Henderson and Secretary John Cahill, 
Jr., accepted for the board. Past Presi- 


A. L. Polley Again 
Heads N.A.U.A. 


Arthur L. Polley, vice-president of 
Hartford Fire, was reelected president 
of National Automobile Underwriters 
Assn. at the annual meeting. P. z. 
Priore, Sun, remains as vice-president 
and F. Elmer Sammons, Hanover, was 
elected treasurer. 

Mr. Polley reported that N.A.U.A 
served more than $450 million of physi- 
cal damage premiums last year. It is 
now licensed as a rating bureau in 41 
states and Alaska, and acts as an ad- 
visory rating bureau in Hawaii. Mem- 
bership comprises 218 stock companies 
or an increase of 26. Nine members 
are casualty companies that are members 
for collision only. There are also 214 
subscribing companies as against 134 
subscribers a year ago. 

Directors elected are D. C. Bower- 
sock, Boston; C. B. Morcom, Automo- 
bile; W. B. Rearden, Firemen’s, and J. R. 
Robinson, Phoenix Assurance. 

At the same time as the N.A.U.A. an- 
nal meeting, the eastern branch named 
its committee. Committee members 
then elected Mr. Priore chairman, and 
F. John Barclay, Fire Assn., vice-chair- 
man. 


dent E. T. De Jarnette, Ashland, who 
is a member of the Virginia legislature, 
was awarded the Stock Fire Insurance 
Field Club of Virginia trophy for the 
best public relations work by H. N. 
Taliaferro, Farmville, Security of New 
Haven, president of the club. It was 
Mr. Taliaferro’s last official act before 
going to Atlanta as resident secretary. 

The golden jubilee of the association 
was signalized by J. T. Catlin, Jr., Dan- 
ville, president in 1919 and 1920, present- 
ing a certificate of charter membership 
to Caleb D. West, Newport News. Mr. 





NEW OFFICERS ELECTED 


President—Warren F. Curtis, Rich- 
mond. 

Vice-president—F. E. Kinzer, Cov- 
ington. 

Secretary-treasurer — R. S. Hodnett, 
Martinsville. 

State national direct or— Roger 
Clarke, Fredricksburg (reelected). 
Directors—J. B. Morgan, Hampton; 
. W. Henderson, Norfolk; H. L. 
Ford, Richmond (reelected); C. W. 
Crowder, South Hill; Stanley Good- 
ridge, Danville; R. H. Mullimin, Roa- 
noke; E. W. Barger, Waynesboro; 
L. M. Kelley, Arlington (reelected) ; 
Clyde Dennis, Grundy; J. V. Arthur, 





Winchester (immediate past presi- 
dent). 

West, who is an uncle of Oscar West, 
N.A.LA. ‘Washington office manager 
and former Virginia association manager, 
spoke briefly about the Lynchburg 
meeting in 1899, saying that the im- 


proved relations between companies and 
agents are the greatest development in 
80 years. The first meeting, he said, 
was held in a basement so that several 
field men in the city could not find out 
what the agents were doing. Mr. West 
got a hearty laugh when he added that 
he is all for perpetuating agencies, but 
that so far no girl has been able to snare 
Caleb, Jr.. who was Virginia president 
in 1942, much to his father’s regret. 


Two Other Charter Members 


There are two other surviving char- 
ter members who were unable to attend 
and to whom certificates were sent. 
They are T. G. Burch, Martinsville, 
former U. S. senator, and W. L. Pierce, 
Christiansburg, both past presidents. 

A telegram of regret was sent : 
Owen Wilson, Richmond, past Virginia 


Monsanto Claim 
Is Biggest in 
Insurance History 


Fred A. Ulmer, treasurer of Monsanto 
Chemical Co., in his address at the 
American Management Assn. insurance 
conference at Atlantic City said that the 
Monsanto loss at Texas City is the 
largest single insurance claim ever ne- 
gotiated. The plant properties were in- 
sured for $14,750,000 with 90% coin- 
surance in QOil Association, and there 
was $7 million U. & O. There has been 
no disclaimer of liability by the insurers. 
The disputes center around matters of 
cost to repair and replace, degree of 
coinsurance, the question of coverage of 
salvage operations and increase in cost 
of repair and replacement subsequent to 
date of disaster. 


Negotiations on High Plane 


The negotiations have in the main 
been kept on a high plane by both par- 
ties. He said that Monsanto, and per- 
haps the adjusters, too, are gaining a 
very liberal education. The inside stor) 
probably will never be told, but he 
stated that insurance history is being 
made. A great number of independent 
experts of all kinds have been retained. 
There have, been so many adjusters in- 
volved that at times the place looked 
like an adjusters convention, he said. 

Two of the greatest appraisal com- 
panies came up with answers far apart. 
This is not surprising in view of the 
fact that contractors’ bids generally vary 
as much as 10 to 15%. Ordinary adjust- 
ment technique would result in splitting 


the difference, but when the difference 
amounts to several million dollars, 
neither side is very willing to agree to 


split. 

Monsanto’s $50 million lawsuit against 
the federal government not only in- 
cludes claim for the amount lost through 
plant and property, but also for expenses 
incurred and the loss of sales position 
resulting from the plant’s destruction. 
The loss of 145 Monsanto personnel was 
included in the claim. The claim was 
for the total loss suffered including 
losses covered by insurance. 


association and N.A.I.A. 
was unable to attend 
Wilson’s illness. 

The annual meeting of the past presi- 
dents was held the evening of the first 
day, with Theo W. Kelley, immediate 
past president, presiding. The movie, 
“Your Best Policy,” was shown. 

John T. Minter, Norfolk, past presi- 
dent of the association, presented the 
report of the nominating committee. 


who 


Mrs. 


president, 
because of 


New President’s Career 


Mr. Curtis, the new 
year was vice- president 
of the board. He is a member of the 
Richmond local agency of Boswell & 
Curtis. He entered the insurance busi- 
ness in 1916 with the Washington, D. C., 
office of National Surety as an office 
boy. He enlisted in the marine corps 
in world war I. After separation from 
service, he returned to National Surety 
at Washington office until 1920. He 
was later with Richmond office of 
Aetna Casualty until 1926 as superin- 
tendent of the bond department. Mov- 
ing to Cleveland, he was connected with 
Lenahan & Co., general agents, until 
1926. He then returned to Richmond, 
becoming manager there for National 
Surety and remaining with it in that 
capacity until 1936, when he formed a 
partnership in Richmond with Robert I. 
Boswell. Mr. Curtis is a law graduate 
of the University of Richmond. Since 
1935, he has been active in the Richmond 
and Virginia associations. 


president, last 
and chairman 


National Board 
Reelects Haines, 


Other Officers 


Five New Members 
Picked for Three Years 
on Executive Committee 


J. M. Haines, United States manager 
and general attorney of the Phoenix of 
London, was reelected president of the 
National Board at its annual meeting in 
New York. 

W. Ross McCain, president of Aetna 


was reelected vice-president; B. M. Cul- 





WwW. E. Mallalieu 


J. M. Haines 


Fore, was 
Peter J. 
of New 


president of America 
chosen treasurer; and 
Berry, president of Security 
Haven, was reelected secretary. 
Wilbur E. Mallalieu was reelected gea- 
eral manager and A. Bruce Bielaski and 


ver, 
again 


R. C. Stange renamed assistant general 
managers. ' 
Newly elected to the executive com- 


mittee to serve three year terms are: 
Harold V. Smith, president of Home;.C. 
E. Allan, Pacific Coast manager of 
Northern Assurance; Daniel R. Acker- 
man, who is chairman of Great Ameri- 
can; H. W. Miller, vice-president of the 
Commercial Union, and Frank H. 
Thomas, president of Fire Association. 
It was a typical National Board meet- 
ing, serious but not solemn, and ending 
up in the evening with a friendly inter- 


mingling of old friends. More than 500 
attended the banquet. Mr. Haines, as 
master of ceremonies, was brief and 
humorous. Commissioners Allyn | of 


Connecticut and Harrington of Massa- 
chusetts, and Superintendent Dineen of 
New York attended. Senator Raymond 
Baldwin. of Connecticut talked on in- 
ternational and domestic affairs. 

Mr. Haines, in his presidential ad- 
dress, termed the number one objective 
putting the fire insurance business back 
on a profitable basis from the standpoint 
of underwriting profit. “Let us not de- 
lude ourselves that we get any credit 
or thanks from the public or supervising 
officials for conducting our business at 
a loss,” Mr. Haines said. “In other 
businesses prices can quickly be adjusted 
to meet rising costs. That is not true 
in the fire business which sells its prod- 
uct for possible future delivery at a price 
that is subject to regulation by the 
states. Average fire insurance rates 
have declined over a long period of years 
and have not risen with the upward 
trend of all other prices during the war 
period. Nor did the business add any 
special service charges or other costs. It 
is only within the last year that a few 
states have granted fire insurance in- 
creases. No business can reasonably be 
expected to operate year after year nor 
can it continue to serve effectively under 

(CONTINUED ON PAGE 28) 








Vt. Denditinsril Will 
Eye Commissions 


Hemenway Speaks at 
Agents’ Spring Meeting: 
E. C. Deductible Opposed 


The Vermont department intends to 
review commissions when _ studying 
rates, Commissioner Donald A. Hemen- 


way said in his talk before the spring 
meeting of Vermont Assn. of Insurance 
Agents. 


The department is embarking on a 
general review of rates to determine that 
they are not unfair and discriminatory. 
Mr. Hemenway remarked that Vermont 
has not been troubled by commission 
problems on fire insurance, but it is 
the intention of the department to see 
that the different rates of commission 
currently being paid on casualty and 
surety are justified by ong degrees 
of service rendered by the agents. 

He also stated that a preliminary re- 


view had brought to light a favorable 
experience in the “minimum rated 
dwelling” classes and a more detailed 


€xamination is in the offing. 
Oppose Deductible 
Approximately 170 attended the meet- 


ing, which was held at Woodstock. At 
a short business session prior to the 
speaking program, the association 


adopted a resolution opposing the use 
of a deductible clause on windstorm or 
extended coverage and asked the de- 
partment to investigate whether any 
such promulgation would be in the pub- 
lic interest. 

Speakers at the afternoon session were 
W. E. Mallalieu, Jr., director of - 
tion and research for Glens Falls: W. 


Boone, field supervisor for Aetna Cas. 
ualty, and Maurice G. Herndon, assist- 
ant Washington representative of the 
National association. 

Albert D. Pingree, deputy commis- 
sioner, and Professor Allen R. Foley of 


Dartmouth college, spoke at the banquet. 


N. Y. Uniform ‘Accounting 
Hearing Set for June 22 


Superintendent Dineen of New York 
has issued a notice to fire and casualty 
insurers of a hearing on the proposed 
regulations covering the first uniform 
expense accounting rules. The meeting 
will be held June 22, at the state office 
building, 80 Centre street, New York. 

Because more than 500 companies are 
affected, the department is requiring that 
each company which desires to be rep- 
resented by a group of insurers or 
other organization, file written designa- 
tion of such representative by June 17, 
and also is requiring that objections to 
the proposal be filed in writing with the 
department by the same date. These 
steps, according to the department, have 
been taken to avoid confusion at the 
hearing, and the interval between June 
17 and June 22 will be utilized by the 
department to provide for an orderly 
consideration of such objections as may 
be raised. 


Have Right of Review 


The right of each insurer to notice 
and hearing is specifically provided by 
the uniform accounting statute, and the 
regulation itself will be subject to judi- 
cial review by any aggrieved insurer. 
The department has indicated, there- 
fore, that although formal rules of pro- 
cedure will not be observed at the hear- 
ing, a complete record will be made, and 
all witnesses will be sworn, in order to 
protect the rights of all concerned and 
establish a satisfactory basis for judicial 
review if required. 

The notice of the hearing was accom- 
panied by a draft of the proposed regu- 
lation, to be effective Jan. 1, which sets 
forth detailed rules for the classification 
of expenses. It also prescribes methods 
of allocation to expense groups and lines 
of business written, as well as to com- 
panies for expense jointly incurred. 
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Ready for Moe 
Golden Rally 


The program has been completed for 
the 50th anniversary convention of 
South Carolina Assn. of Insurance 
Agents at Augusta, June 9-10. 

At the opening session the afternoon 
of June 9 the speakers will be Lewis F. 
Gordon, vice-president of Citizens & 
Southern National Bank, Atlanta; Dr. 
Walter A. Cutter of New York Univer- 
sity on “Highway Safety or Highway 
Slaughter?”; Maurice Herndon, assist- 
ant Washington manager N.A.IA.; 
John Cosgrove of American. 

The next morning the speakers will 
be Norman A. Chrisman of Pikeville, 
Ky., N.A.I.A. executive committee mem- 
ber; Edward J. Uhler of Fidelity & Cas- 


ualty on comprehensive liability insur- 
ance; H. Corson, Nashville local 
agent, and Robert McC, Figg, Jr., 


Charleston attorney, on shipping devel- 
opments, and John M. McFall, general 
counsel of U. S. F. & G., on “Future of 
State Regulation.” That afternoon will 
be held the business meeting in charge 
of Vice-president Thomas B. Boyle. Re- 
ports will be given by President Frank 
B. Schachte, Manager H. P. North and 
other officers and committee heads. 

That evening comes the cocktail party 
with South Carolina Inspection & Rat- 
ing Bureau as host and banquet with en- 
tertainment provided by Equitable Fire 
and several South Carolina general 
agents. 


Sales Opportunities Told 
at Akron Conference 


Three talks on sales opportunities fea- 
tured the fire and casualty conference 
at the University of Akron last week. 

Francis W. Potter, field supervisor of 
Aetna Casualty, declared that the public 
is willing to buy almost any form of 
insurance if someone will explain the 
need and describe how insurance will 
cover it. He said that the premium vol- 
ume is going forward in leaps and 
bounds and told of the techniques used 
by different agents. 

Laurence E. Falls, secretary of Insur- 
ance Institute of America, spoke on “In- 
suring the Value of Your Agency.” 
He emphasized the value of training and 
education and said that the insured ex- 
pects his business to be handled ex- 
pertly and is eager to be qualified. 

P. J. Leen, assistant manager in the 
western department of Fireman’s Fund, 
mentioned some of the advantages of in- 
land marine. Premium volume on that 
line is growing and it offers much to 
the agent, he said. 

Mr. Leen advised agents to keep in 
close touch with the phases of an as- 
sured’s business. Often the customer 
will not recognize a need for protection 
until it is pointed out. 


Agent Forum Big Feature of 
New England Summer Rally 


The program for the New England 
Advisory Board summer meeting June 
17-19 at Poland Spring, Me., will fea- 
ture a discussion of agents’ problems. 
W. Harry Wiley, executive secretary of 
the Connecticut association, is chairman 
of the program committee. 

The high spot of the program will 
be a forum June 19 for local agents, 
with the topic “What Is Our Future?” 
Robert S. Perkins, of the executive com- 
mittee of the National association, will 
lead the discussidn, assisted by Roy A 
Duffus, president New York association, 
and John C. Stott, vice-president of the 
National association. 

The meeting will open with a dinner 
ton, and Mr. Stoot will speak. In the 
tainment. On the second morning Mr. 
Duffus will talk on “How to Be a Bet- 
ter Agent.” Laurence F. Whittemore, 
president Federal Reserve Bank of Bos- 
ton, and Mr. Stott will speak. In the 
afternoon there will be sports contests, 
and the banquet wil be that evening. 


John H. Rich Hanover 
State Agent in Mich. 


John H, Rich has been appointed state 
agent in Michigan for Hanover Fire to 
be associated with State Agent Wayne 
L. Barr. The latter will supervise Wayne 
county and a few towns elsewhere but 
the rest of the state will be in charge of 
Mr. Rich whose headquarters will be 
in the Free Press building, Detroit. Mr. 
Rich is a native of Michigan and has 
been in fire insurance underwriting and 
field work 14 years. 


China Ins. Co. Loses Issue 
Under Reinsurance Treaty 


The New York court of appeals, high- 
est tribunal in the state, has affirmed 
the decision of the appellate division 
which denied a motion of China Ins. 
Co. to set aside a warrant of attach- 
ment of its property in the New York 
city branch of Bank of China on the 
part of American Reserve in connection 
with an issue arising under a reinsurance 
contract. 

American Reserve, as reinsurer of 
China Ins. Co., sent to the latter a state- 
ment of account covering the period 
from April 1, 1945, to March 31, 1946. 
This showed a balance due American 
Reserve of 4,117,135 Chinese dollars 
amounting to $95,318 U.S. In August 


American Reserve requested payment. 
China Ins. Co, replied in October that 
it was prevented from paying the 
amount “not by our unwillingness to 
remit to you your due balance, but 
solely by rulings promulgated by our 


government that foreign exchange will 
not be sanctioned by our government 
banks for reinsurance premiums.” 

American Reserve then sued for the 
balance due. 


China Ins. Co. argued that the war- 


rant of attachment should be vacated 
because there was in the reinsurance 
treaty a provision for arbitration and 


that an arbitration award should first 
be made. 

The court of appeals stated that it 
cannot be said that a plaintiff fails to 
state a prima facie cause of action mere- 
ly because the contract upon which suit 
is brought contains an agreement to 
arbitrate. Defendant’s sole remedy is to 
apply for a stay of plaintiff’s action 
until the arbitration has been had. 


Seek to Get Action on 
National Board Reports 


A test campaign has been completed 
at Schenectady, N. Y., to focus atten- 
tion on conflagration areas in the 
larger cities. This was done under the 
auspices of National Fire Waste Council 
and Schenectady Chamber of Commerce 
assisted by 36 fire insurance field men. 
The latter made an inspection of more 
than 400 properties and then there was 
a meeting at which some 250 business 
leaders were addressed by John Ash- 
mead = Phoenix of Hartford. 

Chamber of Commerce is urging 
its Parsi see Organizations to review 
carefully the engineering reports of the 
National Board that are made on cities 
of 25,000 population and over. Business 
men will be urged to help put into ef- 
fect the recommendations that are 
made. Special emphasis is being placed 
on the installation of fire stops and in- 
stallation of sprinkler systems in base- 
ments in business property. 

The experiment will be continued in 
a few other cities and may be adopted 
nationally by all chambers of com- 
merce. 


Sullivan to R. S. Greer 


Bryan E. Sullivan has joined the R. S. 
Greer general agency at Jackson, Miss. 
He started with Mississippi State Rating 
Bureau in 1939 and has been with the 
bureau except for four years when he 
served with the marines. He was in- 
activated as a first lieutenant. 


L. & L.H ead | 
Office Report | 
Is Analyzed | 


The fire, accident and marine premi- 
ums of London & Lancashire in 1947 
amounted to £14,804,211 compared with 
£11,025,615 in 1946 according to the re- | 
port of the annual meeting that has 
reached the U. S. About 25% of the | 
increase is due to the revaluation of the 
dollar. Total premium income now is 
more than double what it was at the out- 
break of war. The underwriting profit 
was 5.79% as against 5.65% in 1946. 

These facts were brought out in the 
speech of Sir Arthur S. Rogers. 

In the fire department the premiums 


were £6,198,730 as against £4,717,883 | 
and the profit is £342,827 compared 
with £314,180. The U. S. despite 1947 
being a poor fire year, yielded a very 
helpful profit. | 
Accident Account | 

The premiums in the accident and 
general department were £4,885,959 


against £3,714,516. There was a small 
profit but money was lost in Engl and | 
due primarily to automobile and _ burg- 
lary. There was a profit in the U. S. as 
against a heavy debit balance in 1946. 

The marine profit was £496, 788, the 
premiums aggregating £3,719,52 as 
against £2,593,217. Much of oe in- 
crease is due to high values. 

Sir Arthur remarked that the largest 
loss in the fire department last year was 
from a hazard other than fire, whereas | 
the largest loss in the accident depart- 
ment was on account of fire and the 
largest loss in the marine department 
was in an inland warehouse in Australia. 

In the U. S. the most important in- 
cident in the fire department was the 
series of tornadoes of September, 1947, 
that caused London & Lancashire a net 
loss of £34,000 without fires occurring. 
In England 3,563 claims were paid at an 
average cost of £17 per claim as a con- 
sequence of the exceptional weather in 
the early part of the year. In the ac- 
cident department the largest loss was 
due to a fire that caused the death of a 
large number of employes in a store 
which was insured for workmen’s com- 
pensation. 

In the ordinary course, London & 
Lancashire adopts the rates of exchange 
at which the premiums are remitted 
from abroad. The exceptions during the 
war years and since have been the U. S. 
and Canada. Here, owing to the uncer- 
tainty, L. & L. has maintained the rate 
of $4.85 to the pound which is about the 
old par rate. During 1947 the interna- 
tional monetary agreement was imple- 
mented under which the official dollar 
sterling exchange rate is $4.03 to the 


pound. Hence the accounts are brought 
on to this basis. This means that pre- 
miums, losses and expenses are con- 


verted in the accounts at $4.03 to the 
pound instead of $4.85. -This had the 
effect of adding about £15,000 to the 
underwriting profit for the year. 
Gilbert Kingan, U. S. manager, was 
present at the annual meeting and spoke 


of - yer de corps that permeates 
the L. & L. organization throughout the 
world. 


Kryder in Illinois Field | 
for Crum & Forster 


J. Earl Kryder_ has been appointed 
special agent in Illinois for Crum & 
Forster, with headquarters at Decatur. 
He succeeds Robert A. Fromel, who has 
been promoted to the western depart- 
ment office in the automobile depart- 
ment as underwriter and field represent- 


ative. 

Mr. Frome] started with Crum & 
Forster at Detroit, and after service m 
the army went to the western depart 
ment at Freeport in the automobile de- 
partment, after which he was appointed 
Illinois special agent. 

Mr. Kryder for a number of yeafs 
has been in the underwriting depart 
ments at Freeport. 
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during the past 100 years. 
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Pierce Tells “Ad” 
Group of Big 
Task That Lies Ahead 


NEW YORK ~— Curtis W. Pierce, 
president of Factory Insurance Assn., 
addressing the convention of Insurance 
Advertising Conference here, empha- 
sized the vital and direct relationship of 
a favorable public opinion to the con- 
tinuing success of any business. It is 
the first job of any business to handle 
its affairs so that it will merit favorable 








public acceptance, and to tell the public 
and its own employes about its opera- 
tions, objectives, record of accomplish- 
ments over and over again. This course 
is particularly important to a business 
such as insurance because this reaches 
so intimately into every phase of the 
daily life of all the people and affects 
so vitally the national economy of free 
enterprise. 

If a business is well managed, if its 
goods and services are right, if its prices 
are fair, if it has good relations with 
its own employes, all interests, includ- 
ing those of the public and stockholders, 
will gain. This represents the American 
way in a free competitive economy. The 
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On June 9, 1846, Sr. John’s, capital of New- 
foundland, was— for the second time in 29 years— 
completely destroyed by fire. Losses were esti- 
mated at $5,000,000. Since then, ‘of course, the 
Natienal Board of Fire Underwriters—an organi- 


INSURANCE CALENDAR 





zation sponsored by stock fire insurance companies 
—has effected great changes in urban construction 
standards. As a result, we like to think that what 
happened to St. John’s in the long ago cannot, 
in the normal course of events, happen here today. 





1948—JUNE hath 30 days 


**Men are used as they use others’’ 





20,000 homeless. 


8—Tu.— ( 
against Taft Hartley Bill. 


Group, founded. 


13—Su.— 1933, Congress passed NIRA. 


14—M.— > 


FLAG DAY. 


17—Th.—1775, Battle of Bunker Hill. 


=/ Longest day of ycar. 


27—Su.—1776, San Francisco founded. 


29—Ts.— rf 


1—Twu.— 1875, John Maseficld, English dramatist and Poct Laurcate, born 

2—W. — 1855, Victor Hugo, French novelist, buricd. 

3—Th.—1937, Duke of Windsor married Mrs. Simpson. 

4—Fr.— Make sure all improvements or additions to your property are insured. 
5—Ss.— 1870, fire swept Constantinople. Loss estimated at $25,000,000. 
6—Su.—1947, floods in Iowa, Missouri, Ohio and Oregon caused 27 deaths, madc 


7-8. eee 7:55 A. M., E. S. T. 
1947, over 10,000 Pennsylvania soft coal mincrs stopped work in protest 


9—W.—1940, Norway surrendered to Germans. 
10—Th.— 1940, Italy entered war against Allies 
11—Fr. — 1873, Lumbermen’s Insurance Co., 3rd oldest unit in Fire Association 


12—Sa.—1944, Germans began robot bomb attacks 
First Quarter, 0:40 A. M., E. S. T. 


15—Tu.—1944, B-29’s began bombings on Japan. 
16—W. —1897, beginning of Alaska gold rush. 


18—Fr. —1866, National Board of Fire Underwriters organized. 
19—Sa.—1819, Maine separated from Massachusetts. 
20—Se.—FATHER’S DAY. 1789, Freach Revolution began. 
21—M.—,» Full Moon, 7:45 A. M., E. S. T. 


22—Tw.—1947, tanker, Markay, loaded with gasoline, exploded and burned at dock in 
Los Angeles. Estimated damage $1 

23—W.—One fire could wipe out your business. See your insurance Agent or Broker. 

24—Th.— 1497, Cabot discovered North America. 

25—Fr. —1914, Salem, Mass. fire—$14,000,000 loss. 

26—Sa.— 1945, fifty nations signed United Nations Charter. 


0,000,000, 4 lives lost. 


28—M.—1947, last street cars in Manhattan replaced by Dicscl engine buses. 

Last Quarter, 10:23 A. M., E. S. T. 

1947, flying discs first reported over northwestern U. S. and Canada. 
30—W.— 1900, Hoboken dock fire—damage estimated at $10,000,000. 
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Fire Association of Philadelphia 
The Relience Insurance Company 


PHILADELPHIA 











Yon pontlonye sono one se een seen eee serene ene eee eee eee eet 


OBSERVATION for Junc: Don't put it off any longer... see your Agent or Broker 


and make sure that your protection is adequate for today’s inflated values. 


FIRE ASSOCIATION GROUP 


SYMBOL OF SECURITY SINCE isi? 
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Lumbermen’s Insurance Company 
Philadelphia National Insurance Company 
PENNSYLVANIA 
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Communists preach that the making of 
reasonable profits on invested capital by 
private interests is a vice. Mr. Pierce 
said the real vice is in the making of 
losses. Jobs for working men and pros- 
perity for all come, alone, from profits. 


Fundamentals of Insurance 


People should be indoctrinated with 
the fact that were it not for insurance, 
large buildings would not be built, as 
loans could not be secured. Ships with 
their valuable cargoes would not sail 
the seas, the commercial development of 
airplanes would not be possible. The 
transportation facilities would be re- 
placed by the stagecoach and horse and 


Take a look at Main Street, U.S.A., 
when the Fourth of July parades 
march by. You'll see a fortune in mu- 
sical instruments, carried by a host 
of good insurance prospects. 

In the schools of America alone, 
there are 65,000 bands and orchestras 
that have become the big things in 
the lives of almost 3,000,000 young 
musicians. And that does not include 
the thousands of bands sponsored by 
veteran and fraternal organizations, 
or the many community orchestras. 
The United States has long since sur- 
passed Europe as the musical center 
of the world. And a world of oppor- 
tunity for sizable premiums awaits 
the agent who will drum up Musical 
Instrument Coverage for these 
school and organizational bands and 
orchestras. 

The Musical Instrument Floater is 
an Inland Marine Coverage for all 
musical instruments except pianos, 
organs, radios and phonographs. It 
includes band and orchestra equip- 
ment, such as sheet music. The rate 
structure is simple and coverage can 
be either all-risks or named perils. 

So, if you want to be a leader, go 
get yourself a band ...and sell Mu- 
sical Instrument Coverage. If you 
need any help, be sure to call your 
local Fire Association Group field 
representative. 

Fire Association Group, 401 Wal- 
nut St., Philadelphia 6, Pa. Branches 
in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. 


ADVERTISING PAYS... 






try these ideas in your own 


local advertising 


buggy. If it weren’t for insurance, we 
would have to return tu the barter of 
old. Risk capital for current operations, 
expansion and research would not be 
forthcoming were it not for the pro- 
tection afforded by insurance. 

Mr. Pierce emphasized that it is the 
people, not business, that make the laws 
to which business must conform and it 
is the people that indicate who should 
administer the laws and how they shall 
be administred. Hence it is imperative 
that the people know the facts, and all 
of the facts of the- overall operations of 
the insurance business. When the peo- 
ple are fully informed as to the integrity 
of an enterprise, they will be satisfied 
with well managed operations and can 
be depended upon to act wisely at home 
or at the voting booth. 

People are not interested in what a 
business says it does. They are vitally 
interested in what it does. Hence em- 
ployes of an enterprise should know its 
aims and objectives, and should realize 
that continued favorable contacts with 
the public will bring good-will. The 
forces that believe in overthrow of the 
capitalistic system are a challenge to 
private industry and the profit system 
of private enterprise. It is thus clearly 
the responsibility of all business -to tell 
the story of its enviable record of in- 
tegrity and the place it fills in the lives 
of all the people. So far as insurance is 
concerned, this story must be told in 
such a way that the true functions of 
insurance will be understood and that 
the business will merit confidence and 
support. 


Institutionalized Job 


Insurance Advertisin g-Con- 


ference could well address itself to this | 


difficult task. ‘The job is to get to the 
public in lay language, the direct rela- 
tionship which insurance bears to the 
home, the job, to the future happiness 
and welfare of the individual and of 
the family. This should be approached 
as a concerted movement on an institu- 
tional level. A lasting impression must 
be created upon the public of what in- 
surance means to the very life and hap- 
piness of every citizen. The printed 
page, radio, moving picture all offer a 
place in such a program. The printed 
message and other kinds of data can 
best be disseminated through the local 
agents with the assistance of field clubs. 
The facts should go to businessmen’s 
organizations, law makers, education in- 
stitutions and others. 


Layton St. Louis Speaker 


Dan O. Layton of the W. H. Mark- 
ham agency of St. Louis, spoke on “Fire 
Coverages and Rates” at a recent meet- 
ing of St. Louis insured members con- 
ference of Associated Industries of Mis- 
souri. Mr. Layton explained to the buy- 
ers why one insured’s rate is different 
from another. 


Big Drug Store in Exchange 
The Insurance Exchange building at 
Chicago along about November will 
have on the ground floor of the south 
half of the building one of the largest 
and most modern drug stores in the 
city, as a consequence of the signing of 
a long-term lease by the Stineway Drug 
Co., through L. J. Sheridan & Co. 
management agent for the Insurance 
Exchange. Approximately 10,000 square 
feet is involved. This will be the largest 
unit in the Stineway chain, and will 
involve an expenditure of about $250,000 
in remodeling and equipment. Orr 
Goodson, general manager of the Ex- 
change, represented Sheridan & Co. in 
negotiations. Plans are being prepared 
by Naess & Murphy, architects. The 
store will be completely air-conditioned 
and the ceiling will be accoustically 
treated. Cathode lighting is to be in- 
stalled. A number of shops will have to 
be moved to make room for the store. 











Preston M. Baden of Wheeler, Kelly 
Hagny, Wichita, was named secretary- 
treasurer of the central district of Civ- 
itan International at the convention at 
Hot Springs, Ark. 
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ANOTHER TRAFFIC DEATH AND TWO WRECKED CARS BECAUSE 
SOMEONE TOOK A CHANCE! 





More than 98%, of all automobile. fatalities 
need never have occurred. Less speed and 
more care would have prevented this one. 
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Milwovkee Mechonics’ Insurance Company 


Orgor-sed 1852 


Firemen’s Insurance Company of Newark, N. J. 
Orgonized 1855 
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The Girord Fire & Morine Insurance Company 
Orgonises 1853 


National-Ben Franklin Fire Insurance Company 
Orgorized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Orgorized 1870 
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Conodian Departments 
535 Homer St., Vancouver, 8B. C. 
465 Boy $t., Toronto, Ontario 


Foreign Department 
11l John St., New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Western Department 
120 So. LoSelle St. 
Chicogo 3. Illinois 





Southwestern Dept. 
912 Commerce St. 


Royal Plate Gloss & General Ins. Co. of Canada 


Orgorsed 1906 


The Metropolitan Casualty Insurance Co. of N.Y. 
Orgorised 1874 


Commercial Casualty Insurance Compony 


Orgenized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE ~ 10 PARK PLACE - NEWARK !, NEW JERSEY 


Pacific Department 
220 Bush St. 
Son Francisco 6, Calif. 
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Dollas 2, Texas 











8 


HeNATIONAL UNDERWRITER 


June 3, 1948 








Bailee’s Customer's 
Insurer Wins 
Fraud Issue 


Automobile has won a reversal of a 
trial court decision in an action to re- 
cover the amount paid by the insurer 
under a bailee’s customer’s policy from 
a laundry company that had grossly 
understated its gross receipts. 

The lower court had held that Auto- 
mobile was entitled to recover only the 
correct amount of premiums that it 
should have received less an amount ex- 
pended by the laundry to facilitate 
adjustment of claims asserted in the 
counter-claim of the laundry company. 
The 10th U. S. circuit court of appeals 
said the judgment for the unpaid pre- 
miums in no wise compensated Auto- 
mobile for the fraud. The laundry com- 
pany would have owed Automobile the 
unpaid balance of the premiums had 
there been no fraud. 

If the reports of gross receipts had 
been true, the liability of Automobile 
would have been approximately 43% of 
$211,410 and the court expressed the be- 
lief that the damage which Automobile 
sustained as a result of the fraud and 


deceit was 57% of that amount. 

The judgment was reversed and the 
cause remanded for further proceedings 
in accordance with the views of the ap- 
pellate court. The case was Automobile 
vs. Barnes-Manley Wet Wash Laundry 
Co. et al. 

Barnes-Manley is an Oklahoma cor- 
poration. Automobile first issued its 
bailee’s customer’s policy in 1931. The 
premium rate was changed from time 
to time. On July 20, 1945, it was fixed 
at 61c of each $100 gross receipts from 
laundry operations and 95c from dry 
cleaning. 

Extent of Deception 
December of 


The fire occurred in 


1945, and Automobile paid the loss of 
customers’ property amounting to $211,- 
410. During the period from the issu- 


ance of the policy to the time of the 
fire, the laundry company intentionally 
and knowingly, with intent to defraud 
and deceive, reported its gross receipts 
in amounts substantially less than the 
actual amounts received. During that 
period the laundry reported its gross 
receipts at $1,823,914 instead of its ac- 
tual receipts of $4,097,138. The laundry 
company paid premiums of $10,000, 
whereas the correct premium should 
have been $22,359. 
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American Equitable Assurance Company 
of New York 


Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company 
of New York 


Organized .1849 


New York Fire Insurance Company 
Incorporated 1832 
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Corroon & Reynolds, Inc. 


MANAGER 


92 William Street, New York 


-Losses paid exceed Three Hundred Fifty Million Dollars 




















Mr. Welk, chief underwriter of the 
inland marine department, by deposi- 
tion testified that the maximum risk 
which Automobile would have carried 
on goods in the plant was $65,000 and 
that had it known the risk exceeded that 
amount, it would have placed reinsur- 
ance for the excess. Thus, the court 
said, ‘that $65,000 was the extent of the 
estimated risk Automobile was willing 
to assume. Through the fraud and de- 
ceit of the laundry company, it was 
induced to carry a risk to the customers 
aggregating $211,410. 


L. & L. & G. Scans 
World Results 
for Year 1947 


Worldwide operations of Liverpool & 
London & Globe for 1947 were generally 
satisfactory, according to the report of 
Chairman P. R. England submitted at 
the annual general meeting held at the 
Liverpool head office. 

Mr. England prefaced his report with 
a tribute to Harold Warner, former 
general attorney in the U. S., who died 
April 20. 

“The year 1947 did little to relieve 
austerity or to ease anxiety,” he declared. 
“There is perhaps some grim consola- 
tion in the fact that the realities of the 
world’s problems today are _ being 
brought starkly home to all people: This 
creates the hope that at least we may 
see a realistic appreciation of the re- 
sources and potentialities of our coun- 
try. 

“Inflation throughout the world has 
been one of the dominant notes of 1947. 
Admittedly, it gives us an apparent ad- 
vantage in increased premium income, 
but, somewhat paradoxically, that ap- 
parent advantage is offset by the 
marked growth of losses and claims, of 
increased reserve requirements, and of 
expenses which grow through the mere 
change in money values.” 





Premiums Set New Record 


Fire, accident, and marine premium 
income, at £16,967,808, constitutes a new 
record. This total compares with £14,- 
503,788 in 1946. Claims were higher 
than in the previous year, and the fire 
and accident premium reserves were ma- 
terially increased. Underwriting profit 
amounted to £580,571 as against £306,- 
712 in 1946. 

A new high record figure of £6,728,- 
026 for fire premiums in 1947 was re- 
ported. This compared with £5,912,757 
for 1946. Net underwriting profit of 
£304,206 (4.5%) for 1947 compared with 
£300,859 (5.1%) for 1946. The large pre- 
mium increase, he explained, was to 
some extent accounted for by changed 
money values and the increased demand 
for fire insurance caused by _ the 
enormous rise in values, in all kinds of 
produce, manufactured goods, buildings 
and plants. 

“Fire premium income in the U. S. 
once again showed a substantial in- 
crease. Losses were heavy and we en- 
countered a sequence of disasters—the 
Texas City explosion, the hurricane 
which hit Florida and Louisiana in Sep- 
tember, and the New England conflagra- 
tion later in the year—of somewhat un- 
usual severity. 


Marks 100th Anniversary in U. S. 


“The year 1948 marks the 100th an- 
niversary of the entry of Liverpool & 
London & Globe into the U. S. We 
have the distinction’ of having served 
the American people uninterruptedly 
for a longer period than any other 
British or foreign insurance company. 
When we began business in the U. S. 
in 1848, there was no prophet who 
would have been bold enough to fore- 
tell the heights of civic and industrial 
achievement to which the American na- 
tion was destined to ascend. In that 
dramatic rise, this company has been 
privileged to contribute a useful serv- 
ice. We are proud of our partnership 
with the American people; proud of the 


service we have been able to offer them; 
and proud of their confidence and good- 
will which we so greatly treasure.” 

Net premiums of £8,927,558 in the ac- 
cident department, with an underwriting 
result of £220,865 (2.5%) compared 
with a net of £7, 660,017 and an under- 
writing loss of £165,442 (2.2 loss) for 
1946. This moderate profit, as pointed 
out by Mr. England, was in some meas- 
ure due to improved results in the U. S., 
where the benefit of increased automo. 
bile rates is being felt. 

Net marine premiums of £1,312,224 
were reported for 1947 as against £931,- 
014 for 1946. “We closed the 1946 ac- 
count with a profit of £55,500,” Mr. 
England said, “after making an increased 
transfer to suspense account to provide 
for third and subsequent years’ claims, 
In the 1947 account, premiums have 
again increased, partly by reason of in- 
creased values and partly because of the 
greater volume of world trade.” 


Eblin Charleston Chief 


C. Allen Eblin has been appointed 
G. A. B. manager at Charleston, W. Va. 
He is succeeded as manager at Parkers- 
burg by Clair E. Parkin. 

Mr. Eblin joined G.A.B. in 1937 at 
Wheeling after previous company ad- 
justing experience. After army service 
he opened the Parkersburg office in 
1946. 

Mr. Parkin joined the bureau in 1937 
at Pittsburgh, and in 1940 he was trans- 
ferred to Charleson. He had been a 
staff adjuster there except for two years 
in the army. 


Buys Sills & Sills Agency 

C. W. Valentine, local agent of Elgin, 
Ill., has purchased the business of the 
Sills & Sills agency which was formed 
in 1893 by the late G. F. Sills. The Val- 
entine agency now represents a merger 
of three of Elgin’s oldest agencies, in- 
cluding the Edward F. Prideaux agency 
founded in 1900 and the D. V. Moody 
agency, which was started in 1874. 


LOCAL AGENCY 
FOR SALE 


in a mid-western town of 
8,000. Good reputation, nice 
premium volume, top flight 











companies. Will sell for 1% 
times commission income. 


Health is reason for selling. 
For particulars, write 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
330 S. Wells HARrison 9040 








Complete Coverages 
FOR 
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Cunningham New 
Head of Ill. 
Farm Agents 


Paul J. Cunningham of Arcola was 
elected president of Illinois Farm In- 
surance Agents Assn. at the annual 
meeting at Peoria succeeding R. J. 
Ewan of Bushnell. James L. Allen of 
Mac ymb was reelected secretary. Frank 
Bottorff of Avon is vice- -president. Di- 


rectors are F. B. Petersen of Hampshire, 
Mr. Ewan and Robert Stoutenborough 
of Maroa. 
The group, including company repre- 
sentatives, numbered about 80. The 
speakers included Insurance Director 
Parkinson of Illinois, who outlined the 
public law 15 and rating regulation situa- 


tion; C. E. Parks of Chicago, western 
farm manager of National Fire and 
president of Farm Underwriters Assn., 
John R. Erickson of Davenport, Ia., 
F. B. Petersen, and Joseph W. De Pew 


of Illinois industrial commission. 


Parks Gives Views 


Mr. Parks gave a number of practical 
suggestions. He emphasized the impor- 
tance of making a complete and inten- 
sive survey on the premises w hen writ- 
ing the farm contract. There is more 
involved than obtaining proper insur- 
ance on buildings. Special attention 
should be given to adequate insurance 
on outside personal property. It is im- 
portant to have the client at hand when 
the survey is being made so that the 
ceverage and restrictions can be ex- 
plained. If there is a brooder house in 
sight, the agent, of course, quotes the 
higher rates, but he said the agent should 
remind the assured that the tariff also 
applies to poultry in brooders. Pros- 
pects should be warned against placing 
brooders in other outbuildings without 
notice to agent and insurer. Because 
of the numerous fires from brooders, the 
insurers have had to make more severe 
the restrictions of the work and mate- 
rials clause. 

If the property is eligible for fire de- 
partment credit, such coverage should be 


sold. Determination should be made of 
where gasoline is stored. Rarely is 
there a property owner who won't 


change his storage arrangement if ad- 
vised to do so. The policy conditions 
are more tight as to gasoline storage 
and this point should be emphasized. 


Roll-Roof Coverage 


There should be a definite understand- 
ing as to inclusion of roll-roof coverage. 
If this is not wanted, a notation to that 
effect should be included in the survey 
or application. There are many of these 
paper or roll-roofs that should not be 
covered, even at the high rate. If they 
are in bad shape, they should be omitted 
and the insurer should be told the rea- 
son. 

The recent windstorms have brought 
to light the fact that a number of small 
outbuildings have been insured that 
should have been omitted. 

Farm business should not be written 
by stock company agents without ex- 
tended coverage. The unearned premium 
endorsement is also advisable. 

In speaking of fire prevention, Mr. 
Parks mentioned the hazard of crop 
driers employing heated air. Some 
prophesy that eventually the typical 
granary and crib will disappear and be 
replaced with buildings wherein all 
grain and hay may be dried and made 
ready for marketing or feeding. The 
dairy industry is experimenting with 
complete air conditioning of dairy barns. 
He said the insurers are urging manu- 
facturers to improve their safety devices 
so that their products will merit the 
approval of Underwriters Laboratories. 


| Fire Prevention Work Urged 


He urged the agents to get behind the 
national campaign of rural fire protec- 
tion and prevention through chambers 
of commerce that was recently launched 
by the agricultural committee of Na- 
tional Fire Waste Council. Agents 


should take the leadership in providing 
their communities with rural fire pro- 
tection. 

The agents should become better ac- 
quainted with the farm fire prevention 
scholarship award program of Farm 
Underwriters Assn. This year the asso- 
ciation is offering 66 scholarships valued 
at $200 each in the 15 middlewestern 
states. In loss settlements, Mr. Parks 
said the aim should be to pay the claim- 
ant all to which he is entitled, but to 
avoid over-payment which has just as 
bad an effect as a gross under-payment. 


Deate ‘Assistant Manager 
of Und. Service Assn. 


Ellis H. Doane, Jr. has been promoted 
to assistant manager of Underwriters 
Service Assn. at Chicago, assisting Peter 


Eriksen, the manager. 

Mr. Doane graduated from Illinois 
Institute of Technology in 1935 in fire 
protection engineering and was con- 


nected for a time with Lumbermens & 
Manufacturers Mutuals, Inc. as engineer. 
Then he served as engineer in the mid- 
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dlewest and later as Pennsylvania rep- 
resentative of Western Sprinkled Risk 
Assn. His next move was to Under- 
writers Service, for which he has been 
special representative in Missouri, Kan- 
sas and Nebraska, and later in Ohio. 


Minn. Federation Meets Sept. 30 
MINNEAPOLIS—The annual meet- 


ing of Insurance Federation of Minne- 
sota will be held here Sept. 30. It 
will be a luncheon meeting with a 
speaker of national prominence, 
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Must Prepare to F'ace 


F'undamental 


E. J. Brookhart, president of Federa- 
sion of Mutual Fire Insurance Compa- 
nies, in addressing the midyear meeting 
of National Assn. of Mutual Insurance 
Agents at French Lick Springs, Ind., 
emphasized the importance of keeping 
the true fundamentals of insurance 
clearly in mind. There is always the 
danger of making decisions which are 
dictated unconsciously by considerations 
of expediency or of temporary advan- 
tage, however much we may wish 
consciously to come to conclusions which 
are. sound because they are true to the 
fundamental principles upon which the 
whole idea of insurance is based. 

In the years during which insurance 
has been somewhat easier to sell and 
in the years during which competition 
has fallen off somewhat Mr. Brookhart 
said “we have come to take the institu- 
tion of private insurance pretty much 
for granted.” 

“We have,” he said, “come to regard 
it as a completely established economic 
mechanism, which could be depended 
upon to move along to a very consider- 


Issues 


able extent under its own momentum. 
We have not been feeling the need to 
think about whether private insurance 
is likely to continue to grow in the fu- 
ture as it has grown in the past. We 
have not been feeling the need to con- 
tinue inquiring into the details of the 
basic machinery by means of which in- 
surance as an institution operates. 

“We have tended to focus our atten- 
tion upon the details of the contracts in 
which we deal, upon the prices at which 
these contracts can be sold, upon the 
incomes which we can earn for ourselves 
by selling them and by servicing them.” 

These things, he said, are only the 
visible moving parts of the machinery 
by which the institution of insurance 
operates. Buried far beneath them are 
the important and fundamental princi- 
ples upon which the present institution 
of Private insurance is based. 

“Private insurance upon the great scale 
of today is a comparatively new devel- 
opment. Its impetus came from the in- 
dustrial revolution. Today we are prob- 
ably in the midst of a social revolution 
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Stability denotes steady purpose and per- 
lt has special significance in re- 
lation to insurance which is a safeguard 
against possible future calamities. 
als and business concerns want to know 
that the insurance policy they buy will be 
fully and promptly met in case they sustain 
a loss or damage under its provisions. 


The companies of the Commercial Union- 
roup have operated in the United 
States for periods ranging from over a 
quarter to nearly a full century. 
flagration, each business depression that has 
passed into history has left our companies 
still protecting the property of our policy- 
holders and still meeting every obligation in the finest spirit of 
integrity. To build and hold such a record unblemished and 
continue in the fore of the insurance industry 
is an outstanding demonstration of Stability. 
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which may have effects upon many 
forms of capitalistic business, private 
insurance included, at least as far-reach- 
ing as those which grew out of the in- 
dustrial revolution. 

“Private insurance as we know it to- 
day, mutual, stock, or any other, is 
merely one way of meeting humanity’s 
need for a device which will serve to 
cushion the shock of accidental economic 
loss. There are other methods of meet- 
ing this need which have their support- 
ers. And it may well be that when com- 
petition again becomes powerful it will 
be necessary for private insurance as an 
institution to compete against these 
other methods, rather than to compete 
merely within its own ranks.” 

Mr. Brookhart asked how conclusively 
could advocates of private, mutual insur- 
ance demonstrate the truth of their be- 
liefs if subjected to cross-examination 
of an expert who had made an exhaust- 
ive study of the theory of risk, and who 
would refuse to be satisfied with answers 
based upon mere platitudes? 

“How could we prove that insurance, 
and especially mutual insurance, is the 
most efficient device available for cush- 
ioning the impact of accidental eco- 
nomic loss upon the individual? Why 
would it not be cheaper and econom- 
ically more efficient in many cases for 
an individual to take the chance of bear- 
ing this loss out of his own pocket? 


Economically More Efficient 


“How could we prove that mutual in- 
surance is economically more efficient 
than a system of government subsidy, 
under which such losses would be paid 
out of funds collected by general taxa- 
tion? 

How could we prove that mutual in- 
surance is economically more efficient 
than other forms of private insurance, 
especially if no price differential exists? 

These are the kind of questions, he 
predicted, that people will begin to ask 
in the future. 

This is so because this is a time of 
great changes in the insurance business. 
Within a month the business will be- 
come subject to the possibility of un- 
limited federal regulation. The state 
legislatures have been writing new rules 
for the regulation of insurance which 
promise to be considerably more limit- 
ing in their effects. Great changes in 
the value of money and other property 
—inflation—are taking place, with pos- 
sible future effects upon insurance which 
have not yet been fully appraised. 


Looking for Security 


Most important, perhaps, is the fact 
that all over the world people seem to 
be looking for security. Not too many 
years ago opportunity was what people 
were looking for, rather than security. 
And we need look no farther than Great 
Britain to see what can happen when 
security becomes the national driving 
force; it becomes a function of govern- 
ment to attempt to furnish this security 
by methods somewhat similar to those 
used in insurance. In the U. S. things 
have not gone so far; the social security 
system is the only really major govern- 
mental project of this sort. But there 
is the crop insurance program, and a 
war risk insurance program, and there 
are strongly-supported proposals for the 
setting up of a national system of so- 
called “compulsory health insurance.’ 
Workmen’s compensation insurance is 

virtually compulsory in many states, and 
automobile liability insurance is ap- 
proaching the compulsory stage. As yet 
the furnishing of these protections lies 
within the domain of private insurance, 
but there are many who believe that 
these protections could be furnished 
more efficiently by some other method. 

There is going to be an increase in 
the interest of the public in the mechan- 
ics of how the institution of insurance 
operates, in the details of how the 
average person can achieve the meas- 
ure of security he seems to want today 
above all else, and as a result of this 
increased interest he is likely to begin 
asking questions a good deal more spe- 
cific and fundamental than has been the 
custom in the past. Insurance represen- 
tatives should prepare themselves to 
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answer such questions effectively by giy- 
ing a little more thought to fundamental 
insurance principles. 

Everyone should be prepared to ex- 
plain the theory underlying insurance, 


and to be able to differentiate clearly 
between the various devices by which 
the individual can _ protect himself 


against the risk of fortuitous economie 
loss. 

The simplest way for the individual to 
bear such loss is to bear it out of his 
own pocket. There is no need for him 
to go to all the trouble of buying insur- 
ance, with the administrative expense 
which that involves, if he can stand the 
loss from his own funds. But we should 
be able to explain to him clearly how 
bearing his own risk of loss prevents 
the law of averages, or the law of large 
numbers, from working in his behalf, 
and how this law of large numbers op- 
erates to permit the institution of insur- 
ance to bear his loss much more effici- 
ently than he can bear it himself. 

It is possible for an agency such as 
government to reimburse the individual 
for economic losses which he suffers, 
usually out of funds collected through 
general taxation or by some method in 
which the governmental unit subsidizes 
a portion of the cost. Under such a 
system the law of large numbers may 

(CONTINUED ON PAGE 17) 
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I.M.U.A. Now 
Is Trade Advisory 
Organization 


In an informal report at the annual 
meeting of Inland Marine Insurance 


Bureau, Harold L. Wayne, general man- 
ager, reported that the bureau is now 
licensed in 43 states, Alaska and Ha- 


waii. It has applied for a license in 
Rhode Island, Virginia, and District of 
Columbia, leaving Mississippi, Missouri, 
and Oklahoma the only states in which 
it is not operating. These three states 
have not yet adopted rating laws ap- 
plicable to inland marine. He touched 
upon the > difficulties the bureau is expe- 
riencing in Wisconsin and also on the 
personal property floater situation which 
he said “in the absence of tabulation 
looks extremely sad.” 


The bureau’s new executive commit- 
tee chairman is L. K. Baldwin, Travel- 
ers. He succeeds J. L. Powell, Chubb 


& Son. H. L. Wayne and J. G. Bill 
were reelected general manager and as- 
sistant general manager, respectively. 
New members of the executive commit- 
tee are: G. S. Atkinson, Hartford Fire; 
F. S. Bankhardt, Security of New Ha- 
ven; J. V. Herd, America Fore; S. P. 
Law, Springfield F. & M.; and H. P. 
Ogden, Fidelity & Guaranty. 

The executive committee adopted re- 
vised forms, rates and rules for the wed- 
ding present floater and brought nega- 
tive film floater forms, rates and rules 
under supervision. 

A resolution was adopted asking In- 
land Marine Underwriters Assn. to un- 
dertake a study of proper expense fac- 
tors, inc luding commissions, for the 
making of rates and make a recom- 
mendation to the bureau. 


I.M.U.A. Annual Rally. 


Final transition of I.M.U.A. to a trade 
advisory organization was accomplished 


at the annual meeting with the adoption | 


for submission to membership of a com- 
pletely new constitution and by-laws. 
The association is giving up its control 
over the inland marine forms, rates, and 
rules, which it regulated. Almost 100 
inland 
three Me session. 

E. J. Perrin, Jr., of Automobile, was 
elected president, succeeding D. C. Bow- 
ersock, Boston. J. L. Powell, Chubb & 
Son, was elected vice-president succeed- 
ing F. B. McBride, Home. Mr. Mc- 
Bride was named chairman of the exec- 
utive committee succeeding Mr. Powell. 
New members of the executive com- 
mittee are: O. C. Torrey, Marine Office 
of America; L. R. Ross, Phoenix of 
Hartford; Harold Jackson, William H. 
McGee & Co.; W. P. Boylan, St. Paul 
F. & M.; D. P. Cox, Appleton & Cox, 
and H. I. Bartlett, Boston. 

The executive committee adopted a 
resolution providing for the appoint- 
ment of a committee to cooperate with 
the New York department and Na- 
tional Assn. of Insurance Commission- 
ers in connection with the adoption of 
a uniform operating expense classifica- 
tion and allocation of expenses. At the 
request of I.M.I.B. the association will 
make a study to determine reasonable 
items to be included in the expense 
factor to cover commissions other than 
those paid to managers and _ super- 
vising general agents. 

The annual report was delivered by 
Mr. Wayne, general manager of the 
association, and he reviewed the activi- 
ties of the association over the past 18 
years. There were no talks at the ban- 
quet except for brief remarks by present 
and past officials. G. Kirkan Smith, 
San Francisco, Pacific Coast secretary 
of the association, provided entertain- 
ment by telling amusing stories. The 
golf tournament was reinstituted after 
its wartime lapse and from the scores 
turned in to date it looks as if the sec- 
retary-managers’ cup will go to L. M. 
Baldwin, secretary Travelers. 


New Edition of Ackerman 
Book Is Off the Press 


The third edition of “Insurance—A 
Practical Guide,” by S. B. Ackerman, 
has now come off the press of the Ron- 
ald Press Co., 15 East 26th street, New 
York. The price is $6. Dr. Ackerman 
is professor of insurance at New York 


university. The volume runs 770 pages 
and is an exhaustive well organized 
treatise. It goes into various forms of 


coverage, policy contracts and protection 
afforded purchasers. It embraces the 
latest developments as, for instance, the 
storekeepers liability policy is analyzed 
there. The book may be obtained from 
THE NATIONAL UNDERWRITER. 


Says Woods Offer Good Risk 


Insurance companies could profitably 
write fire insurance on woodlands hav- 
ing commercial value, A. W. Hurford, 
Connecticut farm forester, declares. A 
comparison of forest fire risks with 
other risks now insurable at reason- 
ably low rates might be enlightening, he 
states. 

Most of Connecticut’s woodlands can 
produce wood products profitably as 
long-term investments without unusual 


about .3% of the woodland area has 
burned annually. Approximately 1,300 
fires are reported each year. The aver- 
age area bupned for fire has been 4.7 
acres. 


Quits Straight Wind Cover 

Central Manufacturers Mutual is dis- 
continuing the writing of straight wind- 
storm insurance and also is discontinu- 
ing the writing of interstate policies. 
The management states that the loss 
ratio under separate tornado writings 
has been exorbitant due to the low in- 
surance to value generally written on 
separate coverage. Hereafter windstorm 
liability will be assumed only under ex- 
tended coverage. 

The interstate decision was made be- 
cause of the difficulty of complying with 
the stringent individual state counter- 
siguature requirements. 





Issue First Operations Report 


ST. PAUL — In a bulletin to its 
agents-owners, Casualty Underwriters, 
Inc., announces that in the three months 
since it started business it has written 
more than 3,300 policies for a total 
premium of more than $130,000. Losses 
are reported “low.” 


loss ratio could be nearly trebled and 
still be profitable, the bulletin says. 
Nothing has disproved the conclusions 
about the opportunity for the success of 
our agency owned company. The com- 
pany has authorized a doubling’ of the 
capital stock from $100,000 to $200,000. 





Organize National Capitol 
Pond of Blue Goose 


National Capitol pond of Blue Goose 
was organized last month at Washing- 
ton with 57 ganders in attendance. The 
meeting was held under jurisdiction of 
pro tem officers and was attended by 
members of several adjoining ponds. The 
charge to goslings was administered by 
Past Most Loyal Grand Gander Joseph 
R. Knowlan of Penn Pond, who was 
on hand with William Edge, keeper of 
the Penn Pond, and Arthur Seffing, 
most loyal gander of the Chesapeake 
Pond. 


Holloran to Address Agents 


Edward F. Holloran, staff adjuster for 
Hartford Fire at Minneapolis, will speak 
at the quarterly meeting of Insurance 
Agents Assn. of Minneapolis June 7. 
His topic will be “Loss Adjustments.” 








fire risks. The state’s forest fire record On a casual estimate of pro rata pre- Commissioner Armand Harris will be 
for the past 15 years shows that only mium earned and losses incurred the a guest. He is a past president. 


marine executives attended the | 





travel. In 1948 the local 
insurance agent is just 
around the corner for ad- 
vice and service. 








The stage coach of 
1848 is now the private 


passenger 


locally-serviced insurance coverage. ... 
Business in 1848 often depended on slow 








automobile 


protected by sound, 


today.. 





.. Progressive insur- 
ance agents and manage- 
ments are cooperating with 
public authorities to reduce 


fires and accidents. 


Ga 
« ROY: omy! 


Modern fire protection 
devices, plus up-to-date 
insurance coverages, 


S 
make American homes, 
business and people safer 








OHIO FARMERS 


INDEMNITY COMPANY 


a THE INSURANCE AGENT 183 A GOOD MAN TO KNOW 
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Crum & Forster Ricsiats 
Riggs Missouri State Agent 


Walter F. Riggs has been named 
state agent in Missouri by Crum & 
Forster to succeed R. M. Wilcox, who 
was transferred recently to the western 
department as agency superintendent. 
Mr. Riggs has been special agent in 
Indiana. He was in that state for a 
uumber of years, having started with 
Indiana Inspection Bureau. é 

William C. Gehrlein has been ap- 
pointed special agent in Missouri. Upon 
return from war service, Mr. Gehrlein 
entered the western department and 
then became special agent in Nebraska. 


Collin N. Y. Manager 


Phoenix of Hartford has appointed 
Charles A. Collin manager of the New 
York metropolitan department, succeed- 
ing E. J. Martin, who recently was 
transferred. to the home office. Begin- 
ning with New York -Fire Insurance 
Rating Organization, Mr. Collin later 
traveled New York state for National 
Fire and subsequently was with that 
company at New York. He was with 
Marsh & McLennan before joining 
Phoenix as assistant metropolitan man- 
ager last year. 








June 3, 1948 











Great iets: e 
Absorbing County Fire 


All assets and liabilities of County 
Fire are being absorbed by Great Ameri- 
can. This is being done in the interest 
of simplifying the corporate structure of 
the Great American group. 


Hogle in Pa. Field 


Excelsior of Syracuse has appointed 
Edward A. Hogle special agent in cen- 
tral and western Pennsylvania to take 
the place of Bernard M. Nickerson, who 
has been recalled to the air forces. Mr. 
Hogle has been with Excelsior about 
two months. He was discharged from 
the air force with the rank of major. He 
is making his home at Saegertown, Pa. 





of Arthur Ray- 
manager of 


the family 
retired Chicago 


Part of 
mond, 


Travelers Fire soon will be together 
permanently for the first time in a 
number of years. Mr. and Mrs. Ray- 


mond had purchased a house at Santa 
Ana, Cal., where they will be near one 
of their sons and his family. Just re- 
cently they learned that another son, 
Richard T. Raymond, has been trans- 
ferred by Travelers to Los Angeles as 
group service manager. Richard and 
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his family will live temporarily in his 
parents’ new house while Mr. and Mrs. 
Raymond spend the summer at Leland, 
Mich. 


Study Public Building Rate 


Fire Insurance Rating Organization 
of New Jersey has begun a two month 
inspection -of all city property at New- 
ark, and later on plans to inspect build- 
ings of other communities in the state. 
A study is being made at the instiga- 
tion of Municipal Insurance Fund Com- 
mission of New Jersey, which believes 
that because public buildings are better 
kept and protected than many private 
structures, there should be lower rates. 








Copelan Travels So. Georgia 


The southern depariment of Fire- 
man’s Fund has appointed Edward H. 
Copelan special agent for south Georgia. 
He succeeds Cecil A. Pool, who has 
entered the manufacturing business at 
Lynchburg, Va. Mr. Copelan is open- 
ing an office at Albany, Ga. He grad- 
uated from the Citadel in 1945, served 
in the army, and has been with Fire- 
man’s Fund for the past year. 


Stone Named in So. Cal. 


National Union Fire has appointed 
Jack D. Stone as special agent and en- 
gineer in southern California with head- 
quarters at Los Angeles. 

Mr. Stone for the past two years has 
been with Pacific Fire Rating Bureau. 
He is a graduate of U.C.L.A., and dur- 
ing the war was a lieutenant in the 
navy. 





Kenney to Home Office Post 


L. A. Kenney, Jr., has been _trans- 
ferred by Glens Falls from the Illinois 


field to the home office as an agency 
superintendent. 

Mr. Kenney started with the com- 
pany in 1929 after graduating from 


Dartmouth college. In 1930 he went to 
Ohio as special agent and the following 
year was transferred to western Penn- 
sylvania. He served as an officer in 
the navy during the war. In 1946 he 
took over supervision of Illinois except 
for metropolitan Chicago. 


Paul to Boston in Minn. 


Walter H. Paul, for the past 26 years 
state agent in Minnesota for North 
British, has resigned to join Boston and 
Old Colony as Minnesota state agent 
with headquarters at Minneapolis. 

Boston and Old Colony are withdraw- 
ing from the Baumann & Gordon gen- 
eral agency at Winona after 40 years as- 
sociation. 


Wagner Assistant Counsel 


NEW YORK—AII officers of Assn. of 
Casualty & Surety Companies have been 
reelected by the executive committee. 
R. C. Wagner, reelected manager of the 
casualty department, was also named 
assistant counsel. 








Parley for N. E. Agents 


Excelsior of Syracuse is holding a 
meeting for its New England agents at 
Sturbridge, Mass., June 7. There will 
be a session in the afternoon at which 
many leaders in the organization will be 
present. This will be followed by a 
cocktail hour and buffet supper. 





Howard K. Hurwith, executive officer 
Enger, Barnett & MHurwith, Chicago 
class 1 agency, was interviewed by Bob 
Elston on the radio program featuring 
notables who are about to entrain on the 
Twentieth Century Limited from Chi- 
cago. Mr. Hurwith gave interesting re- 
plies to questions about London Lloyds. 





The Underwriters Club of St. Paul 
F. & M. will hold its annual golf party 
June 17. 

Manufacturers Trust Co. of New York 
has been appointed transfer and scrip 
agent and Chemical Bank & Trust has 
been named registrar for Home. 


Insurance Librarians to 
Meet at Washington 


Insurance librarians attending the an- 
nual meeting of Special Libraries Assn. 
at Washington will be treated to a view 
of the National Library Services. The 
meeting will be June 6-12 at the Statler 
hotel. 

The insurance group will have a break- 
fast the first morning and on the first 
and second days will participate in the 
general sessions of lectures and visits to 
federal agencies. 

On the third afternoon the group will 
hold its own session with Miss Elizabeth 
Ferguson, Institute of Life Insurance, 
presiding. On June 10 the group will 
meet jointly with related librarian units 
and speakers will be Stuart Rice and 
Walter F. Ryan of the bureau of 
budget. New officers will be elected on 
Friday at the business session. 





John B. Carvalho, president of Metro- 
politan Fire, has been elected a director 
of Progress Ins. Co. of London. 





San Francisco Insurance Women’s 
League, which recently voted to affiliate 
with the National association, also has 
voted to send a delegation to the Port- 
land convention. Mrs. Augustus H. Clem- 
ents, assistant probation officer, and 
Paul Allison, former actor and now dra- 
matics instructor at San Francisco City 
College, spoke. 


WANT ADS 

















WANTED 
EXPERIENCED INSURANCE ADJUSTER 
Independent adjustment organization operating 
in State of Michigan 4 years may opening for 





experienc: and/or fire 
and allied Hines. | Future A ts of branch 
managership. Address pects of br Un- 


derwriter, 175 we — Blvd., Chicago 4, DL 














WANTED 
An experienced fire insurance man to travel 
for a well established Reciprocal Exchange. 
Address Q-44, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 














WANTED 
EXPERIENCED CLAIM MAN 
Must be eeaiie, _of fn Be home office, su- 
oe = ys. Te- 








ey t 7 fidential Give age, experience, 
ull particulars, sal expected, etc. erview 
arranged. a -55, The National Under- 


writer, 175 W. Jackson Blvd., Chicago 4, Il. 

















ADJUSTER 
_ office in ,Jarge Mid- 


Ind. dont Alsat . 








Address 


age and com ckgro ow. 
> National Underwriter, 175 W. Jackson B. 
Chicago 4, Ill 














WANTED 


A young college man who would like to leam 
the fire insurance business and then take a 
field job for a well established Reciprocal Ex- 
change. Address Q-45, The National Under- 
writer, 175 W. Todos Blvd., Chicago 4, Ill. 














ENGINEER 


Large San Francisco insurance broker's organi- 

zation offers ppportunity for =, mote enced fire 

Permanent 

ition. Salary ope n. “Reply to Box Q-43, The 

ational Tadesusiies. Jackson Blvd.. 
Chicago 4, Illinois. 








aor | 











An old and well established General Agency. 
writing in excess of One Million Dollars per 
year in premiums, has opening for capable, 

d and d fire, automobile and 
Marine Underwriter for Texas and Oklahoma 
operations. Address Q-60, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, IIL 
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Announce Speakers List 
for Kansas Short Course 


The program for the Kansas Assn. 
of Insurance Agents short course in fire, 
casualty and marine insurance at the 
University of Kansas, Lawrence, June 
16-18, has been released. The speak- 
ing and lecture staff includes: W. W. 
Barrett, state agent Fireman’s Fund, 
Topeka; James P.- Compton, insurance 
buyer for American Asphalt Roofing 
Corp., Kansas City; Dorth L. Coombs, 
Wichita, local agent; Harley Cosby, 
state agent Western companies, Fort 
Scott; G. E. Erickson, state agent New 
Hampshire Fire, Topeka; W. R. Evans, 
manager American Surety, Kansas City; 
E. H. Fikes, state agent farm depart- 
ment of Home, Topeka; R. K. Hill, sec- 


retary Springfield F. & M., Chicago; 
Harry W. Hoffmann, Phoenix-London 
group, Lawrence, Kan.; Victor . Miller, 
Life Insurance Marketing Institute, 


Purdue University; Maurice K. Ramsey, 
assistant manager Fidelity & Deposit, 
Kansas City; Dr. George B. Smith, 
dean school of education, University of 
Kansas; B. J. Weldon, Dulaney, Johns- 
ton & Priest, Wichita; Marion J. Wel- 
hoelter, assistant manager U.S.F.&G., 
Kansas City. 


Ind., Ky. Groups Converge 


The program of the annual meeting 
of Indiana Fire Underwriters Assn. at 
French Lick June 15-17 has been com- 
pleted. There will be softball Tuesday 
afternoon and bridge and other games 
in the evening. Wednesday morning, 
Alwin E. Bulau, Home, president, will 
deliver his address. In the afternoon 
there will be golf, horseshoes and a hole- 
in-one contest with the annual dinner 
in the evening, when prizes will be 
awarded. Business meeting with reports 
of committees and election of officers 
will be held Thursday morning, with 
sports in the afternoon. 

As Kentucky Assn. of Fire Under- 
writers will also hold its annual meeting 
there, beginning June 14, there will be 
two days when members of both organ- 
izations can fraternize and renew ac- 
quaintances. 


Chambliss Heads Mo. F.U.A. 


Park C. Chambliss, Home, Kansas 
City, was elected president of Missouri 
Fire Underwriters Assn. at the annual 
meeting at Lake Taneycomo. Robert L. 
Bolling, Sun, St. Louis, is vice-presi- 
dent; L. B. Gribbles, Royal, Kansas 
City, reelected secretary, and Miss 
Agnes L. Murphy, Kansas ‘City, con- 
tinued as assistant secretary. 

Kenneth Ogilvie, assistant manager 
of Western Underwriters Assn. attended 
the meeting and also sat in on Missouri 
State Fire Prevention Assn. meeting. 








Start St. Paul “Comp” Course 


ST. PAUL—The last of four courses 
conducted by the Insurance Agents 
Assn. of St. Paul, just started is on 
compensation insurance with John M. 
Campbell of St. Paul-Mercury Indem- 
nity as instructor, Other courses were 
inland marine, Milton C. Rask of the 
Fred L. Gray Co.; automobile insurance, 


James H. Otis, Hartford Accident, St. 
Paul, and public liability, James M. 
Campbell, 


St. Paul-Mercury Indemnity. 


Founders in Surety Assn. 


Surety Assn. of America has elected 
to membership Founders Fire & Marine, 
thereby bringing to 51 its total of mem- 
ber companies. 





John C. Johnson, Indiana state agent 
of North British & Mercantile, who re- 
cently returned home after an operation 
upon his eye at McMillan Hospital, St. 
Louis, has had to return for further 
treatment and will remain for several 
weeks 





Condi W. Withers has been appointed 
associate manager of Arizona Fire Rat- 
ing Bureau. 








W. E. Maynard, 
Veteran P. W. 
Executive, Retires 


Providence Washington announces 
the retirement of William E. Maynard 
as vice-president on June 30, following 
a long and active service. 

A native of Providence, he has spent 
his entire business career with P.W. 
He was appointed special agent for 
New York state in 1908 and assistant 
secretary in 1920. Then, in 1925, he was 
advanced to vice-president which posi- 
tion he has held ever since. 


Active on Committees 


Mr. Maynard has served on commit- 
tees of New York Fire Rating Assn., 
National Automobile Underwriters 
Assn., New England Fire Rating Assn., 
Eastern Underwriters Assn. and Insur- 
ance Assn. of Providence. He has also 
served on the executive and other com- 
mittees of the National Board and for 
several years has represented them as 
councillor at the annual meeting of U.S. 
Chamber of Commerce. In addition he 
has served on the executive committee 
of General Cover Assn., management 


committee of American Reinsurance Ex- 
change, and advisory committee of Re- 
insurance Clearing House. 

He is a director of National Bank of 
Commerce & Trust Co. of Providence 
and Rhode Island Electric Protective 
Co. He is a past president of Turks 
Head Club of Providence. Following re- 
tirement, he and Mrs. Maynard plan to 
take up their residence at Little Comp- 
ton, R. I., where they have maintained 
a summer home for many years. 


Home Takes Over 
Newhouse & Sayre 
All Risk: Lines 


Home announces that details of a plan 
are being worked out to merge the all 
risk insurance writings of Newhouse & 
Sayre, Inc., with the present marine 
operations of Home. Newhouse & 
Sayre have been operating as all risk 
and allied insurance underwriting man- 
agers for Home on a countrywide basis, 
and have been associated with the com- 
pany since 1929. 

The transfer will take place as soon 
as practical. 

This plan follows 





the merger of a 


13 





number of fire-marine insurance com- 
panies into Home, which became effec- 
tive June 1. During the entire period 
that merger studies were being carried 
on,.it was hoped that the long and sat- 
isfactory relationship between Home and 
Newhouse & Sayre could be continued. 

In view of subsequent developments, 
however, including the severance of gen- 
eral agency business and other condi- 
tions affecting future operations, the de- 
cision was reached that to continue this 
relationship would not be consistent 
with the general purpose of over-all 
merger plans and general operational 
revisions on the part of the company. 

Upon completion of the plan an- 
nounced, Newhouse & Sayre, Inc., will 
continue their casualty and Lloyd’s op- 
erations as heretofore. 





No Memory, No Fraud 


The Pennsylvania superior court in 
Maccabees vs. Cappas held that an in- 
sured who was suffering from paresis 
and who as a result had a false sense of 
well-being and a loss of memory was 
not guilty of fraud or bad faith in mak- 
ing incorrect statements as to his health 
and medical history. Since they were 
representations and not warranties the 
court upheld the trial court’s decision 
that the insurer was liable. 










We Have the 
VIGOR 
that Is 
VITAL 
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President 





While The Kansas City is old enough to know and 
practice sound management and underwriting methods, 
it is also young enough to be vigorous and 

far-sighted in developing practical innovations that 

will help increase your income. 


It was only a few years ago, for example, that officers 
of The Kansas City originated the well known 

Personal Property Floater—a much needed service for 
the public and a new source of premiums for you. 


Whether it is the solving of your underwriting problems 
or the prompt settlement of losses, The Kansas 

City has the experience and aggressiveness 

necessary for your success and ours. 
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and theatres. 








JOSEPH F. DUDDY, Manager 





NEWS OF FIELD MEN 





Blue Goose Regional Held 
Near Portland; Pond Elects 


The Pacific Northwest regional meet- 
ing of Blue Goose at Lake Oswego 
‘County Club near Portland drew an at- 
tendance of 150. Business sessions were 
held in the morning followed by a golf 
tournament and dinner-dance. 

Officers elected by Oregon pond in- 
clude Nathan Lakefish, First Securities 
Corp., M. L. G.; J. D. Byington, Rych- 
ard & Hurley, supervisor; C. W. Walls, 
adjuster, custodian; Robert Burke, Sel- 
bach & Deans, guardian; Drew Law- 
rence, Great American, keeper, and L. 
L. Large, Oregon Insurance Rating Bu- 
reau, wielder. 

Visiting dignitaries included E. W. 
Trenbath, Seattle, most loyal grand su- 
pervisor, and T. R. Snyder, Seattle, dep- 
uty most loyal gander of western states. 


Mo. Preventionists Name 
Steffey as New President 


(Missouri 





Fire Prevention Assn. at 
a meeting at Rockaway Beach in the 
Ozarks elected as president, Walter J. 
Steffey, St. Louis, Commercial Union; 
vice-president, Herbert J. Johnson, 
Aetna Fire, Kansas City, and secretary, 
William H. Klosterman, Loyalty group, 
St. Louis. About 60 members were in 
attendance. 

Alex B. Young, Hartford Fire, Kan- 
sas City, retiring president, and Secre- 
tary Klosterman reported nine inspec- 
tions the past year. At a meeting in 
July plans will be perfected for an in- 
spection of Canton in September and 
also for Fire Prevention Week. 

The association has scheduled an in- 
spection of Semeca for June 23. 


P. J. Mangan Retires After 
34 Years in Indiana Field 


P. J. Mangan, for more than 27 years 
special and state agent of Royal-Liver- 
pool in Indiana, has retired as of June 1 
and will make his home at Springfield, 
Ill., with his son, George, who is spe- 
cial agent of Concordia. Mr. Mangan 
entered insurance as an office boy at 
the Indianapolis Fire home office at 
Indianapolis in 1904, and got his early 
training under Dr. H. C. Martin, secre- 
tary of that company. When the com- 
pany quit business after the San Fran- 
cisco fire in 1906, Mr. Mangan went 
with National Union at its home office. 

He returned to Indiana in 1914 as 
special agent of Svea, from which con- 
nection he went to Royal-Liverpool. He 
joined Indiana Blue Goose in 1914 and 
served as most loyal gander in 1932. 

Thursday a number of the company’s 
representatives will meet at Springfield 
to give Mr. Mangan a farewell dinner. 


Alamo Pond Annual Picnic 


Alamo Blue Geose held its annual pic- 
nic at Starcke Park, Seguin, Tex., with 
golf and other sports and recreations, 
followed by a barbecue dinner. J. C. 
Wilson, American Indemnity, was in 
charge of arrangements. The annual 
swim of the pond will be held June 21 
with an initiation, social hour and 
dinner. 








Beauvais on Coast Trip 


A large turnout greeted E. J. Beauvais 
of Montreal, most loyal grand gander of 
the Blue Goose, at a dinner meeting at 
Seattle, the first in the United States on 
Mr. Beauvais’ trip to the west coast. He 
is proceeding to Portland and San Fran- 
cisco this week. 


Greet Beauvais at S. F. 


Although receiving short notice, a large 
group of members of San Francisco 
Blue Goose turned out Wednesday to 
greet E. J. Beauvais, most loyal grand 
gander. W. G. Rich, assistant manager 





of Royal-Liverpool, was chairman. 
_The annual meeting of the San Fran- 
cisco pond has been set for June 14. 


Initiate Five in Okla. 


Five candidates were 
Oklahoma Blue Goose. 
included a dinner, 
tiation. 





initiated into 
The program 
social hour and ini- 


Ready for Pa. Field Outing 


All is in readiness for the annual out- 
ing of the Anthracite Field Club at Irem 
Temple Country Club, Dallas, Pa., June 
16. Following golf and other entertain- 
ment, there will be a dinner. 


Greenfield Neb. State Agent 


Orville R. Greenfield, special agent of 
Springfield, operating under State Agent 
August H. Brown, with headquarters 
at Hastings, Neb., has been advanced 
to state agent. He will continue to 
share offices with State Agent Brown. 


Annual N. Y. C. Outing June 25 


The New York City Blue Goose will 
hold its annual outing June 25 at Rock 
Spring Club, West Orange. N. J. 











Correction on mm Stuyvesant i 


In the Argus Fire Chart for 1948 the 
capitalization of the Stuyvesant is shown 
as $500,000. This is incorrect.- The capi- 
tal was increased in March, 1947, toa 
total of $625,000. 








Edmund T. DeJarnette, Richmond lo- 
cal agent, for a considerable time a mem- 
ber of the lower branch of the Virginia 
legislature, has been reappointed a mem- 
ber of the Virginia advisory legislative 
council. 





Fire, Theft & Collision 


Coverages For 


LONG HAUL TRUCKS 
TAXI CABS 
BUSSES 
RENT-A-CARS 


CALL OR WRITE 


KURT HITKE & COMPANY 


INCORPORATED 
S41 S. Spring Streot = 175 W.. Jackson Biv. 
Les Angeles 13, Chicago 4, 
Calitorna IHinots 
Phone: Mutsal Phone: Wabash 3622 














Impartial Valuations —a 
of Industrial and Com-~ 
years of factual appraisal 


service to America’s more com 














June 3, 


NEW K’ 


S. B. 
surance 
manage! 
he foun 
Charles 
presiden 
member 
in the le 
with cor 
He is 
state se 
district. 

New 
Schlacht 
who ha 
five yea! 
of traini 








OP.C.U. 


Twent 
rent C.F 
by 15 « 
dinner n 

A fina! 
ing the 
the me 
Royal-Li 
the socie 

Claren 
of educa 
Insurance 
open hot 


BROKER 


Insura 
has selec 
ner of t 
in the br 
Insurance 
essay, or 
surance 
the Insv 
award of 

Mr. Sr 
lowing tl 
departme 
reau, In 
broker’s 





e 3, 1948 








ited into 
program 
and ini- 


ting 
nual out- 
> at Irem 
a., June 
“ntertain- 


Agent 


agent of 
ite Agent 
dquarters 
advanced 
itinue to 
t Brown. 


ne 25 


oose will 
at Rock 
C2 


1948 the 
is shown 
The capi- 
947, toa 


mond lo- 
e a mem- 

Virginia 
d a mem- 
egislative 





ision 
r 














June 3, 1948 


HFtzNATIONAL UNDERWRITER 








CHICAGO 


NEW KOMAIKO AGENCY SETUP 


S. B. Komaiko, active in ‘Chicago in- 
surance since 1912, has turned over 
management of his class 1 agency which 
he founded in 1921 to younger men. 
Charles J. Komaiko, who takes office as 
president of S. B. Komaiko & Co., is a 
member of the Illinois bar and served 
in the last war as a captain of marines 
with considerable service in the Pacific. 
He is the Democratic candidate for 
state senator from the 6th senatorial 
district. 

New vice-presidents are David L. 
Schlacht and Leonard R. Rosenfield, 
who have been with the agency for 
five years. They have had many years 
of training in insurance and are experi- 
enced underwriters. Mr. Schlacht was 
an underwriter with R. A. Napier & Co. 
from 1920 to 1943 and Mr. Rosenfield 
spent a number of years in the field 
prior to entering the Kamaiko office. 

The senior Komaiko will serve as 
board chairman and remain active in an 
advisory capacity. Office operations are 
being streamlined to provide the highest 
efficiency. 








EXAMINERS’ OUTING 


The Chicago Fire Insurance Exam- 
iners Assn. is holding a golf outing at 
Itasca Golf Club June 15. Ray Erick- 
son, reinsurance intermediary, is in 


___NEW YORK — 


COP.C.U. CANDIDATES FETED 


Twenty-five candidates for the cur- 
rent C.P.C.U. examinations were feted 
by 15 eastern chapter members at a 
dinner meeting in New York City. 

A final review and instruction on writ- 
ing the examination was conducted by 
the members. Joseph CC. Romans, 
Royal-Liverpool groups, president of 
the society, presided. 

Clarence R. Rauter, assistant director 
of education of the National Assn. of 
Insurance Agents was chairman of the 
open house committee. 














BROKERS AWARD PRIZE 


Insurance Brokers Assn. of New York 
has selected William A. Smith as win- 
ner of the 1947-48 prize essay contest 
in the brokerage qualification courses of 
Insurance Society of New York. The 
essay, on “The Contribution of the In- 
surance Broker to the Improvement of 
the Insurance Industry,” won a cash 
award of $100. 

Mr. Smith, a former naval officer, fol- 
lowing the war joined the underwriting 
department of Shipowners Claims Bu- 
reau, Inc. He has now received his 


broker’s license. 
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New Law to Limit 
Insurance Capacity 
in Puerto Rico 


The problem of capacity isn’t limited 
to the United States. Puerto Rico seems 
to be headed for similar difficulties, 
principally as the result of ‘an amend- 
ment to the insurance law which be- 
comes effective June 30, and which re- 
quires a _ substantial investment in 
Puerto Rican securities before the in- 
surance department will renew the in- 
surer’s license. ’ 

Several companies already have indi- 
cated their intention of withdrawing 
from operations in Puerto Rico, and the 
general agencies that have been operat- 
ing there are being hard hit. The old 
law required a $25,000 deposit in “ap- 
proved bonds.” The new one requires 
that 25% of the minimum capital re- 
quired for each class of risk be invested 
in bonds of Puerto Rico. In the case 
of a casualty company writing all lines, 
the required minimum capital is $850,000. 


Minimum Capital Requirements 


The minimum capital required to 
write the various lines is as follows: 
Fire $200,000, marine $200,000, life and 
health $100,000, personal accident $100,- 
000, liability $250,000, guarantee and 
fidelity $200,000, credit $250,000, title 
$150,000, automobile and airship $100,- 
000, boiler and engine $100,000, insur- 
ance on boilers and engines $100,000, 
insurance on fire extinguishing appa- 
ratus $100,000, elevator $100,000, glass 
$100,000, burglary or theft $100,000, and 
agricultural and cattle insurance $200,- 
000. Twenty-five per cent of these min- 
imums must be invested in Puerto 
Rican securities. On a few of the lines 
there is a bargain discount where two 
or more lines are written. This is true 
of personal accident, the requirement on 
which is cut in half when combined with 
life and health, or with liability, etc. 

Casualty and fire general agents pro- 
tested vigorously against the revision in 
the law. If every state exacted similar 
deposits, the financial structure of the 
insurers would become frozen to satisfy 
them, leaving little free capital with 
which to do business, they argued. In- 
surers are operating at about 100% of 
underwriting capacity already, which 
certainly makes it no time to impose 
drastic increases. It was suggested that 
the increase for the present be limited 
to a deposit equal to 10% of the min- 
imum capital required under each sec- 
tion to be in local bonds, and the 
over-all deposit be reduced in propor- 
tion. They added that once a company 
withdrew, as many of them will, it is 
unlikely that they will reenter Puerto 
Rico if conditions are later corrected. 
These protests had no effect. 


Notify Noa of Withdrawal 


The companies that have decided to 
withdraw have notified Insurance Super- 
intendent Noa and these notices will be 
circulated beginning about the middle of 
June. 

Some compariies have indicated their 
intention of continuing in Puerto Rico. 
They are in general the larger ones who 
can afford to invest from $50,000 to 
$200,000 in Puerto Rican securities. If 
those securities subsequently decline in 
value, the loss can for the larger com- 
pany doing a sizable business be re- 
garded as a large insurance loss. The 
smaller companies cannot take this risk. 
At least they are not willing to do so 
for the amount of business involved. 

The objective of the government ap- 
pears to be to force a market for Puerto 
Rican securities. 

In the meantime, of course, a sharp 
curtailment in insurance capacity is ex- 
pected in Puerto Rico. 





Roland Tietjen of Monroe, Utah, who 
had completed 25 years as agent of 
Home, was presented a silver medal and 
certificate by. Alfred R. Busch, state 
agent at Salt Lake. 














The Bettmann Archive 


“The NEW LOOK 
First Invaded Business Offices 
in the 1860's 


Personal surety after being practiced for 600 years in England was sup- 
plemented by the first surety company in 1840. This idea spread to the 
United States where a similar company was incorporated in 1865, for the 
purpose of insuring “the fidelity of persons holding positions of trust.” 
The organization was short-lived and ceased writing business within a 
year. The Superintendent of Insurance in New York made this comment: 
“It is to be regretted that this experiment was not more thoroughly tested. 
as it met a great public want and an acknowledged necessity of business. 
Other institutions will doubtless soon introduce and practicalize both 
fidelity and guarantee insurance on some stable and successful basis.” 


This prediction proved correct and within a few years, a number of 
companies commenced writing fidelity and surety business until today 
there are 75 companies in this field 


(Third in a series of advertisements tracing 
the history of the Fidelity and Surety Industry) 
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EDITORIAL COMMENT 





Building an Executive Staff 


Company executives have had so 
many cases brought to their attention 
where there is a lack of high executive 
ability that they are in a mood to 
strengthen their own staffs by bringing 
in young men of great promise and 
considerable experience that eventually 
can fill vacancies higher up. Some com- 
panies have been caught by the death of 
a president by: not having anyone at 
hand capable of holding the high post. 

Executives not only realize the wis- 
dom of having, for instance, a man in 
direct line of succession to fill the presi- 
dential chair, but seeing to it that a third 
or fourth man is coming on who can 
also be promoted. 


A president remarked the other day 
that in his opinion one of his main ob- 
jectives and duties was to develop ad- 
ministrative talent so that it would be 
unnecessary to go outside for competent 
people. Too little thought, in our opin- 
ion, has been paid to this important sub- 
ject. There should always be men down 
the line who can move upward so there 
will be no serious dislocation when 
some one in the higher brackets passes 
out of the picture. There should be 
some one on hand ready to step in and 
take the place, well trained, well forti- 
fied and balanced who has had sufficient 
experience to enable him to reach in- 
telligent and sensible conclusions. 


Taking a Tip from Ohio 


A development in the line of fire pre- 
vention activity that could be studied for 
duplication elsewhere is that which is 
taking place in Ohio. What is being 
done there had its genesis in the Presi- 
rent’s Fire Prevention Conference and is 
perhaps the best exemplification of what 
the leaders of that conference hoped 
would be carried out at the state level. 

Perhaps the pattern of the Ohio ac- 
tivity is not so important as the fact 
that the program has been taken up by 
men of spirit, conviction and with pow- 
ers of persuasion. It takes an evangelist 
and an organizer to do it, regardless of 
what the procedure may be. For exam- 
ple, the town inspection program that 
has been so successfully carried on 
the middlewest year in and year out 
might be credited with the fire preven- 
tion progress that has been made there, 
but obviously the secret of it is a man. 
Richard E. Vernor, the head of the fire 
prevention department of Western Ac- 
tuarial Bureau, possess just the right 
combination of talents to give life to a 
continuing crusade. He generates ex- 
citement, enthusiasm, and action and 
extracts the drama fromi fire. 

Thus in Ohio there is the sine qua 
non of effective fire prevention in the 
person of such leaders as Kenneth Hoag 
of Fireman’s Fund; West Shell, Cincin- 
nati local agent; Jean C. Hiestand, vice- 
president of Ohio Farmers and others. 
They are devoted to the crusade and 
they have an abundance of the ammuni- 
tion of personality to put it over. But 
on top of the fact that the right kind 
of infectious leadership is there, the pat- 
tern in which they are operating seems 
te us to be excellent. The story can 
hardly be told unless some one can get 


in 


the leaders to pursue a predestrian pace 
in reciting it. They are brimful of en- 
thusiasm and the story of the numerous 
meetings, conferences, speeches, con- 
tests, publications pours out in such 
profusion that the listener in media res 
can hardly sort evervthing out. 

However the central thing about the 
Ohio program that seems to us to have 
exceptional merit is the fact that, in 
addition to the governor and the state 
fire marshal, and others in state office, 
there has been enlisted in the campaign 
important industrialists and other lead- 
ers in the communities besides fire insur- 
ance men. These mén are doing a good 
deal more than lending their names to a 
worthy cause. They are devoting time 
and salesmanship to it. General chair- 
man of the Ohio fire safety committee 
is Joseph B. Hall, president of Kroger 
Co. and the fire insurance element are 
delighted with the positive and influen- 
tial way in which he is carrying the 
torch. Gov. Herbert is honorary chair- 
man and he is contributing a good deal 
more than a polite assist. Mr. Hall’s 
immediate lieutenants are Roger J. Bear, 
executive director of Kroger Co.; Ray 
R. Gill, state fire marshal, and William 
G. Werner, publicity chairman of Proc- 
ter & Gamble Co. Then come the “ad- 
visers” and vice chairmen, and this is 
the first echelon in which insurance men 
appear. 

Actually, of course, the thing would 
peter out if it weren’t for the insurance 
group. They are the ones that have to 
be relied upon to give day to day direc- 
tion to it and to provide the continuing 
vitality. In a sense it is a self serving 
activity for fire insurance and fortunately 
so. What is to the best interest of fire 


insurance in this respect coincides with 
the public interest. It is like the rat 
poison people. It is to their interest to 
sell rat poison and it is to the public 
interest to do away with rats. Every so 
often there will break out in a commu- 
nity a crusade to do away with rats. The 
newspapers put it on the front page, 
and gruesome and hideous pictures of 
rats and ‘their devastation are shown. 
Campaigns of eradication are organized. 
We who have never seen a rat for years 
shudder at the jeopardy we and our 
families are in due to the plague of rats. 
You never see the name of the executive 
vice-president of the Nonesech Rat Slay- 
er Corp. on the committee but you can 
bet that there is a representative of the 
Nonesech Corp. over at the local hotel. 
The fact that such a wholesome un- 
dertaking has been launched at the in- 
stance of commercialism is nothing to 
sneer about. We are thankful that there 
is someone with enough self interest 
in the matter to generate such activity. 
Nobody begrudges them their profit in 
selling what it takes to kill the rats. 
The self-interest of fire insurance in 
fire prevention is not quite so direct and 
immediate as is that of the rat poison 
people in rat extermination campaigns. 
The results of fire prevention crusades 
are hard to trace. All that can be hoped 
for is that by preaching fire prevention 
year after year, there will be someone 
here and there that will be smart or care- 
ful enough to do something that will 
avoid a fire or not to do something that 
will cause a fire. Since the losses sooner 


or later are charged back into the rates, 
the fires that are avoided because of 
fire prevention preachments in the final 
analysis save the fire insurance compa- 
nies nothing and actually are at the ex. 
pense of the fire insurance agent whose 
commission is keyed to the rate. 

Even so we think there are those who 
would not permit their souls to be saved 
so to speak by entering into a fire pre. 
vention campaign if they thought that 
it was a fire insurance enterprise just 
as there are those who would spare the 
rats if they thought that a rat extermina- 
tion campaign was a rat poison promo- 
tion. 

The Ohio fire insurance group has 
been willing to submerge itself to quite 
a degree in this crusade in the interest 
of getting effective results. We are not 
talking about insurance men when we 
say that there is more than a suspicion 
in a good many worthwhile crusades, 
including accident prevention, that the 
first concern of some groups and inter- 
ests is the credit and recognition that 
they can derive from such activity. In- 
stead of starting out by trying to find out 
how effective they can be, where they 
can apply the pressure to the best effect, 
and how to coordinate their efforts with 
others in the field, they seek simply to 
see how they can get the most imme- 
diate publicity for themselves. 

What we started out to say was that 
we commend the Ohio idea and the 
type of leadership found there to other 
sections, and due to the paper shortage 
we will end it up by saying it again. 








PERSONAL SIDE OF THE BUSINESS 





W. A. Seely, assistant western man- 
ager of Crum & Forster, is on a 10-day 
business trip visiting field offices at 
Des Moines, Omaha, Lincoln, Topeka, 
Wichita and Kansas City. While at 
Kansas City, he will be joined by Mrs. 
Seely for a visit with the family of Wm. 
Seely, Jr., who supervises Missouri and 
some adjacent territories for Under- 
writers Service Assn. 

Paul L. Crimans, Indiana manager of 
Dearborn National group, has returned 
to his desk at Indianapolis after six 
months’ absence due to a nervous break- 
down. 

Frank Holm, who has been connected 
with Fireman’s Fund in the advertising 
department for many years, has resigned 
to become associated with Case, Walls 
Printing Co. of San Francisco. He 
joined Fireman’s Fund in 1926 and dur- 
ing the war served the Treasury depart- 
ment in war bond activities. 

E. H. Stuart, president of Carnation 
Co., was elected to the board of Found- 
ers F. & M. at the annual secting: 1 last 
week. 


Cliff C. Jones, Jr., 
president of the Junior Chamber of 
Commerce of Kansas City. He is a di- 
rector of R. B. Jones & Sons and son of 
Cliff C. Jones, who is chairman of Kan- 


has been elected 


sas City F. & M. and president of R. B. 
Jones & Sons. 

Richard A. Chenery, supervisor of li- 
censes in the Vi irginia department, is re- 
cuperating from a severe illness. 

G. B. Wesley, superintendent_of the 
loss department of Phoenix- London | 
group, is now on vacation on his 230- 
acre farm near Oxford, Conn., where he| 
grows Christmas and wood pulp trees. 

Congressman Walter C. Ploeser of St. 
Louis, head of the Ploeser, Watts & Co. 
agency, will receive an honorary LL.D. 
degree from Norwich University, North- 
field, Vt., when the delivers the com- 
mencement address there June 7. 

William E. Knepper, Columbus attor- 
ney, has been named chairman of the in- 
surance law section of Ohio State Bar 


DEATHS 


Robert C. Odiorne, 69, with Under- 
writers Bureau of New England since 
1902, died at his home at Sharon, Mass. | 

Fred W. Lindley, a former examiner 
in the western desinttenaak of Hartford 
Fire, died. Mr. Lindley started with 
Citizens in 1902 and moved to Chicago | 
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from St. Louis in 1911, joining the Hart- 
ford at that time. With the Hartford he 
headed one of the underwriting .depart- 
ments. He retired in 1936. 

J. F. Cunningham, retired secretary 
and treasurer of Phoenix-London group, 


died at Mountainside Hospital, Mont- 
clair, N. J., after a long illness. 
A native of Illinois, Mr. Cunningham 


joined the western department of Con- 
tinental at Chicago in 1901, and was 
subsequently with Marsh & McLen- 
nan, Public Fire and Pearl. He joined 
the Phoenix-Londen in 1933, becoming 
secretary and treasurer in 1935. 
Warren Tyler Bisbee, veteran Chi- 
cago fire insurance man, and for the past 
11 years Chicago and Cook county spe- 














WARREN T. BISBEE 


cial agent of Glens Falls, died at the 
home of his daughter, Mrs. Franklin 
McClure, at Detroit last Friday morn- 
ing. Mr. and Mrs. Bisbee and their son, 
R. Clark Bisbee, who is with Great- 
West Life at Chicago, had motored to 
Detroit for the Memorial Day weekend. 
His age was close to 70. 

Mr. Bisbee was born at Keokuk, Ia., 
and got in the business in 1896 with 
Iowa State at Keokuk. Then in 1900 he 


went into the field for London & Lan- 
cashire. In 1909 he became special 
agent for National Fire in Cook county 
and in 1921 he went with Marsh & Mc- 
Lennan ‘as office manager. From 1927 
to 1929 he was a partner of the Chicago 
agency of Lunde & Buswell and in the 
latter year became brokerage manager 
of Fred S. James & Co. Since 1936 
he had been with Glens Falls. He was 
the third president of the old Cook 
County Field Club. Funeral services 
were held Thursday at Chicago. 

Major P. Kidd of Norman Okla., local 
agent, died at the age of 65. He had 
operated an agency in Norman for 25 
years and had held prominent executive 
positions in several civic institutions of 
the city and state. He was secretary of 
the Federal Land Bank. 

W. I. Calloway, president First Na- 
tional Bank, Stigler, Okla., a local agent, 
died. It is understood the agency will 
be continued under his daughter, Miss 
Marie Calloway. 

Emmanuel Keil, Oklahoma claim man- 
ager for General of Seattle, died after an 
illness of six months. He started in in- 
surance as claim man for Metropolitan 


Life at Tulsa and went to Oklahoma 
City as claim agent for Oklahoma Rail- 
way Co. He had been with General 
about three years. 

Mrs. John D. Cramer, wife of the 
deputy commissioner of Indiana, died 
suddenly. 

Thomas §S. Prouty, 73, owner of the 


Arthur W. 


Boston since 


3urke 
the 


agency in 
3urke in 


general 
death of Mr. 


1933, died at his home in Concord, 
N. H., having been in retirement for 
the last few years. He began his insur- 
ance career with the John C. Paige & 
Co., agency, Boston, 38 years ago and 
with Mr. Burke formed the Burke gen- 
eral agency representing Aetna Life and 


affiliated companies. 

Miss Elizabeth M. Conlon, partner in 
the Newark agency of R. P. Conlon & 
Son, died there. Her father established 
the agency, in which she and William 
R. Conlon, a brother, were partners. 


New Los Angeles Company 


Commissioner Downey has approved 


the name, “Mission Indemnity,” for a 
new casualty company to be organized 
by. Los Angeles interests. 
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PHILADELPHIA 


Philadelphia boasts many na- 
tional shrines, and Independ- 
ence Hall stands foremost 
among them. Completed in 
1741, it houses our Liberty Bell, 
symbol of freedom as Ameri- 
cans know and cherish it. One 
of our branch service offices is 
ready to serve you in the “City 
of Brotherly Love.” 


CECIL N. MUIRHEAD 
Regional Manager 
860-2 
PUBLIC LEDGER 
BUILDING 
PHILADELPHIA, PA. 





Must Preparé to 
Face Issues 


(CONTINUED FROM PAGE 10) 


well operate quite as effectively as it 
does under a true insurance system; the 
drawback is that under a subsidy system 
there is a lack of equity between the in- 
dividuals who made financial contribu- 
tions. There are probably many indi- 
viduals who would not object to such a 
system if they believed they were likely 
to get back more than they were called 
upon to contribute, but clear explana- 
tion of the fundamentals involved would 
make it plain to many other individuals 
that they were likely to contribute more 
than their equitable share of their prob- 
ability of loss under any such plan. 
Cushioning the Impact 

A plan for cushioning the impact of 
fortuitous economic loss upon the indi- 
vidual qualifies as true insurance only 
when the operation of the law of large 
numbers is combined with the making of 
equitable contributions based upon prob- 
ubility of loss by all of those entitled 
to reimbursement in case of loss. Each 
individual 1 subject to loss bears his share 
of the economic load, as far as it is pos- 
sible to determine this by the mathe- 
matical and engineering techniques upon 
which the making of insurance rates is 
based. 

Competition within the private insur- 
ance field also will tend to increase as 
the current conditions of stress abate 
somewhat. Then there will be a resump- 
tion of the i 
stock and mutual insurance. 
be faced once more with the problem of 
differentiating between the two, and in 
favor of mutual insurance. And if there 
is a narrowing of the financial i 
between the cost to the individual 
stock insurance and mutual insurance, 
as is especially possible in the case of 
the larger risk, this may be 
more difficult than it once was.” 


Linton and Folsom Fight 
Disability Plan with OASI 


WASHINGTON—M. 
president of Provident Mutual Life, 
Marion Folsom, chairman U. 
ber of Commerce social security com- 
mittee, reportedly have filed minority 
views opposing the social security ad- 
visory council’s recent recommendations 
for disability coverage in connection 
with old-age and survivors insurance. 

The only insurance man on the coun- 
cil, Mr. Linton holds disability should 
not be tied in with OASI. Industry 
members say such tie-in 
serious complications. In view of the 
experience of the industry in servicing 
disability policies, losses sustained, etc. 

The social security council’s report 
has not yet been released, though ap- 
proved by the Senate finance committee. 

The House ways and means committee 
Monday approved the report of its so- 
cial security subcommittee for limited 
social security revision to include state 
and local government employes and 
non-profit organizations’ employes un- 
der OASI on a voluntary basis. 


Albert Linton, 


Travelers Raises Raymond 


Richard T. Raymond, who has been 
in the group -service department of 
Travelers at Cincinnati, has been pro- 
moted to group service manager at Los 
Angeles. Mr. Raymond has been with 
Travelers since graduation from the 
University of Illinois 20 years ago with 
the exception of five years’ army service 
from which he emerged a major. 


New Beacon Mutual Head 


Ben S. Thompson has been elected 
president of Beacon Mutual Indemnity 
of Columbus to succeed the late Charles 
L. Allen, one of the founders of the 
company. Lawrence H. Grinstead be- 
comes vice-president as well as secre- 
tary. Carl F. Browne has been named 
a director. 
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® ovis always find AMERICAN GLASS COMPANY able 


to make immediate replacements. 


A well-balanced stock of glass is always maintained by American 
Glass Company . . . so that even the largest store windows can be 
replaced immediately. The fact that we handle 95% of the replace- 
ments for Chicago’s State Street merchants is ample evidence of 


our resourcefulness. 


With a fleet of efficiently manned trucks, American Glass Com- 
pany is able to respond to every call promptly without delay, and 
always keep in mind that prompt replacement service insures 100% 


renewals of coverage. 


LEA COAN. Chers OVfHIIN 


lO30*42 NORTH BRANCH STREET: CHICAGO 
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Issue Arises 
Over Adjusting 
Expense Treatment 


National Bureau and Inde- 
pendents at Odds—Air 
Question at Philadelphia 


An issue that is likely to arise at Phil- 
adelphia next week during the annual 
convention of National, Assn. of Insur- 
ance Commissioners pertains to the 
treatment of loss adjustment expenses in 
casualty lines in statistical plans under 
which experience is entered for rate 
making purposes. 

Last fall National Bureau of Casualty 
Underwriters amended its definition to 
provide for removing from the loss col- 


umn the fees that are paid to inde- 
pendent adjusters. Such fees, in the 
National Bureau’s statistical plan, are 


now entered as an expense along with 
unallocated items. There remain in the 
loss column court costs, medical ex- 
penses and attorneys fees that are al- 
locable to specific losses. 


Issue Recently Arises 


This change went generally unnoticed 
until recently when some of the states 
indicated the desire that other statistical 
plans be made to conform in this respect 
to that of the National Bureau. Na- 
tional Assn. of Independent Insurers and 
Midwestern Independent Statistical Serv- 
ice sharply objected to such a procedure 
and it is likely that the question will be 
aired at Philadelphia. Some of the com- 
missioners apparently feel that it is im- 
possible to consolidate statistical data 
for the entire state under varying plans. 

The independent organization, most of 
whose companies rely much more ex- 
tensively on independent adjusters than 
do the National Bureau companies, feels 
that the change to the National Bureau 
pattern would distort the results for 
their group and make it more difficult 
to support deviation filings and even to 
support rate increase filings. 

For instance they say that an inde- 
pendent company might have a 50% loss 
ratio against a national average of 60%. 
This would tend to substantiate a devia- 
tion of 10%. However, with independent 
adjusters’ fees transferred from the loss 
to the expense column by National Bu- 
reau companies, the national average loss 
ratio might be automatically reduced to 
58%. This, they contend, might mili- 
tate against. getting a deviation filing ac- 
cepted even though actually such a devi- 
ation was fully justified. 

Also the N.A.I.I. leaders state that 
National Automobile Underwriters Assn. 
has not followed the lead of the Na- 
tional Bureau and that means that a full 
cover auto company is compelled to use 
two different systems in recording its 
experience and if the same company is 
also a subscriber or member of N.A.I.I. 
in certain places it will have to use three 
different systems. 

Whereas formerly the fees of inde- 
pendent adjusters were allocated (be- 
cause it was easy to do so) and salaries 
and traveling expenses of company em- 
Ployes were not (partly because of the 
dificulty of determining how they 
should be allocated when a company 
employe might be working on a num- 
ber of cases at one time), under the 
new definition both are unallocated. 
They are regarded, logically, as part 
of the insurance function. However, at- 
torney’s fees for claims in suit are’al- 
located, along with court and other spe- 

(CONTINUED ON PAGE 24) 


Place of Advisory Ponders State-Sponsored 
Cash Sickness Plans 


Organizations Is 
Told by Matthias 


An analysis of the setup and legal 
place of “advisory organizations,” in the 
rate regulation pattern was given by 
Russell Matthias of the Chicago law 
firm of Ekern, Meyers & Matthias, at 
the annual meeting of Midwestern In- 
dependent Statistical Service at Spring- 
field. 

The all-industry committee, he said, 
recognized that there are organizations 
that are involved in the making of rates, 
but which cannot be classified as rating 
organizations. Hence it was decided to 
give such organizations statutory legal 
status, providing some state control over 
them for the public interest and thus 
giving them a “legal umbrella” for their 
activities which might otherwise be 
deemed inimical to the Sherman act. 

The all-industry bills define such or- 
ganizations as those which assist in- 
surers or rating organizations in rate 
making “by the collection and furnish- 
ing of loss or expense statistics, or by 
the submission of recommendations, but 
which do not make rate filings.” 


Requirements Are Outlined 


An advisory organization must file 
with the insurance department, a copy 
of its articles of agreement, by-laws, etc., 
list of members, a resident of the state 
for service of process and an agreement 
to submit to examination under the rat- 
ing law. 

The commissioner has power to inves- 
tigate the activities of an advisory or- 
ganization and to order discontinuance 
of any act or practice that is unfair, un- 
reasonable or otherwise inconsistent 
with the rating law. 

Insurers and rating organizations may 
not support their filings by statistics or 
adopt any rate making recommendations 
furnished by an advisory organization 
that is not licensed. 

Midwestern, he said, 
states. 

Often supporting information on 
which rate filings are based may be 
furnished by a statistical advisory or- 
ganization such as Midwestern. 

The statistical compilations prepared 
by the agencies designated by the insur- 
ance commissioner are public property, 
but the information as to any individual 
member is confidential. Midwestern, he 
stated, renders genuine service to its 
members by acting as statistical agent 
for them and also serves the insurance 
departments by furnishing composite 
statistical information based upon the 
experience of its members. The rela- 
tionship between Midwestern, its mem- 
bers and the insurance departments 
must be one of mutual trust and con- 
fidence. 


Responsibility Law Drive On 


LOS ANGELES — California’s state 
motor vehicle department’s public re- 
lations campaign to spread abroad the 
“gospel” of the new financial responsi- 
bility law that became effective July 1, 
has begun in southern California. In- 
surance Assn. of Los Angeles sponsored 
a meeting which was attended by about 
1,000 agents and company men. 

Paul Mason of the motor vehicle de- 
partment, who will administer the act 
for the department, and Ray Switzer, 
chief supervising evaluator, outlined 
provisions of the law and told some- 
thing of what may be expected when it 
goes in effect. An hour of questions 
and answers followed. 

Edgar Lampton, former head of the 
motor vehicle department, who resigned 
a few weeks ago, was present. 

The same speakers addressed simi- 
lar meetings this week in Santa Monica, 
Pasadena, Santa Ana, Long Beach and 
San Diego. 


is licensed in 15 





Leslie P. Hemry, vice-president and 
general counsel of American Mutual Li- 
ability, in addressing Casualty Actuarial 
Society on state sponsored cash sick- 
ness plans, weighed the underlying 
forces working for and against exten- 
sion of social insurance and the theories 
that are current in both directions. 

There are, he observed, three impor- 
tant nationwide social insurance or so- 
cial security programs: Workmen’s com- 
pensation, unemployment compensation 
and old age benefits. The first is en- 
tirely the concern of the individual states 
in conception and operation, the second 
is a combination federal-state matter, 
and the third is wholly federal. The 
first is carried forward predominantly by 
private enterprise, while the last two are 
conducted by monopolistic governmen- 
tal funds. The first is clearly social in- 
surance; the last is clearly social secur- 
ity, and one is in doubt. In spite «1 
these differences, however, there is une 
important thing which all three have in 
common. This is the politica] patte:: 
which preceded their nationwide adop- 
tion. The pattern in each case consisted 
substantially of four steps: Talk, agita- 
tion, speeches and articles; introduction 
of bills in legislation; study of bills and 
proposals by special boards and commit- 
tees and recess commissions; enactment 
of legislation. 


Traces Various Steps 


In the field of cash sickness insurance, 
the fact that the subject has been agi- 
tated, talked about and written about re- 
quires no argument. 

On step number two the facts are not 
so generally known and may be surpris- 
ing to some. Since 1939 some 300 bills 
have been introduced in perhaps 20 
states. This year only a few state legis- 
latures met, but in 1947, 50 bills were 
presented to 16 legislatures. He pre- 
dicted that 1949 will see more such bills 
introduced. 

Step number three has been taken in 
some eight or 10 states. These include 
official studies authorized by the legis- 
latures in important states. National In- 
dustrial Conference Board and Brook- 
ings Institution have recently made ex- 
tensive studies of the problem. Last 
fall a committee of the Interstate Con- 
ference of Employment Security Agen- 
cies published a lengthy report on the 
subject. 


Impressive Record 


The fourth and final step—legislation 
—hasn’t been taken in many places, but 
even so, makes a rather impressive rec- 
ord. 

This is not a strictly partisan Demo- 
cratic versus Republican party issue. 
While a Democratic governor and legis- 
lature passed the Rhode Island law, a 
Republican governor and_ legislature 
passed the California law. While a Re- 
publican governor and legislature passed 
the New Jersey bill, a Democratic gov- 
ernor and legislature turned the pro- 
posal down in Alabama. While a Dem- 
ocratic Congress passed the Crosser 
act, a Republican Congress refused to 
repeal it. While some of the recess com- 
mission studies were authorized by 
Democratic legislatures, others were au- 
thorized by Republican legislatures. 

The committee on related programs 
of the Interstate Conference of Em- 
ployment Security Agencies in their re- 
port on sick-pay benefit legislation 
said: “It seems clear that the case for 
compulsory legislation in this field is too 
strong to be denied for long; and that 
sickness compensation will be provided 
for American wage earners generally— 
by law—within the next 5 or 10 years. 

All members of this organization are 
political appointees. 


A Republican governor of an impor- 
tant industrial state has within the last 
year said that, in his opinion, if the 
states do not enact such legislation— 
and thus occupy the field—the Congress 
will take action regardless of which po- 
litical party is in control, 

A prominent industry spokesman said 
last year, “The problem is grave and the 
demand that something be done to solve 
it is more likely to bring about some 
legislation.” 

Another opinion which bas been 
voiced by many people is that: “Come 
the next depression,” and a Congress 
primarily interested in relief measures 
and social insurance, passage of Wag- 
ner-Murray-Dingell bill type legislation 
is inevitable. 


Arguments of Other Side 


Those who argue that legislation is 
not inevitable argue that this is no new 
ryaetien, Some such laws have been in 

‘fect in Germany since 1883, in England 
since 1911, and in a large number of 
other countries for various periods of 
time. But the U. S. has not seen fit to 
go along. 

The New Deal has not been able to 
enact the Wagner-Murray-Dingell bill. 
Also, that this kind of legislation is at 
best state socialism, at worst Comntun- 
ism, and that the U. S. will never em- 
brace such a plan. . 

That the 1946 Republican political 
victory strongly suggested, passage of 
the Taft-Hartley act confirmed, and the 
Republican prospects for 1948 prove be- 
yond peradventure of a doubt, that the 
long-term trend in the U. S. is away 
from social-labor legislation, rather than 
in the direction of more such legisla- 
tion. 

And finally, that voluntary insurance 
in this area is growing so rapidly, soon 
all honest people will admit there is no 
need for such legislation. 


Political Factors 


“These then are some of the political 
factors and arguments involved in this 
issue. They point in exactly opposite 
directions. Without choosing between 
the extremes it is important to know 
what political groups, or groups capavle 
of exerting political influence, are in- 
volved. Speaking very generally, organ- 
ized labor favors state cash sickness 
(and also the Wagner-Murray-Dingell 
bill), and employers and insurance com- 
panies are opposed.” 

If legislation is inevitable, labor gets 
what it has asked for. If the legisla- 
tion can be and is defeated, labor has 
lost nothing except the time spent in 
trying to pass it. So they have every- 
thing to gain and nothing to lose by 
sticking to their present position. There 
is also some evidence to indicate that 
they believe “time is on their side”; that 
the longer they wait, the better are their 
chances to get the Wagner-Murray -Din- 
gell bill from Congress or monopolistic 
state fund from state legislatures. 

On the other hand, employers and in- 
surance cannot win unless they are right 
in assuming that they can defeat such 
legislation and do defeat it. If they are 
wrong in this assumption—and ae 
tion is inevitable—they lose not 
principle, but because of their opposi- 
tion, are in no position to influence the 
kind of legislation which is enacted. This 
result was demonstrated in Rhode 
Island, in California and in the passage 
of the Crosser act. If there was little or 
no difference between the worst possible 
and the best possible law on this subject, 
the difference in the kind of legislation 
enacted wouldn’t matter much. The 
facts are, however, that there is a tre- 
mendous difference. In fact, the differ- 
ence is so great that very substantial 

(CONTINUED ON PAGE 32) 
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Private Construction Bond Field 


Sees Day of Compulsory Bonds for All 
Contracts Running to Owners, Suppliers 


The need for corporate surety protection for private construction contracts was well 
treated in an address by Charles G. Roth, attorney in charge of the surety claims 
division of National Surety, delivered before the casualty and fidelity sales congress 
of Casualty & Surety Underwriters Assn. of Kansas City recently. ; 

In the early history of this country contracting was in a chaotic state, he recalled. 
Suppliers of labor and materials were never certain of payment Suppliers were forced 


to load their prices to make sure that the 


profitable ventures would offset their 
losing ventures. 
In 1791 Maryland passed a law to 


help landowners improve their property. 
In order to induce the suppliers to co- 
perate, this law gave them protection. 
The first mechanics’ lien statute had 
been enacted. In the next 50 to 100 
years all of the states adopted laws de- 
signed to protect the suppliers of con- 
tractors. 


Preferred Private Contracts 


While these lien laws did not give 
suppliers complete protection on private 
construction contracts, they did give 
them better protection than the suppliers 
had under public works’ contracts. 
Naturally, the suppliers began to prefer 
private construction contracts. . 

Public officials found it was difficult 
to attract suppliers to public works con- 
tracts. They adopted various exnedi- 
ents to remedy the situation, such as 
inserting protective clauses into con- 
tracts, providing that the contractor 
could be required to prove that he had 
paid the suppliers before he was entitled 
to demand payment. But many public 
officials neglected to carry out this pro- 
vision and the supplier found he was 
without remedy. When conscientious 
public officials were misled by false evi- 
dence, the supplier found he had no 
recourse.’ Where contractors were not 
of the highest standing suppliers 
avoided the public works contract ex- 
cept on a cash basis, until the public 
bodies passed laws which gave the sup- 
pliers better protection through cor- 
porate surety bonds than they enjoyed 
under the mechanics’ lien laws. 


Compulsory Bond Laws 


The compulsory bond laws developed 
about 100 years after the adoption of 
the first lien laws. In 1892 the city of 
Lancaster passed the first law requiring 
a contractor to post two bonds—a per- 
formance bond for the protection of the 
owner and a payment bond for the ex- 
clusive protection of the suppliers. 

The first federal bond law was the 
Heard act passed in 1894. This required 
a single bond, which guaranteed per- 
formance to the government and pay- 
ment to the suppliers. This law proved 
unsatisfactory to the suppliers because 
their rights were subordinate to those 
of the government and because of other 
procedural defects. In 1935 the Miller 
act was adopted in its place. This fol- 
lowed the Lancaster pattern by requir- 
ing the contractor to post two bids. 
The second bond was for the exclusive 
protection of the suppliers. 

Public works contracts have been 
more attractive to suppliers than the 
private construction contracts and this 
preference has been emphasized since the 
adoption of the dual bond Miller act. 
This is only because the suppliers get 
better protection under the corporate 
surety public works payment bonds 
than they have under the mechanics’ 
liens which inadequately protect private 
construction. 

Going back about 100 years, the pro- 
tection given under the mechanics’ lien 
laws, imperfect though it was, attracted 
the suppliers to the private contract. 
When they were given better protection 
under the bond laws covering public con- 
tracts, they deserted the private contracts 
in droves and competed for participa- 
tion on public works contracts. 

Whenever contracts are attractive to 





suppliers prices are lower, performance 
is better and defaults are fewer. Pub- 
lic opinion has already forced the adop- 
tion of laws by five states which require 
owners to take bonds for the protection 
of suppliers, if the owners want relief 
from the mechanic’s lien law provisions. 

Mr. Roth predicted that some day the 
construction industry will be stabilized 
through the adoption of laws requiring 
bonds for the protection of suppliers on 
all contracts, private, as well as public 
works. 

American Institute of Architects as 
long ago as 1890 organized committees 
which advocated standard forms of con- 
tract and bond for private works con- 
tracts. The bond gave protection to the 
suppliers. Its committees constantly 
strive to standardize procedure and im- 
prove ethics in the construction field. 
In 1940 the surety underwriters and pro- 
ducers, working in cooperation with the 
forms committee of A.I.A. copyrighted 
the owner’s protective bond. A.I.A. 
promptly adopted this form as its stand- 
ard bond form. 


Suppliers’ Rights Subordinated 


The owner’s protection bond failed to 
give full satisfaction because the rights 
of suppliers were subordinated to those 
of the owners. The bond underwriters 
and producers, working in conjunction 
with A.I.A., Associated General Con- 
tractors, New York Building Congress, 
national and local credit mens’ associa- 
tions, and others finally produced a dual 
bond system to cover private contracts. 
This system has been labeled the bonded 
competitive system. 

Competitive bidding practices were 
adopted for public works contracts pri- 
marily to protect the public purse. Pub- 
lic policy demands that contracts be 
awarded to the lowest responsible bidder. 
Bonds were required to guarantee per- 
formance. Then the laws were amended 
to include protection for suppliers. 
Marked improvement was noted. The 
final development, requirement of sepa- 
rate payment bond for the exclusive pro- 
tection of the suppliers, produced the 
best result. Surety underwriters have 
been watching this growth and develop- 
ment with interest. Some of them began 
to refer to the public works contracts 
procedure as the bonded competitive sys- 
tem. The improved forms and proce- 
dure for private contracts announced in 
1946 is patterned upon the public works 
contract procedure which had become 
so popular. When the underwriters 
and producers looked for a label which 
would help publicize and popularize this 
great forward step in private contract 
procedure their first thought was to 
call it the bonded competitive system. 
The adoption of BCS for private con- 
tracts is evidence that public opinion 
has determined that private construction 
contracts are entitled to the benefits of 
the procedures which the public authori- 
ties had worked out and developed in the 
public works contract field. 


Lowest Available Market Price 


Competition has always been a prime 
feature in the growth of the American 
system of free enterprise. Unless those 
charged with responsibility for the award 
of contracts are committed in advance 
to make award to the lowest responsible 
bidder who qualifies, bona fide competi- 
tive bidding is not possible. Many years 
of experience in the public works field 
has demonstrated that bona fide competi- 


tive bidding produces the lowest avail- 
able market price. The difference be- 
tween the low bid and next higher bid 
has been found to exceed the cost of 
the bond by many times. 

The bidder must prequalify by filing a 
corporate surety bid bond. Sureties 
will not execute bid bonds unless they 
feel they will probably be willing to 
execute tinal bonds. The bid bond guar- 
antees that the bidder will execute final 
contract and final bonds. If the low 
bidder defaults, the measure of damages 
on the bid bond is usually the difference 
between the low bid and the next higher 
qualified bid. Other damages directly 
resulting from default are likewise col- 
lectible up to the penalty of the bid 
bonds. 

Express Agreement 


The performance bond guarantees per- 
formance of the contract, in accord with 
its terms, plans and specifications, and 
within time provided. A new feature 
is the express agreement by the surety 
that it will take over and complete per- 
formance in event of default or else that 
it will obtain bids and pay the excess 
cost of completion. The important 
phase of this provision is the surety’s 
express agreement to make available, as 
the work progresses, such additional 
funds, in excess of the contract price, 
as may be needed. This agreement re- 
lieves the owner of the burden of rais- 
ing additional moneys to assure comple- 
tion after a default. The full perform- 
ance bond penalty stands as protection 
for the owner, whose only obligation is 
to perform the terms and provisions of 
the contract. The performance ‘bond 
also guarantees that the work and ma- 
terials will be free from defects and 
that various phases of the work will not 
deteriorate prior to expiration of main- 
tenance provisions stipulated by the 
contract. 

The payment bond is for the sole pro- 
tection of the suppliers. Default does 
not diminish the force of the payment 
bond. Full loss of the performance 
bond penalty does not diminish the force 
of the payment bond. The full pen- 
alty of the payment bond stands as a 
guarantee of payment to the suppliers. 
All that the suppliers need do is to 
serve the prescribed notice. Payment 
of proper claims usually follows as a 
matter of course. In event the claim 
is disputed the suppliers may sue im- 
mediately. They need not wait until 
the owner has exhausted his remedies. 
Their rights are not subordinate to the 
rights of the owner. The separate pay- 
ment bond is the best assurance of 
prompt payment to the suppliers. All 
interests benefit from prompt payment 
to the suppliers. This should be made 
abundantly clear to the bankers, own- 
ers, contractors, sub-contractors and 
suppliers. 


Protecting Lender’s Interests 


The lender’s interest attaches to the 
assurance of complete performance of 
the project which is to be security for 
the loan. Careful lenders insist on a 
bond guaranteeing performance of the 
contract. The lender’s interest may be 
protected by an appropriate rider, or by 
the assignment of the bond, with the 
consent of the surety. 

_ The performance bond provides addi- 
tional protection. It is liable for addi- 
tional fees to architects, engineers and 
lawyers which the owner may be obli- 
gated to pay. It covers repairs under 
provisions relating to maintenance and 
defective material and workmanship. It 
gives indirect additional protection to 
suppliers since the owner may collect 
under it for any lien claim he is com- 
pelled to pay because the payment bond 
penalty is exhausted. 

The difference between the low bid 

(CONTINUED ON PAGE 30) 


Illegally Hired 
Minor Covered 
Under Auto Policy 


_ The exception under a truck B.I. pol- 
icy of liability for accidents of employes 
of the insured does not apply to an 
illegally employed minor, according to 
the U. S. fifth circuit court of appeals in 
New Amsterdam Casualty vs. Soileau, 
etc. Joseph Soileau, at the age of 15, 
was employed by Campbell, who was in 
the trucking business. While a drilling 
rig was being loaded on a Campbell 
truck, it fell and crushed Soileau’s left 
foot, necessitating amputation, this oc- 
curring in the parish of Evangeline, La. 
The Louisiana law prohibits employ- 
ment in such work of children of Soi- 
leau’s age. A verdict against New Ams- 
terdam in the sum of $15,000 was re- 
turned by the jury. 
_The court said that Campbell clearly 
violated the law in employing Soileau 
and since he was not an employe of 
Campbell, the contention that he was 
not covered by the policies is without 
merit. 
_ The court went on to say that whether 
there was contributory negligence on 
the part of Soileau was a question of 
fact for the consideration of the jury and 
the court finds no fault with the judge’s 
charge that in passing on that question, 
the jury might consider the age of the 
minor, 
_ The charge by the court that the abil- 
ity of the defendant to pay could be con- 
sidered by the jury, the appeals court 
said, was erroneous but in the circum- 
stances it was a harmless error. Under 
Louisiana law, the ability of the defend- 
ant to pay should not be considered un- 
less the defendant contends that his 
financial condition is such that he can- 
not pay the plaintiff adequate compen- 
sation without serious consequences to 
himself. The defendant here raised no 
such question. The court correctly 
charged that in fixing the award, the 
jury could consider the present purchas- 
ing power of the dollar. The appeals 
court said that considering the present 
inflated value of the dollar, the $15,000 
award was not out of line with certain 
prior awards. The charge, therefore, 
that the jury might consider the defend- 
ant’s ability to pay would not seem to 
have unfairly influenced the jury in fix- 
ing the award. ; 


Flyers Jeopardize Coverage 

LANSING, MI'ICH.—Recklessness by 
private flyers not only is jeopardizing 
many aircraft and increasing pressure 
for regulatory legislation but is forcing 
such heavy losses on insurers that cov- 
erage may be made prohibitve, speakers 
at the Michigan Aeronautics Conference 
here stressed. 

Lt. William B. Watkins, chief air en- 
forcement officer with the Michigan 
State police, said “insurance firms have 
been taking as high as a 300% loss.” 

Some operators,” he commented, “feel 
they can’t afford aircraft insurance now. 
If accidents and deaths continue none 
of them will be able to afford it. This 
could have serious repercussions on anr- 
craft production and thus on national 
defense.” 


Va. Auto Club Fights Raise 


Automobile Club of Virginia is op- 
posing the petition of companies writing 
automobile liability and property dam- 
age in the state to raise rates as high 
as 50% in some instances and hopes to 
prove that the proposed advance would 
be unjustified. The Virginia club is 
writing to auto clubs in other states and 
many cities to determine what rates are 
prevalent there. Results of the survey 
will be turned over to the state corpora- 
tion commission, before which a hearing 
is slated for June 17. 





_ Wilfrid Lang, manager of Ocean. Ac- 
cident, London is returning to England 
June 9 on the Queen Mary, after a few 
weeks at the U. S. head Office. 
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You clutter the stairway with buckets, brooms yourself or someone in your family. But you 
and other things you intend to put away later. take a chance. Sometimes you get away 
You know you’re risking a dangerous fall for with it, but... 








Your time may come—just as it did for 16,800 ing stairways clear and in good repair. And 
people who were killed by falls in 1947. You remember—be careful, the life you save may 
can help prevent falls in your home by keep- be your own! 


», An official public 
m service message 
prepared by The 


be OWN, as Advertising Coun- 
may cil in cooperation with the 
bawe National Safety Council. 
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| New Sales Opportunities 
lor 0. C. Agents 






MAW 


KAGE 
POLICIES 


The new trend in liability insurance is toward the 





“package” policy, and all Ohio Casualty Agents 


find themselves in tune with that trend. 


‘Two outstanding examples are the Farmer’s Com- 
prehensive Personal Liability and the~ Store- 
keeper’s Liability policies. 


The field of prospects for these two policies is as 
big as all the prosperous farms and all the well-run 
small retail stores in the U.S.A. 


Ohio Casualty Agents have been supplied with 
colorful sales literature and everything else it 
takes to develop big business in these two fields. 
Inquiries from responsible agents everywhere 


are cordially invited. 


, INSURANCE COMPANY 














apne Home Office - Hamilton, Ohio 
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Traffic Death 


ai 
Toll Declines in 
First Four Months 
National Safety Council places the 


traffic death toll for the nation at the 
end of the first four months of the year 
at 8,700, 7% less than last year’s total 
for the same period. : 

The death reductions are especially 
significant because travel is still going 
up, the council said. In the first three 
months, motor vehicles had piled up a 
record total of miles which resulted in 
a 14% decline in the mileage death rate 
for the first three months to the lowest 
level in the thistory of motor vehicle 
travel. The rate for March was 7.2 
deaths per 100 million vehicle miles. 

The reductions in traffic deaths have 
not been uniform throughout the coun- 
try. Most of the credit must go to 
Atlantic and Pacific coast states, where 
decreases ranged from 13 to 18%. The 
north central states are down only 4%, 
the mountain states are just holding 
their own, and the south central states 
had a 5% increase. This increase was 
due chiefly to Arkansas and Louisiana, 
where sharp increases offset substantial 
reductions in Mississippi, Tennessee and 
Kentucky. 

Among the 393 cities reporting for the 
four months, 136 reported decreases, 
124 reported increases and 133 had no 
change. For all reporting cities, the 
reduction from 1947 for the four months 
was 8%. 

Of the reporting cities, 254 reported 
perfect records for April. The largest 
city with a perfect record was Bos- 
ton, followed by Hartford and Salt 
Lake City. ; ; 

For the four months period, there 
were 143 perfect records reported, the 
largest being Wichita, Kans., Lawrence, 
Mass., and Quincy, Mass. 


Ask Ore. Auto Fleet Bids 


Bids for public liability and property 
damage insurance on the state-owned 
auto fleet have been called by the Ore- 
gon state board of control and will be 
accepted until June 15. Coverage on all 
vehicles is to be $50,000/100,000 B.I. 
and $10,000 P.D. The business was 
awarded last year to Farmers Auto. 








Duane O. Littell, attorney, has opened 
a law office in the Majestic building, 
Denver. He was formerly attorney there 
for the Commercial Union group. 





Letter to Satevepost 
Gives Sales Ammunition 


The “Saturday Evening Post,” 
in its issue of May 29, carries a 
letter from Margaret F. Lambert 
of Ft. Lauderdale, Fla., captioned 
“Satisfied Customer” that is an ex- 
cellent item for the kit of an agent. 
She expresses appreciation to the 
“Saturday Evening Post” for sav- 
ing her $785. She referred to the 
article “When Will You Be Sued? 
by Hubbard Hoover, in the edi- 
tion of April 5, 1947, in which it 
was pointed out the claims that 
could be collected by damage done 
by dogs or servants. On the 
strength of this article she said she 
took out a three year policy. © 

Just the other day she received 
a letter from a lawyer informing 
her that the insurer he represented 
was suing her for $785 for damage 
done to a broadloom rug in the 
home of an acquaintance by her 
dog. She said she was surprised at 
this as she had visited her friend 
only once last summer for about 
an hour, and the friend had said it 
was all right to bring the dog in 
the house. . G 

“Anyway,” she writes, “my in- 
surance company, thanks to you, 


is handling everything. . 





Century Revamps 
Claim Division 


Changes at the top level of Century 
Indemnity’s claim department are an- 
nounced by Vice-president Frank G, 
Bush. Assistant Secretary Holly W. 
Fluty, manager of the claim department, 
has been given supervision of a new de- 
partment of tort laws and the laws re- 
lating to policy contracts. 

Richard K. McWilliams, manager of 
the Boston claim division, has been ap- 
pointed manager of the casualty claim 
department country-wide. 

Mr. Fluty is a graduate of University 
of Kentucky. He practiced law in Ken- 
tucky and then got into casualty claims 
work. In 1928 he joined Century Ir- 
demnity as supervisor of compensation 
claims. In 1931 he was made assistant 
manager of the casualty claim depart- 
ment. In 1941 he was appointed de- 
partmental assistant secretary and in 
1946 he was elected assistant secretary 
of Century. 

Mr. McWilliams joined Century in 
1936. He was graduated from Bowdoin 
College in 1920 and from Harvard law 
school in 1923. He practiced law at 
Boston until 1928. Then he joined Cen- 
tury as an independent claim adjuster 
at Rumford, Me., and was also an offi- 
cial of an agency at Rumford. 

He was supervisor in the Boston 
claim division of Century and later was 
made supervisor in the home office claim 
department. In 1941 he was made man- 
ager of the Hartford claim division. In 
1945 he was was returned to Boston to 
become manager of that claim division. 





Gissendanner Heads Neb., 
Iowa Assigned Risk Plans 


DES MOINES—W. J. Gissendanner 
has been appointed manager of the as- 
signed risk plans in lowa and Nebraska. 
Nebraska has had an assigned risk plan 
in operation for nearly two years but 
will be served by the lowa manager un- 
der the new setup. 

Mr. Gissendanner, who has had con- 
siderable experience in the insurance 
field, will have headquarters at Des 
Mines. Application forms for Iowa 
have been prepared and will be avail- 
able shortly. It is hoped that the pro- 
gram can be put into operation by 
June 15. 


Employe Group Festivities 

At the annual dinner and dance of the 
Employe Association of American Sure- 
ty, A. R. Fredericks, newly-elected pres- 
ident, introduced W. E. McKell, first 
vice-president of American Surety and 
president of Assn. of Casualty & Surety 
Companies, who gave an address of 
welcome. 

A. F. Lafrentz, president of Amer- 
ican Surety and president of Insurance 
Society of New York, presented the an- 
nual awards for the most valuable con- 
tributions to the suggestion program of 
American Surety. H. J. Fallon received 
the F. W. Lafrentz award for the best 
suggestion. : 

The Boston branch and the home of- 
fice claim department were given silver 
plaques for their outstanding contribu- 
tions to, and group participation in the 
suggestion program. 


Argue National A. & C. Case 


LOS ANGELES — Superior Judge 
Fox has taken under submission the mo- 
tion for a new trial, made by Commis- 
sioner Downey in the case of National 
Automobile & Casualty, following argu- 
ments, 

Deputy Attorney General Harold 
Hass asked for a modification of five of 
the findings of fact in Judge Fox’s deci- 
sion that the commissioner should re- 
voke his order of suspension. He urged 
that the case should be confined to the 
question of jurisdiction and that the 
court refer the entire case back to the 
insurance department for a new hearing. 
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Insurers Altering 
Surgical Benefit 
Schedule Structure 


NEW YORK — Current surgical 
schedules are badly out of line with 
poe day surgical costs, and policy- 
holder demand for better insurance pro- 
mime oe in this field has been steadily 
increasing, Henry W. Wenning, partner 
in Martin E. Segal & Co., group insur- 
ance and pension consultants, said in a 
lecture at the City College, New York, 
school of business. His lecture covered 
factors affecting the cost of group insur- 
welfare and pension programs 
being given at the school. 

Unless the demand for better protec- 
tion is met, Mr. Wenning predicted a 
swing toward self insurance of such 
benefits or the underwriting of them on 
a service basis. However, the group 
insurance industry has recognized the 
need and is moving quickly to meet it, 
he declared. 


Study of Surgical Bills 


Segal & Co. recently completed a 
study of more than 2,800 surgical bills 
occurring in a group of approximately 
48,000 insured. The survey revealed that 
on the average a standard insurer $150 
schedule covered little more than 30% 
of the actual bills incurred by the claim- 
ants. The differences between the 
amount provided by the schedule and the 
average actual cost of specific operations 
ranged from a minimum of 86.9% to a 
maximum of 429.8% in the so called low 
cost operations. 

It is noteworthy, however, he said, 
that when the standard schedule was 
increased in amount by 50% or by 100% 
in the study, the situation was not vis- 
ibly improved, while all of the opera- 
tions now calling for a small amount on 
the standard schedule remained under- 
insured by a considerable degree. The 
bills studied in the Segal & Co. analy- 
sis were almost uniformly for low in- 
come or medium income groups, and 
the conclusion was inevitable that an 
entire reconstruction of present surgical 
schedules is the only answer to the 
problem, he said. 


Inter-Company Study 


The seven largest companies in the 
group field recently completed an inter- 
company study covering more than 100,- 
000 surgical claims. Mr. Wenning said 
he understands that the claims studied 
represent actual file cases occurring 
March, 1946 to October, 1947. It is ex- 
pected that the study will result in new 
schedules more on the level] with current 
needs. One major insurer already has 
agreed to write a completely new and 
more realistic schedule covering em- 
ployes in the retail drug industry of 
greater New York. The new schedule 
will become effective about July 1 and 
should provide leadership that will be 
followed by other companies. 

In his discussion Mr. Wenning said 
that the rates charged by -insurers for 
group coverages generally are pretty 
“solid.” One exception is medical ex- 
pense benefits where insurers frankly 
are experimenting and there is an in- 
sufficient body of experience. Here there 
is a large percentage of the premium 
going for administration. Another is in 
the surgical benefit field where the rates 
are too high for the type of benefit 
being written. 


N. J. Group’s Annual 


Casualty Underwriters Assn. of New 
Jersey will hold its last meeting of the 
season at the Downtown Club in New- 
ark June 9. This will be the election of 
officers. 

Assistant Prosecutor James Giulano 
will discuss automobile theft investiga- 
tions conducted by the prosecutor’s of- 
fice of Essex county. The annual out- 
ing will be held June 25 at Essex Fells 
Country Club, with golf and dinner. 
Ernest E. Ehlers, Brerere, will act as 
toastmaster. 


ance, 





Randall Urges Stricter 
Tratfic Law Enforcement 


HARTFORD — President Jesse W. 
Randall of Travelers told motor vehicle 
commissioners of 13 eastern states and 
five Canadian provinces that the pres- 
ent court attitude toward drunken driv- 
ing is too complacent. He urged a cam- 
paign to suspend the license of such 
drivers, and to jail them. 

He attacked the 20% of the driving 
public who make roads hazardous for 
themselves and the law-abiding major- 
ity of drivers. Besides the drunken 


driver, Mr. Randall listed the younger 
driver, the frequent-accident driver, the 
reckless driver and the speeder. 

“The red ink being so widely used by 
casualty insurance companies today,” he 
said, “literally represents the red blood 
of thousands who are being killed and 
injured on the highways.” 

Taking up in turn each of the types 
of driver listed, he urged that motor 
vehicle commissioners and _ insurers 
work together to overcome the high 
accident rate. 

M. H. Golden Construction Co., San 


Diego, has been awarded the contract 





C ASU drones 2 


by the city of San Diego for rec onstruc- 
tion and enlargement of the city’s sew- 
age treatment plant at its bid of $1,349,- 
616. Pacific Indemnity was on the bid 
bond for the successful bidder and will 
execute the payment and performance 
bond. 


Gatherer to Grinnell-Row 


Walter J. Gatherer, formerly in the 
field in western Michigan for General 





Accident, Potomac Fire and Hartford 
Steam Boiler, has joined the Grinnell- 
Row Co. agency at Grand Rapids. He 


has had 14 years insurance experience. 





““Unforeseen events... 

















































“By thus dramatizing the 
tragedy of young lives sacri- 
ficed each year because of 
careless motorists . . . The 
Maryland continues its 
widely applauded campaign 
on child safety. 


THIS YOUNGSTER didn’t get to finish his last 
words. Instead, a thoughtless motorist—going too 


fast... 


One more young life snuffed out. Just one of 
the more than 4,000 children doomed to die this 
. because of drivers who forget the carefree 


year.. 


heedlessness of children at play. 


Yet a little more caution ... 


speed . . 


conditions and traffic signs... 


. keen observance of all highway 


needynot change and shape the course of man’s affairs” 


LAST WORDS 


those lives. 


sense of driving responsibility—can save most of 


The Maryland has campaigned many years to 





a little less 






(ATS 
a lef y 
ING 






an adult 


help cut America’s appalling record of death on 
the highways. To help you teach children greater 
caution in crossing streets, in skating, bicycling 
or playing too near the curb. To urge you 
to drive safely and sanely—at all times. 
The wheel of your car is a wheel of chance. 
Handle it with care. 


MARYLAND CASUALTY COMPANY 


MARYLAND AD 


Baltimore 3, Maryland 
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Issue Arises Over Adjusting Expense 


(CONTINUED FROM PAGE 19) 





cific items of expense, such as steno- 
graphic, witnesses and summonses, 
copies of documents, and the like. For 
the statistical plans covering automobile 
bodily injury, property damage and gen- 
eral liability, there are allocated addi- 
tional specific items of expense dealing 
with medical examination and testimony, 
autopsy, and the like. Overhead on 
claim adjustment expenses is not allo- 
cated. 

The consideration of fees of inde- 
pendent adjusters as allocated expense 
under the old definition might give a 
company a higher loss ratio, if it used 
mostly independent adjusters to handle 
claims, as compared with a company 
that employed mostly salaried adjust- 
ers. In general, National Bureau com- 
panies employ salaried adjusters. In 
competition, for example on experience 
rated risks, the difference in allocation 
might very well result in a difference in 
rating. 

Recognizing the advent of regulation 
and of uniform accounting, the joint 
committee of the National and the Mu- 
tual Bureau saw the problem as one not 
only of adjusting inequities in expense 


allocation company to company, but also 
of producing a more logical allocation 
within one company where the allocation 
might vary from territory to territory, 
the difference being due to the fact that 
it used independent adjusters in one ter- 
ritory and salaried adjusters in another. 

Statistically, the problem of alloca- 
tion divides itself into salaried expense 
and fee expense. Since so great a dis- 
proportion existed from company to 
company as between these two classes 
of items, some line to cut across both 
classes was needed. The old definition, 
under which anything that could be al- 
located was allocated, did not produce 
enough uniformity, company by com- 
pany. If a company used independent 
adjusters, it allocated that expense; if 
it used salaried adjusters, it didn’t, be- 
cause the cost of determining how to 
divide the efforts of an adjuster working 
on many cases at one time was too great 
to be practicable. 

In drafting instructions for the prep- 
aration of the casualty expense exhibit, 
the casualty industry initiated uniform 
accounting principles before the com- 
missioners began to discuss uniform ac- 


counting. The casualty companies 
achieved a considerable degree of uni- 
formity for this report. But because of 
regulation and uniform accounting, it 
was believed that the industry itself 
should go further than it had in leveling 
out the uneven results of the old method 
of allocation. 

When the new definition was promul- 
gated certain independent carriers recog- 
nized that it would have an impact on 
their business. Since then, other insur- 
ers not members of the Mutual or Na- 
tional Bureaus also have. realized this. 
In February and March, the joint com- 
mittee began to get repercussions, and 
National Assn. of Independent Insurers 
took up the matter in a big way at the 
Little Rock meeting. This led to meet- 
ings of representatives of that group, 
General Accident, the Mutual Bureau 
and the National Bureau. At the two 
meetings held, alternatives to the defini- 
tion were discussed. On consideration, 
however, the joint committee concluded 
that no alternative was as defensible and 
responsible for all insurers as the one 
effective Jan. 1. Subsequently, various 
insurance departments have indicated 
an interest in the subject. 

The chief objective under the old 
definition was to get as great a degree 
of allocation of expense as possible. The 


























It’s easy to sell more---because it’s easier to sell the pros- 
pect what HE wants---when you're selling Provident’s 
complete line of PERSONAL PROTECTION plans... 


LIFE 


e ACCIDENT e 
HOSPITAL-SURGICAL 


SICKNESS 


All written on Individual, Franchise and 
“tailored-to-fit’ Group plans. 
special policies for Railroad Employees. 


plus PROSPECTING AND SALES 
MATERIAL THAT GETS RESULTS 


Also 


PROVIDENT LIFE & ACCIDENT INSURANCE COMPANY 


CHATTANOOGA 





new definition effects a compromise be- 
tween this original objective and the 
additional objective of as great a degree 
of uniformity as practicable. 

A National Bureau committee started 
studying the problem in the middle of 
1946, and a joint committee with Mu- 
tual Insurance Rating Bureau was sub- 
sequently formed to ‘work out the final 
draft of the definition. 





Mutual Accounting and 
Statistical Program Given 


The program has been completed for 
the session on accounting and statistical 
matters of Conference of Mutual Cas- 
ualty Companies at Hotel Stevens, Chi- 
cago, June 25-26. 

The first morning Dewey Dawson of 
Celina Mutual Casualty will give a talk 
“Accounting Reports to Management”; 
Bert Woodhams, Citizens Mutual Auto- 
mobile on “Office Routine in Handling 
Claims”; R. H. Chatfield, Employers 
Mutual Casualty, on “Statistical Infor- 
mation for State Filing,” and E. J. 
Marshall, Beacon Mutual Indemnity, on 
“Uniform Accounting.” That afternoon 
E. S. Jones of Farm Bureau of Ohio 
and D. B. Southern of Employers Mu- 
tual Casualty will present a joint paper 
on “Coding Procedure.” H. Frank 
Shrewsburg of Kenneth A. McIntyre 
Associates of Cleveland will speak on 
“Wage Incentives and Job Evaluation 
for Office Help”; Barrett Klopfer of 
Standard Register Co., Dayton, will talk 

n “Planning Productive Paper Work.” 

The next morning there will be panel 
discussions on coding procedure led by 
Clarence Major of State Automobile 
Mutual; wage incentives by H. E. Evans 
of Farm Bureau of Ohio; C. E. Gross 
of Allied Mutual Casualty on planning 
productive paper work; J. M. Kutt of 
Auto Owners on acquisition costs; Rob- 
ert W. Griffith of Farm Bureau of Ohio 
on loss adjustment expenses and a 
forum on investment expenses with 
speaker yet to be announced. 

W. C. Searl is general chairman. 





Detect Evidence of 
Malingering in R. R. Field 





Some of the insurers specializing in 
railroad accident business say that they 
are now detecting evidence of malinger- 
ing on the part of some of the lower 
income railroad workers and they have 
adjusted their underwriting practices 
accordingly. The trouble arises in con- 
nection with those with a wage of, say, 
$50 a week who are entitled to a mini- 
mum of $25 non-occupational accident or 
sickness benefits under the Crosser act, 
and who also may have private insurance 
for $15 or $20 a week. Such workers 
have financially, little, if anything, to} 
gain by hustling back to the job and} 
where the possible Crosser act bene- 
fits plus private insurance recovery so 
closely approximates the. weekly wage, 
one or two of the insurers are reducing 
the amount of the weekly benefits that 
they provide. For instance, in such a 
case the insurer might cut the benefits 
down to $5 a week. The top amount 
that it will consider granting is such 
as will not exceed 75% of the employe’s 
wage, when added to the Crosser act 
benefits. 





Resources Are Increased 


Resources of Pan-American Casualty 
of Hoyston have been increased by| 
$250,000 through the sale of 1,000 shares 
of $100 par value stock at $250 per 
share. This company is owned by T 
Gammage & Sons, real estate and in- 
surance managers, and affiliated inter- 
ests. Capital now consists of $300,000 
and net surplus exceeds $200,000 

This company was organized in 1947 
mainly to write automobile insurance.| 
It is contemplating entering other states 
and getting into the workmen’s com- 
pensation and general liability fields. 








American Reserve has declared a divi- 
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mise be} Advises More Texas Agents Withdraw _ 

a degree n Objection to Machine Policies 
2e started Emphasis on Texas agents have withdrawn 


middle of 
with Mu- 
was sub- 
the final 


Policy Turnover 


W. C. Jainsen, vice-president of Hart- 
ford Accident, in his talk before the Vir- 
ginia Assn. of Insurance Agents, stated 

that more emphasis should be placed 
d on total dollar income that an agent or 


agency earns. He compared an agency 
iven to a retail establishment, and said that 
pleted for— an important part of the business is 
statistical B turnover of the product. 

itual Cas- Turnover is a fundamental basis of 


vens, ‘Chi- 


profit in the retailing of practically every 
product and insurance is no exception. 


Mawson Off Mr. Jainsen cited the example of the 
ive a talk comprehensive personal liability policy 
agement’; § which only came into being a few years 
tual Auto-§ aco. In 1946, Hartford Accident wrote 
Handling approximately $600,000 in premiums on 
=mployers comprehensive personal liability. In 
cal Infor-§ 3947 the company wrote more than $1 
nd E. J.§ million, an increase of more than $500,- 
‘mnity, OF 990. This means, he pointed out, that 
aiternoon§ scents increased earnings on this line 
1 of Ohio <ubstantially and increased turnover. 
yyers Mu- * 

oint paper} New Forms in Casualty Field 

Hq. Frank ; 

McIntyre The casualty business has been suc- 
speak “on | cessful in developing new coverages and 
valuation | increasing sales opportunities, he said. 
‘lopfer off There remains the challenge for the 


1, will talk} companies to develop new contracts that 


their 
objection to the use of vending machines 
for the sale of air accident insurance. 
Alphonso Ragland, Jr., chairman of the 
Texas association aviation committee, 
made the announcement at the annual 
meeting. 

Mr. Ragland said that the change in 
attitude resulted from an air crash in 
West Virginia. The plane started in a 
city where vending machines were not 
permitted. Two other catastrophes where 





the flights emanated from LaGuardia 
Field resulted in payment of several 
hundred thousand dollars to beneficiaries. 

Mr. Ragland notés that agents in gen- 
eral are strongly opposed to the machine 
system of policy He noted that 
the policies are in one company with the 
countersignature of only one agent in 
each city. Virtually no provision has 
been made for recognition of agents’ 
through suitable commissions. However, 
the agents whose names are used obtain 
great advertising benefits and get leads 
on other aviation insurance while other 
their air accident accounts 


sales. 


lose 


agents 


CASUALTY 25 
and are placed at a competitive disad- 
vantage 

The vending machine policy is still in 
the experimental stage and has cost un- 
derwriters a great deal of money which 
they will be long in recovering at 25 
cents for each $5,000 per trip, he said. 





Walter H. Clanahan who resigned 
earlier in the year as Chicago manager 
of Preferred Accident, has returned to 
Chicago after several weeks of fishing 


and other relaxation at Lake Worth, 
Fla. He has not yet decided upon his 
future business activity. 














er Work.”[ will increase turnover. = : isis Se 
1 be panel He said that turnover can be accel- FPiIsSHER~BRowwnN r, 
ire led by} erated by selling a complete insurance g ; eg , =e te 
utomobile | program instead of a policy. If an agent f . 43 ‘ <G2&UoéTTSTTD 

E. Evans| is content to pull an automobile policy 4 > 

E. Gross} off the shelf and sell it, that is slow 1 
| planning | turnover, but if with that policy he sells . ’ 

Kutt of | a comprehensive personal fire and other PENSACOLA, PLA. 
»sts; Rob- coverages that may be required, his ; March 6, 1948 
u ol Oo turnover is geared up many-fold with School of Insurance 
-S and 4] one assured. United States Fidelit 
ises with Policy turnover might be considered iimetenn eo 

the ratio of policy sold in relation to the : rom 

rman. number of customers, Mr. Jainsen said. 


The fact that agents have no inventory 


Gentlemen: 4 


problem to worry about should not WW edaistdior nik nea 

cause the to overlook the turnover Nn Nn - irst essential for an 
“iel a= 0 knowledge of what is being done and what should ve gre  mpr hensive 
"1e d System, in its broad sense, is oe done. The Agency 


ializing in 
that they 





Agents and companies are fortunate 
that it is unnecessary to worry about 
inventory losses. Mr. Jainsen men- 
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agents do not have the “‘know Jer ceh gm handicapped because many 
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practice as would be a doctor o © as guilty of mal- 
profession. Unfortunately, the t lawyer who is not Qualified in his 
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e job and| Florida ‘ Y those individuals who expect to a 
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covery sO At the annual meeting of Florida We , 
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ye | Lester Watkins, E. R. Bennett 
d by 4 prs Continental Casu- 
~ eo alty, and LaMar Allen, Professional, 
f $300,000 West Palm Beach; C. B. Pepper Mu-, 
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ed in 1947 aiden, Jr., Mutual Benefit H. & A,, 
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Booklet Presents 
Anti-Trust Acts 


With Comments 


NEW YORK—A booklet reproducing 
the federal anti-trust statutes with an- 
notations and comments as to their scope 
and application to insurance has been 


published by Life Insurance Assn. of 
America. The booklet points out that 
after the expiration of the insurance 


anti-trust moratorium June 30, these 





acts, under the terms of the McCarran 
act, will become applicable to insurance 
“to the extent that the business is not 
regulated by state law.” This impor- 
tant phrase has not been judicially in- 
terpreted. 

The booklet reproduces each of the 
acts—Sherman, Clayton, federal trade 
commission, Robinson-Patman and Mc- 
Carran—and then follows the text of 
the statutes with a page of comment. 
The purpose of the publication is re- 
flected generally in the statement that 
“to insurance company officials and at- 
torneys, who have become accustomed to 








For details on coverages, latest sales helps 
and rates on the Comprehensive Personal 
Liability Policy, write for our June issue of 
“Mailroad to Profits.” Address Agency & 
Production Department. 








the detailed and relatively precise 
language of the state insurance and tax 
statutes, the broad and general lan- 
guage of the few statutory phrases 
that are the basis of all our anti-trust 
laws is something of a new experience.” 

These terms include “restraint of 
trade,” “monopolize,” “unfair methods 
of competition,” etc. How they apply 
to the endless variety of business situa- 
tions is necessarily determined by court 
decisions, and the booklet lists in an 
appendix some of the cases that are 
most frequently cited by the U. S. Su- 
preme Court and writers on anti-trust 
matters. There is also a bibliography. 

The booklet, prepared by John V. 
Bloys, assistant general counsel of the 
association, cautions readers that 
though all the acts are being reprinted, 
the extent of their application to insur- 
ance is not free from question. In 
citing cases interpreting the laws, the 
booklet points out that “it is not to be 
inferred that these cases are determina- 
tive of the application of the anti-trust 
laws to insurance situations.” It should 
be borne in mind that “each case is de- 
cided on its own facts which are usually 
gone into with considerable detail in 
the opinion, and changes in the person- 
nel of the Court necessarily result in 
changing concepts as to the purpose and 
scope of the acts. 


Sherman Act 


“The Sherman act of 
heart of the anti-trust law,” the booklet 
states. “Practically the whole of this 
extremely important segment of our law 
consists of the courts’ interpretations ot 
a few statutory phrases in the first sen- 
tence of sections 1 and 2 (‘contract, com- 
bination * * * in restraint of trade’ and 
‘monopolize, or attempt to monopolize, 
or combine or conspire * * *to monop- 
olize any part of the trade or com- 
merce * * *’),” 

Most of the Clayton act deals with 
court procedure for enforcement of the 
anti-trust prohibitions, the booklet 
states. It further supplements the Sher- 
man act by defining terms and by im- 
posing new prohibitions. The two new 
prohibitions for which the Clayton act 
is best known are those forbidding in- 
terlocking directorates and the acquisi- 
tion by one corporation of the stock 
of another where the effect may be 
to substantially lessen competition. 


Federal Trade Commission 


course is the 


The booklet’s comment on the federal 
trade commission act is that it imple- 
ments the Sherman act, as does the 
Clayton act. It does this by creating 
a commission whose duty it is to aid in 
enforcing the anti-trust laws. How- 
ever, the FTC act proceeds in a dif- 
ferent direction from the other anti- 
trust acts. The other acts all are aimed 
at preventing activities which curtail 


_ competition, while the FTC act is also 


aimed at activities which might be de- 
scribed as being excesses of competition. 
Thus, “unfair methods of competition” 
and “unfair or deceptive acts or prac- 
tices” are declared unlawful and the 
commission is directed to prevent them 
by issuance of cease and desist orders 
after notice and hearing. 

The commission is given powers to 
investigate the conduct, practices, man- 
agement, etc., of corporation and their 
relations to other corporations, and is 
further empowered to require corpora- 
tions to file reports, answer questions 
and furnish such information as the 
commission may require. 

The Robinson-Patman act is specifi- 
cally made inapplicable to insurance 
during the McCarran act moratorium, 
but it is not mentioned in section 2(b) 
of the McCarran act so that whether 
it will be construed to apply to insur- 
ance after the end of the. moratorium 
depends on the courts’ construction 
and the intent of Congress in the Mc- 
Carran act and how broad a construc- 
tion the courts will put on the words 
“commodities” and “goods” as used in 
the act, the booklet comments. 

The Robinson-Patman act was aimed 


chain stores. It makes unlawful price 
discrimination by those engaged in the 
sale of commodities and goods in com- 
merce. The first and major part of 
this act revises and expands section 2 
of the Clayton act. It makes it unlaw- 
ful to discriminate in price between 
purchases of like grades of commodi- 
ties where the effect is either to lessen 
competition or tend to create a mono- 
oly. The two provisions at the end of 
the paragraph permit selection of cus- 
tomers and price changes in response 
to changing conditions. Paragraph (c) 
makes it unlawful to pay or receive 
brokerages or commissions, as specified 
in qualifying language which defies 
paraphrasing, according to the booklet. 

Section 2 of the Robinson-Patman 
act deals with the effect these amend- 
ments will have on pending litigation 
or orders based on the amended section 
(2) of the Clayton act. Section 3, 
which is not an amendatory section 
of the Clayton act, makes it a penal 
offense for anybody to participate in 
the sale which discriminates against 
competition of the purchaser. It seems 


limited in its scope to “goods,” the 
booklet states. ' : 
The booklet should be of consider- 


able interest to all of those in the busi- 
ness concerned with the changes which 
face the business after June 30. 





Surety Group Has Actuary 


Surety Assn. of America has engaged 
N. Matthew Franklin as an actuary. He 
is a graduate of University of Connec- 
ticut where he majored in mathematics, 
statistics and actuarial science, and of 
University of Michigan where he re- 
ceived the degree of master of science. 
During the war he served overseas in 
the army and attained the rank of cap- 
tain. 


Hill-Hillman & Co., Los Angeles cas- 
ualty adjusters, have opened a branch 
office at Palm Springs, Cal., under the 
management of Jack Hill. 





THE Intermediate Accident and 


Health Division of Continental Cas- 
ualty Company is looking for 


“JUST THE RIGHT MAN" 


to manage the Accident and Health 
Department of one of the largest 
and most aggressive agencies in the 


HAWAIIAN 
ISLANDS 


Preniican must have proven 
sales record in the Accident and 
Health field with particular em- 
phasis on 


FIRST DAY TO 
LIFETIME 


sickness and accident coverage. 


B. able to select and train an 
agency force of better salesmen to 
intensively develop the entire island 
area. 


Cssisddinones will be paid on 
personal production with a clause 
for guaranteed income, plus ex- 
penses of moving to the islands. 


Write in confidence telling us what 
you have done and what you can do. 





John Jans, Agency Supervisor 
Intermediate Division 
Continental Casualty Company 
310 South Michigan Avenue 
Chicago 4, Illinois 
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Tiffany, iene! in 
New Actuarial Firm 


Carl A. Tiffany and B. Russell 
_—— have formed a partnership to 
gage in consulting actuarial practice, 
with offices in Chicago. The firm name 

Thomas & Tiffany. 

* Mr. Tiffany has been actuary of the 
Illinois department since 1944 and has 
been active in the work of the National 
Assn. of Insurance Commissioners as a 
member of the blanks committee and 
the Hooker committee. Before joining 
the Illinois department he served two 
years as actuary of the Iowa depart- 
ment, for which he had previously been 
He was formerly with | 


an examiner. - 
Ace Mutual of Cedar Rapids. He is a | 
graduate of the University of Loon, | 


where he specialized in actuarial science. 
Experience in Departments 


Mr. 
been 
department of 


Thomas for the past year has 
associate actuary in the pension 
Marsh & McLennan in 


Chicago. The preceding year he was 
actuary of the North Carolina depart- 
ment. As a lieutenant in the naval re- 


serve, he was on active duty 33 months 
during the last war. He was with the 
Iowa department from 1935 to 1943, first 
as an examiner and later as actuary and 
second deputy commissioner. He was 
formerly in the actuarial department of 
Central Life of Iowa. 
the University of 
course and is an associate 
Actuar ial Society of America and Amer- 
ican Institute of Actuaries. 

.The firm will have the office at 211 
West Wacker Drive, now occupied by 
Walter C. Green, consulting actuary. 
Mr. Green will assist the new 
will spend a portion of his time in con- 
sulting work in Phoenix, Ariz. 


or 


Brookings Institution 
Hits Compulsory Cover 


Brookings Institution 
268-page study, 


has released a 
“The Issue of Compul- 
sory Health Insurance” in which it is 
charged that the movement for such a 
program has not only ignored the fact 
of good and improving conditions, as re- 
vealed by mortality rates, but has mis- 
used statistics to show evidence of need 
for medical care. 

The study concludes that health sur- 
veys show that lack of medical care is 
found mainly in connection with ill- 
nesses of a minor nature, ordinarily not 
requiring the services of a physician. 
However, statistical compilations of 
such surveys, used without an analysis, 
have conveyed an exaggerated impres- 
sion of the lack of medical care. The 
U. S., in recent years, according to the 
publication, has taken the lead among 
major nations in the health of its popu- 
lation. 


Clarkson Describes Need 
for Fidelity Covers 


John L. Clarkson, partner of the 
Bart! holomay & Clarkson Agency of 
Chicago, was speaker at Chicago Assn. 


of Commerce & Industry meeting last 
week in a series on business insurance 
problems. Mr. Clarkson’s subject was 
“Insurance Protection Against Dishon- 
esty.” 

He said only about 10% of fidelity 
losses are covered by bonds, and a great 
many of the bonds are inadequate. 

There is no satisfactory answer as to 
the amount of protection required, he 
commented, but he suggested that the 
employer find out what possibly could 


disappear, probably without detection, 
and insure to that amount. 

Some recommendations for internal 
Protection were given. Mr. Clarkson 


said the most important is that a new 
man furnish a complete employment 
record accounting for all of his time. 
Sometimes a man will say he has been 
with a firm longer than he actually was 


He is a graduate | 
Iowa actuarial 
member of | 


firm but | 


in order to cover up a period that might ' 


reflect on him and prevent employment. 
He listed the types of fidelity cover- 
age, emphasizing the advantages. of 
blanket protection. 
Gordon Purtell, American National 
Bank, and secretary of Mid-West In- 
surance Buyers Assn., was chairman. 


Asks Stiff Penalty for Drunks 


HARTFORD — Automatic life sus- 
pension of the license of drivers con- 
victed twice of drunken driving was 
recommended here last week by State’s 
Attorney Meade Alcorn. He compared 
the life suspension to the forfeiture of 
voting franchise by persons convicted 


of a felony. Drunken drivers should be 
prosecuted to the full extent of the law, 
he said. Giving out fines is not success- 
ful. The only way to cope with the 
problem is to mete out more severe 
penalties. 

He reported that his office has had 
fewer drunken driving cases to handle 
since he started recommending jail sen- 
tences in such cases three months ago. 


Russell to Great Falls 


James W. Russell has joined the Great 
Falls, Mont., office of the Hartford 
group as assistant special agent. He has 
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been special agent for Hartford Steam 
Boiler since last fall. 


Brady Des Moines Head 


Glen A. Brady, American Surety, has 
been named president of Des Moines 
Casualty & Surety Club, following the 
resignation of James, Tierney, U.S.F.&G. 

Will S. Allen, Massachusetts Bond- 
ing, was moved up from second to first 
vice-president to succeed Mr. Brady. 
William B. Strobridge, Fidelity & De- 
posit, who is secretary-treasurer, also 
will serve as second vice-president until 
the annual meeting. 





REIN SURANCE 




















CASUALTY 
FIDELITY | 


SURETY 

















UNITED STATES BRANCH: 99 JOHN STREET, NEW YORK 


THE 


NEW YORK 


EUROPEAN GENE 


REINSURANCE CO 


OF LONDON, ENGLAND 


T. L. HAFF, U.S. Manager 


. 


E. BRANDLI, Asst. U. S. Manager 





28 CASU miata 








june 3, 1948 














National Deena Reshaate All Officers 


(CONTINUED FROM PAGE 


a price structure which does not permit 
it a profit for the service it performs. 
The Netional Board president declared 
that despite the fact that for the fourth 
consecutive year the business has had 
an underwriting loss, and despite the 
other unprecedented problems, member 
companies are today sound and ready to 


meet whatever demands may be made 
as a result of the expansion of the eco- 
nomic system. It is good to have the 
experts declare on the record that the 
capital stock fire insurance companies 
finished their critical year in a stronger 
financial position than ever before. 

He traced the disasters of the year, 


3) 
the Texas City 
and Gulf Coast hurricanes, 
fires and tornadoes in the 
middlewest. He said that had it not 
been for the voluntary action of the 
companies in adding explosion and con- 


explosion, the Florida 
Maine forest 
south and 


cussion damage to the many incidental 
coverages available at one reasonable 
rate under the extended coverage en- 


dorsement, the loss at Texas City would 
have been largely uninsured. 

John R. Cooney, president of Fire- 
men’s of Newark, reported as chairman 
of the executive committee that the spe- 
cial committee on proper statistics has 
recommended that that Actuarial Bureau 








outstanding, 








High. Over The Hurdle 


Hawkeye-Security Agents can meet and pass 
the stiffest sales hurdles because they have two 
cooperative companies backing 
them up. All departments are geared to serve 
Agents and their clients. Yes, service is the by- 
word at Hawkeye-Security . . . service to help 
Agents render greater service to their clients and 
communities. In state after state, leading Agents 
are swinging to Hawkeye-Security. 
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of the National Board be designated as 
loss and experience collection agency 
countrywide. This recommendation was 
unanimously adopted and the Actuarial 
Bureau committee authorized to proceed 
with the necessary expansion. 

Membership was maintained in the 
American Institute for Property & Lia- 
bility Underwriters, the U. S. Chamber 
of Commerce, and the National Indus- 
trial Conference Board. The financial 
pledge has not been renewed for the 
National Industrial Information Com- 
mittee, which carries on the public rela- 
tions activities of National Assn. of 
Manufacturers. 

Elected to honorary membership by 
the executive committee during the year 
were Wilfred Kurth, former president of 
Home, and Robert P. Barbour, former 
U. S. manager of Northern Assurance. 
Mr. Cooney reported that the National 
Board organization now consists of 219 
employes in New York, 36 in Chicago 
and 24 in San Francisco with 41 of the 
staff having served the board for more 
than 25 years. Mr. Cooney commented 
in his report that Mr. Mallalieu occupies 
a unique place in the affections of all, 
and that his restoration to health has 
een gratifying. 

J. Victor Herd, vice-president of 
America Fore, as chairman of the com- 
mittee on laws stated that the industry 
legislation pattern has been brought al- 
most to completion and that it can be 
reasonably assumed that demands by the 
states upon insurance companies in con- 
nection with the laws will be reasonable 
and not too burdensome. He reported 
that 18 states have passed the fair trade 
practice acts and that all states, in the 
opinion of the committee, either by spe- 
cific provision or by implication, have 
placed in the hands of those regulating 
the business the power to terminate un- 
fair trade practices. Prior to the last 
legislative year, laws Were on the books 
in nearly all states to prohibit rebating 
and unfair discrimination. The rate 
laws are not identical in verbiage and 
there is some divergence in provisions as 
to when filings become effective, but with 
one or two exceptions these statutes per- 
mit a consistent administrative approach 
across the country. The same observa- 
tion may be made as to fair trade legis- 
lation, the report cortinues. 


Seek Uniform Administration 


Turning from the legislative program 
to the consultative activities, Mr. Herd 
reported the activities of the committee 
have been exercised to secure a uniform 
adminis trative policy nationwide of the 
legislation. He reported that while the 
amount of detail work required of com- 
panies and insurance organizations has 
been materially increased, there has been 
a general disposition on the part of de- 
partments to simplify and make uniform, 
requirements for qualification and licens- 
ing in the several states. 

Mr. Herd said that the review of the 
method of determining a reasonable un- 
derwriting profit conducted by the New 
York department is now before the com- 
mittee for consideration. An answer has 
been prepared which will be presented 
to the commissioners’ committee in the 
near future. 

The committee reported no participa- 
tion in litigation, but the committee has 
furnished companies briefs and copies 
of pertinent decisions in connection with 
the right of a subrogee insurance com- 


pany to the benefits of the federal tort 
claims act. 
x. f. Dickey, chairman of Agricultural 


reported as chairman of the membership 
committee, that membership will soon 
comprise 204 companies. New members 
added during the year were Pioneer 
Equitable and Thames & Mersey. Re- 
elected to membership was Swiss Rein- 
surance. Merged were Detroit Fire, 
Dixie Fire and North Carolina Home. 
North America group withdrew Insur- 
ance Co. of North | America, Alliance 
and Philadelphia F. & 

The committee on oo prevention and 
engineering standards of which J. C. 
Harding, resident executive vice-presi- 
dent of Springfield F. & M., is chairman, 
reported that the war-induced fire truck 
famine, the inability of fire departments 
to obtain delivery of urgently needed 


new apparatus, is coming to an end 
Improvements to water supply systems 
have been undertaken in many cities 
also. The National Board’s engineers 
are concerned over the general tendency 
to increase off duty time of firemen with 
no corres ponding increase in manpower, 
This has necessitated eliminating certaig 
fire companies and reducing the man- 
ning of individual companies below a 
reasonable figure, the report stated. Keen 
interest on the part of municipal! officials 


in planning for improved fire depart. 
ments was traced and the number of 
cities which adopted the suggested fire 


prevention ordinance of the National 
Board increased 48% in the past year. 
F. Elmer Sammons, president of Han. 
over, reported as chairman of the com. 
mittee on incendiarism and arson, an 
11% increase in arson investigation with 
a decrease in criminal activity and in the 
number of fires set by irresponsible per- 
sons. The report stated that juveniles 
and mental irresponsibles cause the ma- 
jority of incendiary fires investigated 
and some of the fires set by children 
involve large losses. The small percent- 
age of fires set for profit was attributed 
to good times. Decline in fires set by 
irresponsibles was laid to the relaxing 
of wartime tensions. During the fiscal 


year, the National Board inv estigated 
2,568 fires of suspicious origin, 226 more 
than the preceding year. T he arrests 


made during the period numbered 666, 
a decline of 9% from the 731 arrests 
made during 1946. The 430 convictions 
were nearly 13% less than the 494 regis- 
tered in 1946. 


Building Code Revision 


The committee on construction of 

buildings, C. D. McVay, president .of 
Ohio Farmers, chairman, reported that 
during the past year 105 municipalities 
in 29 states were assisted in revision of 
building codes by the committee. The 
National Board building code is being 
revised at present and will be issued next 
fall under its new name, the National 
Building Code. 
The chairman of the committee on ad- 
justments, Otho E. Lane, chairman of 
Fire Association, said that disasters have 
proven the value of the fire companies’ 
plan for handling catastrophe losses. To 
illustrate the magnitude of the task he 
said that 77,202 claims have been sub- 
mitted so far for the Florida-Gulf Coast 
hurricane spread over three states. 
Losses of $21,121,803 have been paid 
for an average of $274 per loss. The 
committee arbitrated successfully 179 
differences arising between member 
companies. The drive for more prompt 
submission by agents of loss notices re- 
sulted in some improvement. The com- 
mittee continued to circulate all bailee 
losses reported to it, preventing duplica- 
tion where the same fire is reported by 
a bailee and bailor. 

Everard P. Smith, U. S. manager of 
Norwich Union, reported as chairman of 
the committee on uniform accounting 
that the committee approved the pro- 
posel annual statement for fire and cas- 
ualty companies, the executive commit- 
tee concurred and the form was pre- 
sented to N.A.I.C. Agreement was 
reached with mutual and reciprocal in- 
terests on the basic form and contents 
of the uniform expense exhibit which is 
to be recommended countrywide. The 
subcommittee on the uniform expense 
exhibit is now studying the new exhibit 
combining casualty and fire and marine 
exhibits prepared by the joint committee 
on uniform accounting of the Insurance 








Accountants Assn. and the Assn. of 
Casualty & Surety Accountants. 
Gilbert Kingan, U. S. manager of 


London & Lancashire, and chairman of 
the Actuarial Bureau committee, stated 
that there are indications in the gradual 
leveling off in the rate of increase of ad- 
justers’ loss reports received by the 
Actuarial Bureau that the peak has been 
reached in the frequency of fire losses 
although the amount of loss is not di- 
minishing. The increase this year over 
last was about 11% whereas the fiscal 
year ending April 30, 1947, showed an 
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increase of more than 19% over the pre- 

ceding year. The National Board has 
been designated statistical agent by 31 
states and Alaska and Hawaii, the re- 
port commented. 

A form for the presentation of com- 
posite underwriting experience results 
adopted by the committee has received 
widespread approval by state supervisory 
authorities. The committee reports that 
“amounts written” or “amounts at risk” 
will no longer be required since suc- 
cessful consultation with the five state 
departments which required this infor- 
mation. There are 216 companies sub- 
scribing to the Actuarial Bureau of 
which 200 are members of the National 
Board. The report said the steadily 
mounting number of non-subscribers are 
filing classified underwriting experience 
as required or permitted by the state 
supervisory officials. 

Walter F. Beyer, vice-president and 
secretary of Home, reported as chairman 
of the public relations committee that 
the big move of the year was establish- 
ment of an advisory group of represent- 
atives of 17 organizations within the 
business to bring all segments together 
in the internal public relations effort. 
The emphasis now on internal public re- 
lations is reflected in the attemept to 
enlist the active participation of every 
person who depends upon the business 
for a livelihood. 

Theme of the national advertising has 
been fire safety and in connection with 
the President’s conference on fire pre- 
vention a year ago the committee de- 
voted national advertising for several 
months to specific recommendation of 
the conference in leading nationwide 
publications. The number of articles on 
fire safety appearing in newspapers and 
magazines and over the radio has great- 
ly exceeded all previous records and the 
National Board staff has worked closely 
with all such ventures. In addition to 
other ges campaigns, fire prevention 
week in 1947 was more widely partic- 
ipated in by groups of all types and calls 
for literature and assistance have in- 
creased annually for several years. 


Filming Texas City Rebirth 


The report deals with numerous pub- 
lications for information of the public 
in the business and films which have 
been distributed throughout the country. 
Work is nearing completion on a sound 
film showing the part of the business in 
rebuilding Texas City with special em- 
phasis on the operation of the catas- 
trophe plan, the report says. 

The report of the committee on sta- 
tistics and origin of fires headed by 

. C. Bowersock, president of Boston 
and Old Colony, declared that the pres- 
ent year bids fair to set a new peak in 
the annual fire loss on an incurred basis. 
Losses of member companies in 1947 
showed a pronounced rise every month 
over the corresponding period of the 
previous year. Current returns show an 
increase of 7.7% in the amount of loss 
during the first quarter. 

In addition to the explanation that 
the high fire loss is due to the great 
increase in the value of construction as 
well as to hazards in new products and 
product, National Board has studied the 
extent to which the increase is due to a 
rise in the number of fires. In an effort 
to throw light on the phase, National 
Board sent questionnaires to fire chiefs 
of 4,500 American cities requesting data 
on alarms and fires. There were replies 
from 1,720 cities and a number of fire 
chiefs who were unable to complete the 
forms this year will maintain such rec- 
ords in the future. From these statistics 
it has been estimated that for all United 
States cities in 1947 fires killed 5,200 
persons. 

Mr. Bielaski, executive director of the 
conference commented that the initiative 
of the President in calling his confer- 
ence on fire prevention in Washington 
advanced the cause of fire safety by 
many years beyond any point it could 
otherwise have reached. Mr. Bielaski 
commented that since the conference 
there has been truly remarkable prog- 
ress in carrying out the recommenda- 
tions. In 34 states, the governors have 
set up fire safety committees and in 19 
states conferences have been called. 

Improved laws, improved methods of 


fire prevention education, more extended 
research, better cooperation between fire 
prevention organizations and activity by 
new organizations in this field resulted 
from the conference. Though many or- 
ganizations have participated at the call 
of the President, the greatest part of 
the work and responsibility have fallen 
upon National Board, Mr. Bielaski said. 

William E. Maynard, vice-president of 
Providence Washington, speaking as na- 
tional councillor to the U. S. Chamber 
of Commerce, declared that the attend- 
ance of a substantial number of National 
Board members at annual meetings of 
the Chamber creates important public 
relations at nominal expense. He urged 


that chief executives support this insti- 
tution by monetary assistance and by as- 
signment of a t least one of their execu- 
tives to attend these annual meetings. 
He reported that the reception held joint- 
ly by the National Board and Associa- 
tion of Casualty & Surety Companies at 
the annual Chamber meeting was at- 
tended by more than 300 and that the 
comments regarding the event were so 
favorable that a similar program should 
be followed next year. 


P. D. Accidents Still Increase 


In February in New York state per- 
sonal injury accidents increased 3% and 


- plan is on the agenda. 


property damage accidents 42%, com- 
pared with February, 1947. There was 
a decrease of 12% in fatalities. P. D. 
accidents in February, 1948, were 24,- 
508, estimated to cost $4,713,849. The 
increasé in amount was 37%. ~- 


Ore. Assigned Risk Meet 


The annual meeting of Oregon auto- 
mobile assigned risk plan will be held 
Friday, June 4, at Portland. L. M. Koon 
is Manager. 

Discussion of proposed changes in the 
Some of the pro- 
posed changes are in line with the model 
assigned risk plan. 








REINSURANCE 
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and the next higher bid is usually many 
times the cost of the bond. Desire to 
secure award of a contract brings com- 
petition which forces down the price. 
The lower the bids, the greater are the 
savings to the owner. Start tabulating 
the bids when you attend contract let- 
tings. You will soon accumulate a rec- 
ord from which you can cite examples of 
contracts in your own territory. 


Lesson in Competition 


We had a lesson in competition a few 
years back. We solicited bids for com- 
pletion of a defaulted contract. We had 
a third party indemnitor who objected 
to our reletting the contract on the 
ground that lack of time prevented real 
competition. We permitted the govern- 
ment to readvertise and relet. The low 
bid was $253,000. It was made by the 
contractor who had offered to complete 
for us. His price in competitive bidding 
to the government was $35,000 less than 
the amount for which he had offered to 
complete for us. Desire for award of 
the contract brought competition which 
had depressed the price more than 10% 

Assurance of payment is of prime im- 
portance. Suppliers compete for busi- 
ness where payment is assured. This 
competition depressed the price. Assur- 
ance of payment brings liberal credit 
extensions and prompt deliveries. Sup- 
pliers continually make inquiries of sure- 


ties to check on bond coverage. This 
practice indicates the importance which 


they attach to assurance of payment. 
During the war the large contracts 
exceeded the normal experience and fi- 
nancial capacity of many contractors. 
The difficulty which some contractors 
had in qualifying for bond annoyed 
government officials. They wished to 
eliminate delays. They finally secured 
authority from Congress to waive bonds. 
Then they learned that suppliers were 
unwilling to perform or deliver on con- 
tracts which were not protected by bond. 
They learned that the suppliers pre- 
ferred to divert their materials to con- 
tracts protected by the payment bond. 
They found out that bond waivers 
tended to increase delays rather than to 
eliminate delays. The requirement of ade- 
quate payment bond was speedily re- 
stored. The bond waiver experiment had 
proved the contention of the suppliers 
that assurance of payment was synono- 
mous with assurance of prompt perform- 
ance. 
Underwriters hazard of 


measure the 


a contract bond by the amount of labor 
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For information about American Credit Insurance, or for 
help in closing sales, call our General Agent in your city, 
or write American Credit Indemnity Company of New 
York, First National Bank Building, Baltimore 2, Md. 
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and material required on the contract, 
The premium is, therefore, based on the 
contract price. The present premium 
rate for full protection is 1% of con- 
tract price. Since the premium cost of 
bonds in 100% penalty is no higher than 
the cost of 50% penalty bonds, owners 
should be advised to insist on the com- 
plete protection of full penalty bonds. 

The building and engineering con- 
tracting business has always been haz- 
ardous. Many dangers and pitfalls beset 
the path of the contractor. Facts, cir- 
cumstances and changing conditions 
which control contracts are as varied and 
complicated as those which control life 
itself. Loss to the contractor threatens 
possible loss to the owner and suppliers, 
On bonded contracts loss to the con- 
tractor threatens loss to the surety. The 
records of surety companies show that 
the factors which commonly bring loss 
include: Contractor subsequently un- 
dertakes additional work at unfavorable 
price or under unfavorable conditions; 
contractor’s assets are dissipated through 
faulty or unfortunate investments; 
contractor’s assets are dissipated 
through casualty loss inadequately coy- 
ered by insurance. 


List Other Factors 


Also subcontract defaults bring heavy 
loss to contractors; increases beyond 
original estimates of labor and material 
costs; difficulty or inability to secure 
materials and appliances; failure of ma- 
terial furnishers disruptive of advance 
arrangement with consequent loss; ac- 
cident to or death of key personnel; 
unforeseen physical or engineering 
hazards. 

Also bad weather conditions; errors 
in estimates; poor or inadequate book- 
keeping methods; commingling of funds 
with use of funds from profitable con- 
tracts on los sing contracts; overextension 
of contractor beyond capacity of organi- 
zation or finances; sudden stoppage and 
withdrawal of credit extensions; mis- 
appropriation or other dishonesty of em- 
ployes. 


Two-Fisted Fighters 


These and many 


; other potential loss 
factors are 


inherent in construction 
contracting. They are always immi- 
nent, threatening to strike when and 
where least expected. As a class con- 
tractors are resourceful, two-fisted fight- 
ers. They refuse to give up so long as 
there is the slightest hope of winning 
through. It is said that the average 
life of a contractor is approximately 
seven years. According to reports of 
the marketing research service of Dun 
& Bradstreet, during the 23 year period 
from 1925 to 1947 there were 11,631 
contractor failures involving total liabili- 
ties aggregating $435,527,000; a yearly 
average of 505 failures involving $18,- 
935,956 of liabilities, with an average 
loss or liability of $37,445 per failure. 
All of these contractors were trying to 





succeed, striving to win through. Most 
of them had success for a time. Most 
of them had unblemished records and | 


enjoyed excellent reputations. When- 
ever any one of these contractors failed, 
the owner or the suppliers had the bur- 
den of the loss, unless the contract was 
protected by bond. Even if there were 
no other advantages, relief from dan- 
ger of loss should persuade the owner 
to insist upon bond protection. 
Stresses Credit Factor 

Many experts have defined, compared 
and differentiated insurance and surety- 
ship. Both perform valuable public 
service in their respective spheres 
through inspection service, safety cam- 
paigns and loss prevention suggestions 
and safeguards. Insurance 
lends support to credit standing by as- 
surance against financial embarrass- 
ment because of a possible casualty that 
may, but probably will not occur. The 
most valuable function of suretyship is 
one which has been perhaps least empha- 
sized. It is that delivery of the surety 
bond lends immediate support to credit 
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and inspires the confidence which leads 
to prompt performance. 

Compulsory bonds on public works 
contracts are here to stay. Most of the 
public bodies require them. Eventually 
all public works contracts will be pro- 
tected by compulsory performance and 
payment bonds. A similar trend is no- 
ticeable in the private contract field. 

A study of the history of the construc- 
tion industry, and of the development of 
the laws respecting it, lead to but one 
conclusion and that is a conviction that, 
sooner or later, all contracts, whether 
public or private, will be protected by 
compulsory bonds guaranteeing payment 
to suppliers, as well as performance to 
owners. Alert agents and producers are 
preparing to qualify for a share of the 
business. 

Private construction contracts present 
a market potentially capable of produc- 
ing in excess of $50 million of premium 
each year which could yield you millions 
of dollars of additional commissions. 
Normal production protects approxi- 
mately 10% of the total of private con- 
struction contracts. The unbonded 
90% presents its challenge to the agency 
system and the surety industry. 

Public works contract bonds need 
little sales promotion today but this was 
not always the case. 

Any agent who wishes to build up a 
volume of contract bond business must 
learn how to produce desired results. 
A contract bond is not to be had merely 
for the asking. Contract bonds are 
so hazardous that they must be carefully 
underwritten. Most contractors experi- 
ence difficulty in securing all of the 
bends for all of the contracts they wish 
to undertake. The agent who knows the 
general underwriting requirements is 
several jumps ahead of his competitor. 


How to Avoid Delays 


A knowledge of underwriting require- 
ments will permit the agent to differenti- 
ate between good, bad and borderline 
risks. He will know what facts are 
necessary to justify. approval of the risk. 
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He will develop and present those facts 
fully with the first presentation. He will 
avoid disapproval or need for resubmis- 
sion which premature incomplete sub- 
mission invites. He will avoid delays in- | 


.cident to need for develping additional 


information. Such delays present com- | 
peting agents their best opportunity to 
take the business. These delays in- 
yolve not only the risk of loss of the 
particular item of business, but also of 
the account and of all the insurance 
coverage which usually follows the con- 
tract bond. 

The principal points of interest to the 
home office underwriters are: 

Financial statement, dated and signed, 
not older than six months more or less. 
These statements should show net worth 
for individuals and partnerships and 
capital and surplus for corporations. 

Verifications—of bank accounts and 
bank indebtedness, as of the date of the 
statement; of the amounts due on notes 
payable and accounts payable, of the 
amount and collectibility in cash of ac- 
counts and notes receivable; of the own- 
ership and value of real estate; of the 
value of securities, especially where not 
listed on exchanges, and of evidence of 
real market where these can be readily 
converted into cash if need be. 

List of Equipment 

They would be pleased if you had a 
complete detailed list of the equipment, 
with an authoritative statement concern- 
ing its condition and value and the facts 
relating to the needs and probable use 
of specific items on contemplated or 
pending contracts. — 

If large inventories of materials are 
carried, they are interested in the condi- 
tion and value thereof, as well as the 
need and use on pending contract. 

They are interested in the contractor’s 
past experience and the type and size of 
contracts successfully completed. 

They are intensely interested in the 
other work which the contractor appli- 
cant has currently outstanding. If the 
statement claims amounts due on pend- 
ing or completed contracts, they will be 
interested to learn if all contract in- 
debtedness is reflected against those re- 
ceivables and whether you have checked 
the estimates. 

They will be keenly interested in a 
list of the names of other bidders and a 
tabulation of the amunt bid by each. 


Line of Credit 


They will be pleased to receive cur- 
rent detailed information in advance for 
consideration of a line of credit for each 
worthy contractor client. Such a line 
of credit, where issued, will place you 
in a preferred competitive position to se- 
cure business within the limit of au- 
thority. 

Every producer has his own method 
for getting business. Each one of you 
has one or more strong points which 
you turn to your advantage. By com- 
bining with such strong points the best 
of the methods and procedures which 
have brought success to the large pro- 
ducers of construction contract bonds 
you can hope to realize the dream of 
every agent. You can hope to reap the 
benefits of super-production. 


Giving Good Service 


The most successful producers of con- 
struction contract bonds claim that they 
achieve their best results by giving good 
service to their customers and to those 
who might become their customers. To 
render this service they find that it pays 
to make and maintain the best of con- 
tacts and friendships. 

They also advocate the wide acquaint- 
ance with contractors, material suppliers, 


public officials, architects, engineers, 
bankers and capitalists. They join all 
civic and semi-public organizations. 


They seek committee work on these 
bodies. They make contacts and cement 
friendships with the personnel of all of 
the boards and departments which have 
control over the award or supervision of 
contracts. 
They become familiar with all types | 
of contracts and with the classes into | 
which these contracts are divided for rat- ! 
* (CONTINUED FROM PAGE 34) 
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it’s nearly as risky to be 


HALF-COVERED 


against power-equipment failure 


A client of yours, with insurance 
coverage on only his boilers, is just 
about as vulnerable as the hunter 
above. He may sustain a great loss 
—in property damage and business 
interruptions — through failure of an 
engine, a compressor or an electri- 
cal unit. Too many owners of small 
and medium size factories, hotels, 
laundries and dairies forget this in 
buying insurance. 

Here is an opportunity to widen 
the service and growth of your 


agency. Recommend complete boiler 
and machinery insurance with ade- 
quate Use and Occupancy coverage 
— plus inspections bv specialists. 
The Special Agent of Hartford 
Ste2m Boiler has the technical 
knowledge of boiler and machinery 
coverage to aid you in selling and 
servicing this type of risk. Why not 
check over a list of 
your clients now and 
call him in for his & 
suggestions? ‘ 





The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, 


FOR POWER-PLANT INSURANCE, 


CONNECTICUT 
IT PAYS TO CHOOSE THE LEADER 
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Hemry Ponders 
State UCD Plans 


(CONTINUED FROM PAGE 19) 
elements of both employers and insur- 
ance favored the bill proposed by the 
New Jersey post-war economic welfare 
commission in 1946 while unanimously 
opposing a Rhode Island type law. 

it is of paramount importance that 
employers and insurance come up with 
the right answer on the question of 
whether or not some legislation is pos- 
sible or attainable or inevitable. 

If such legislation can be - defeated 
permanently, the present position {of 
employers and insurance is sound polit- 
ically. If such legislation cannot be de- 
feated permanently, then the sooner em- 
ployers and insurance join in designing, 
and urging, a program which is consist- 
ent with our free enterprise system, and 
is economically and politically feasible, 
the greater are their chances of success, 
At the present time employers and in- 
surance could unquestionably write and 
pass reasonably satisfactory private en- 
terprise bills in several states. If they 
wait until their united opposition can be 
outvoted, the resulting legislation will 
probably be disastrous, not only to them, 
but to the public at large. 








June 3, 1948 








Enactment of a Wagner-Murray-Din- 
gell type bill would create such a huge 
and powerful federal bureaucracy that 
political freedom will be threatened. 

Passage of such a bill will, either ini- 
tially or eventually, result in the social- 
ization of medicine, and the quality of 
medical service will deteriorate. 

Under such a bill the present employ- 
er-employe relationship will be split by 
the intervention of a federal govern- 
ment agency whenever an employe be- 
comes sick. 

The cost of such a bill to an individ- 
ual employer would be enormous and 
would bear no relationship to the actual 
cost of caring for his own employes. 

Such a bill would probably eliminate 
all group accident, health and hospital- 
ization insurance; and substantially re- 
duce the demand for individual A. & H. 
insurance. It would probably, initially 
or very shortly, eliminate all work- 
men’s compensation insurance. It would 
probably be extended later to include 
death benefits and thus substantially re- 
duce the market for industrial and 
even ordinary—life insurance. 

Passage of a Rhode Island type law 
with its monopolistic state fund would 
deny to employers and employes the 
benefits of free competition in securing 
insurance for the hazard covered. 

As in the Wagner-Murray-Dingell bill, 
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Court Bonds 
Fiduciary Bonds 


Construction Contract Bonds 
Supply Contract Bonds 


Bonds guaranteeing honesty of 
public officials and employees 






License and Permit Bonds 


Tax Bonds 


All these, and many others, are 
required by laws, ordinances and 
regulations of governmental bodies. 


business. 





Central Surety agents are well 
equipped to obtain and handle this 


CENTRAL SURETY AND INSURANCE (ORPORATION. 





R. E. McGINNIS, President 
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FeNATIONAL UNDERWRITER 


a Rhode Island type law requires the 
intrusion of a state agency into the em- 
ployer-employe relation. 

Under a Rhode Island type law 
an employer’s right to self-insure his 
non-occupational A. & H. hazard or in- 
stitute salary continuance plans is either 
eliminated or drastically curtailed. 

Government operation of any business 
is subject to rigidities, political pressure, 
abuse and resulting inefficiences. 


COMPENSATION 


Mo. Compensation Rates 
Are Debated in Hearing 
JEFFERSON CITY, MO.—Superin- 


tendent Jackson is expected soon to an- 











nounce his decision on proposals made 
by the National Council on Compensa- 
tion Insurance to increase workmen’s 
compensation rates 11.3% and make 
changes in the manual, following a pub- 
lic hearing here. 

Industry spokesmen held _ existing 


rates were probably sufficient to permit 
companies to absorb any additional costs 
they may incur because of recent amend- 
ments to the act which become effective 
July 18. It was stated total of premiums 
in Missouri last year was $18,250,000, 
and losses only $7,100,000, while in 1946 
premiums approximated $12 million and 
losses $6,222,000. Premiums last year 
were $6 million higher than ever before. 

Proposals for voluntary compensation 
under restrictive limitations offered by 
the council and to limit liability of in- 
surance companies under Clause 1-B of 
the standard policy also were opposed, 
with industry and labor joined in this 
opposition. 

When Superintendent Jackson asked 
the labor men for their views relative to 
raising rates before the end of this year, 


they replied that while they did not 
wish to present arguments, they “were 
not in favor of increasing insurance 
rates.”” Odin Prowell, president, and Wil- 
liam Welsh, representing the Kansas 
City agents, also argued existing rates 


probably will be sufficient to absorb in- 
creased benefits under the amended act. 

Proposals for interstate experience 
rating and interstate retrospective rating 
(plan D), which were submitted in No- 
vember, again were taken up and argu- 
ments in support of these proposals were 
presented by the agents and representa- 


tives of the Insurance Board of St. 

| Louis. 

Seek Va. Rate Changes 
Companies writing workmen's com- 

pensation in Virginia are seeking rate 

increases in a number of classifications 

and asking for decreases in others. At 


a hearing before the corporation com- 


mission, it was indicated that most rates 
would be raised or lowered by only a 
| few cents. Some classifications for 


which inéreases are asked are packing, 
tobacco manufacturing, planing, pile 
driving, steel erection, roofing and ice 
distributing. A decrease of 19.6% is 
asked in rates on occupational disease 
coverage except that specific charges on 
silicosis and asbestosis would not be 
modified. An increase of .5% on the 
traumatic injury portion of the rate 


| schedules is sought. 





N. Y. Alters Combination Rule 


New York Compensation Insurance 
Rating Board has amended its “combin- 
ation of entities” rule to provide that 
two or more entities may be combined 
for rating purposes in case there is a 
single majority ownership. Heretofore 
there had to be a two-thirds ownership 
interest. 





Open | Assigned Risk Office 


California Assigned Risk Plan has 
opened a branch office in Los Angeles 
under superivision of M. E. Graham, 
manager Insurance Credit Clearing 
Assn. of Los Angeles. , 








ACCIDENT 


Van Bloom at Lincoln 
for Mutual Benefit H. & A. 


John E. Van Bloom has been ap- 
pointed general agent of Mutual Benefit 
H. & A. and United Benefit Life at Lin- 
coln, Neb. He succeeds D. T. Picker- 
ing, who had asked to be relieved of 
management responsibilities and will 
continue in personal production with the 
agency. 

Mr. Van Bloom graduated from 
Union College in 1937, and did sales pro- 
motion for the Tidewater Oil Co. until 
he joined the J. G. Brock agency of 
the Omaha companies at Utica, N. Y,, 
in 1942. He served as acting manager 
until 1946, when Mr. Brock returned 
from the service, and then as associate 
manager until going to Lincoln. He 
was vice- president of the Junior Cham- 
ber of Commerce in 1945-46. 





Hospital Regains Blue Cross 


SAGINAW, MICH.—Saginaw Gen- 
eral hospital's trustees, after more than 
a year’s bickering with Michigan Hospi- 
tal Service (Blue Cross) over its rate of 
payment per member patient to the hos- 
pital, has agreed to renewing its con- 
tract for a year, in view of the fact that 
Blue Cross has made several changes, 
including adoption of an altered sub- 
scriber contract for the Detroit metro- 
politan area where hospital costs are 
higher, and liberalization of the payment 
policy to hospitals. 


Union Head Raps Malone 


PITTSBURGH —A hotel and res- 
taurant workers’ union, collecting 34% 
of its members’ payrolls from 42 res- 
taurants here has accumulated a “ 


re- 
serve” of $14,000 in 12 months of opera- 








Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 





Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an i 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications i 
Simplified Rate Manual 


(F)— 
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tion. John Kenny, president of Local 
AFL Hotel & Restaurant Employes 

AL ance, said surplus fund would be 
used to pay premiums for union mem- 
bers when they are sick or out of work. 
Kenny blasted Commissioner Malone, 
who refused to approve a similar plan 
for Pittsburgh hotels. “Why does Mr. 
Malone allow us to carry on this insur- 
ance program’ with 42 restaurants and 
throw out the same plan in our contract 


with the hotels?” Kenny asked. 


Coffman St. Louis 
A. & H. Association Head 








Leo E. Coffman, Columbian National 
Life, has been elected president of A. & 
H Underwsit ters Assn. of St. Louis. He 
succeeds Pearce H. Young, General 
American Life. Vice-president is Fred 
W Yas Harten, Mutual Benefit H. & 
A.: secretary, John H. Dugan, General 
American; directors, Wellborn Estes, 
Occidental Life; Stanley Stuart, General 
American Life; Claud Renow, Jr., 
World, and Charles Kentnor, Aetna 
ae ife. 

Spe “ ing on “Three Payrolls,” Irving 
R. Hicks, Occidental Life, who has been 
Sg sucnenaiel in selling A. & H. and 
life insurance, told his experiences in 


these two 
benefit 


the field 
forms can be 


oraal nd 
urea and 


to demonstrate how 
combined for the 
agent alike. 


Murphy Asst. Gen. Manager 


supervisor of Capital 
Charleston, S. C., has 
assistant ‘general man- 
He is a veteran 


P. F. Murphy, 
Life & Health, 

been promoted to 
at the home office. 


ager 
insurance man, having entered the busi 
ness in 1921. 


Knight at Youngstown 

Knight, Federal Lite & 
Casualty, Cleveland, president National 
Assn. of A. & H. Underwriters, ad- 
dressed the Youngstown association 
May 27. 


M. G. Olson to Milwaukee 


M. G. Olson, for seven years with the 
life and accident department of the Mc- 


Gilbert H. 


Queen agency at Racine, has been ap- 
pointed manager of the A. & H. depart- 
ment of Continental Casualty at Mil- 
waukee. He succeeds Paul R. Hogan, 


who has been transferred to Continental 
Casualty’s Cleveland branch. 


CHANGES 
Roberts, Buss Promoted in 
R. I. by American Surety 


American Surety has appointed Hart- 
ley F. Roberts, until now assistant man- 
ager at Providence, as manager there 
to succeed Raymond Buss, who becomes 
resident vice-president in Providence. 

Mr. Roberts is a graduate of Brown 
University. He joined American Surety 
at Providence in 1920. He was ap- 
pointed assistant manager in 1922. 

Mr. Buss joined the company in Prov- 
idence in 1918, becoming manager in 
1920. 


A. S. Holden to Bridgeport 


Hartford Steam Boiler has transfer- 
red Special Agent A. S. Holden from 
Albany to Bridgeport, Conn. He joined 
Hartford Steam Boiler in 1944, and has 
since been covering northeast New 
York state. 


PERSONALS 


Edwin C. Smith, assistant manager at 
San Francisco for Royal-Liverpool in- 
demnity companies, retired Tuesday, 
June 1, after more than 30 years ‘With 
the companies. He started in the surety 
field with Aetna Casualty in San Fran- 




















cisco. During his long service he be- 
came one of the best known casualty 
and surety men on the Pacific Coast and 
active in insurance organizations. 

B. E. Kuechle, vice-president and 
claim manager of Employers Mutuals of 
Wausau, has been elected president of 
Wisconsin Anti-Tuberculosis Assn. He 
is a director of National Tuberculosis 
Assn. 

E. A. Luther, vice-president of Na- 
tional Surety, has been elected president 
of St. Louis Assn. of Credit Men. 

Lyman B. Brainerd, president of Hart- 
ford Steam Boiler, has been elected to 
the board of Hartford Seminary Founda- 
tion. 

L. T. Gregg has been named a direc- 
tor of Boiler Inspection of Canada. He 
has been with the company 38 years and 
the past year general manager. 

Otto E. Nattelmann, special repre- 
sentative of the Engelhard & Co. agency, 
Chicago, is bereaved by the death of his 





wife Esther, 44, at their home in Elm- 
hurst, Ill. She had been ill for some 
time. 

Joseph C. Carter, assistant su perin- 


¢ 


tendent of the fidelity al id surety depar 


ment of Phoenix-London group, died at 
Baltimore after a long illness 

Mr. Carter entered the insurance 
business at the age of 14 with Fidelity 
& Deposit, and rose to the position of 
chief underwriter of the contract depart- 
ment. Duri ng the recent war he saw 
service with the armed forces, and after 
discharge joined Massachusetts Bonding 
in 1944 as manager of the home office 
surety department. In December oi 


1944 he joined Phoenix-London. 
Theran Knapp, superintendent of the 
accounts department in the west for 
Hartford Accident, was killed in an au- 
tomobile accident early Saturday morn- 
ing at 55th street and the outer drive 
at Chicago. His age was 42. Mr. 
Knapp had been with Hartford Accident 


since 1934 except for service in the 
navy, from which he emerged as a com- 
mander. He was selected to study and 
master the Japanese language and he 


became an expert in that direction. 
Clyde D. Bartholomew, who for the 

past two years had been a broker with 

the Homer Gwinn & Co. agency at Chi 


cago, died at Jackson Park hospital in 
that city. For several years he was spe 
cial agent for’ Standard Accident in 


northern Illinois. He was a brother of 
the late V. H. Bartholomew, who had 
been Chicago resident vice-president of 
Standard Accident. 
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YouR PERSPECTIVE 


Mame Your Prospective 


Sometimes the road ahead seems narrower, yet 
the person who does go forward often finds the 
way less crowded, for all too mgny are stopped 


when they think they see the vanishing point. 
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publications, public records and adver- 
tisements. 

There is a huge market potential in 
the private construction contract field, 
particularly in industrial and utility con- 
struction. It beckons with alluring 
promise of rich reward. It inspires us 
with a crusading spirit because of its 
promise of benefits to the owners, the 
lenders, the architects, the contractors 
and the suppliers. We need not deceive 
ourselves. We realize full well that 
this is a man sized job, a job which re- 
quires hard, pioneering effort every inch 
of the way, a job which requires team 
work and intelligent planning. It is a 
job which is too big for any one person 
or arly one company to make a dent in, 
but together, and by utilizing every tool, 
we can see the possibility of breaking 
this market so as to shower a flood of 
new dollars upon all interests partici- 
pating in the private construction field. 
It is a job we can undertake with the 
flaming enthusiasm of a crusading spirit 


Roth Discusses 
Contract Bond Field 


(CONTINUED FROM PAGE 31) 


ing purposes. They are careful to keep 
abreast of rates and rate changes. 

They compile complete ‘records cov- 
ering all of the contractors who operate 
in their territory and know the type of 
work which each contractor prefers. 
They know the personnel of each con- 
tractor organization and compile data 
covering the hobbies and affiliations sof 
the top officers 















Getting Advance Information 


it is most important to ob- 
tain advance information concerning 
prospective contracts. Their sources of 
such information are their contacts and 
friendships, the daily newspapers, trade 


They say 











STREAMLINED SERVICE 








TO MEET TODAY'S NEEDS 


Smart underwriters contact us for past replacement rec- 
ords. We have a complete file on more than 20,000 
stores, and this vital information will reduce your loss 
ratio and increase your underwriting profits. For speed, 


dependability and performance ... . 
CALL TEmple 3-3707 


PETERSON 


GLASS COMPANY 
2833 John R St., Detroit 





























6 AMERICAN 


RE-INSURANCE CO. 


Robert C. Ream, President 


j 

| 

| 99 John Street, New York 7, N. Y | 

| DECEMBER 3ist, 1947 | 
CAPITAL .. . . .. . $ 4,000,000.00 

Surplus... . 8,534,246.69 } 

I Voluntary Contingency Reserve 750,000.00 

Surplus to Policyholders. . $13,284,246.69 \ 

Reserve for Losses. . . . 9,067,162.48 ! 

All Other Liabilities . . . —_ 7,863,979.60 

TOTAL ADMITTED ASSETS $30,215,388.77 | 

| 

I} 

| 


. NOTE: Securities carried at $700,000.00 in the 
above statement are deposited as required by law. 
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because we are convinced that corporate 
bond protection will not only help to 
stabilize the construction industry but 
will help the owner, lender, architect, 
contractor and supplier. Through the 
years the surety industry has leaned 
heavily on the system. Operating under 
the American system of free enterprise, 
the agency system has sponsored the 
growth and expansion of suretyship. It 
sold corporate suretyship on public 
works contracts. It must continue to sell 
this coverage, but it must also engage 
actively in the sale of corporate surety- 
ship on private construction contracts, 

and particularly: in the industrial and 
utility construction fields. If it does we 
can hope for the realization of our 
dream. The companies are anxious to 
supply promotion data, to cooperate and 
to lend every aid. But we must realize 
that private construction contract bonds 
wilt be sold when and if, and only when 
and if the agency system decides to 
tackle and lick the problem. And when 
it decides to place its shoulder to the 
wheel with the same enthusiasm and in- 
itiative it has displayed in other fields, 
the agency system will bring further and 
spread the radiance and sunshine of the 
Gold Thar’s in Them -Hills. 


Kemper Action Dismissed 


Federal Judge Sullivan at Chicago has 


dismissed a suit for an accounting 
against Lumbermen’s Mutual Casualty, 
James S. Kemper, chairman of that 
company, and six other directors, that 
was filed Jan. 16, 1946, by Louis J. 
Schwartz of New York who brought 


a class action on behalf of policyhold- 


ers. Schwartz’s attorney announced in 
court that Schwartz had become con- 
vinced that no cause for action exists. 


Nason B.A.R.E. Treasurer 


John H. Nason has been elected treas- 
urer of Benefit Assn. of Railway Em- 
ployes, succeeding A. Bloomfield. John 
W. Crews has been elected a director, 
succeeding Mr. Bloomfiel d. 

There is nearing compl letion a three- 
story addition to the home office of 
B.A.R.E. providing about 25,000 feet of 
additional space. 








Convention Dates 





June 6-10—National Assn. of Insurance 
Commissioners, annual, Bellevue-Strat- 
ford Hotel, Philadelphia. 

June 9-11—South Carolina Agents, 
evel, Sheraton-Bon Air Hotel, 

a. 

June 9$-11—Illinois Field Men, annual, 
Lake Lawn Hotel, Delavan, Wis 

June 28-30—National Assn. of A. & H. 
Underwriters, annual, Minneapolis. 


an- 
Augusta, 


Aug. 9-10—West Virginia Agents, an- 
nual, White Sulphur Springs. 

June 17-19—Georgia Agents, annual, 
Oglethorpe Hotel, Savannah. 

Aug. 23-25—International Federation 
of Commercial Travelers, annual, San 
Francisco. 

Sept. 7-9—Grand Nest, Blue Goose, 
Mount Royal Hotel, Montreal. 

Sept. 15-17—-Washington Agents, an- 
nual, Bellingham. 


Sept. 16-17—Minnesota Agents, annual, 
St. Paul Hotel, St. Paul. 

Sept. 19-21—Pennsylvania Agents, an- 
nual, Bedford Springs. 

Sept. 20-22—International Claim Assn., 
annual, Gaden Hall, Wernersville, Pa. 


Sept. 23-24—Oregon Agents, annual, 
Gearhart. 

Sept. 26-28—C. P. C. U., annual, Hotel 
LaSalle, Chicago. 

Sept. 28-30—Iowa Agents, annual, Des 
Moines. 

Oct. 4-7—National Assn. of Insurance 
Agents; annual, Stevens Hotel, Chicago. 

Oct. 11-13—Bureau of A. & H. Under- 
writers, annual, Cavalier Hotel, Virginia 
Beach. 

Oct. 18-20—National Assn. of Mutual 
Insurance Agents, annual, Shoreham 
Hotel, Washington, D. C. 

Oct. 20-22—Kansas| Agents, annual, 
Wichita. 

Oct. 25-27—California Agents, annual, 


Fairmont Hotel, San Francisco. 


Oct. 25-30 — Hemispheric Insurance 
Conference, Mexico City. 


New Hartford Claim Offic 


Hartford Accident has opened n 


claim offices in Fitchburg, Mass., 
Canton, O. : 
The Fitchburg office is under t 





jurisdiction of Worcester. Robert J. Pot 
ter is manager. He has been with Hart. 
ford Accident since 1941, serving 4a 
Worcester. 

Harold S. Van Schaack is in charge 
at Canton. He is a graduate of Ham 
ilton College and has been with Hart 
ford Accident since 1943, at Buffalo ang 
Cleveland. 










O’Connor Gives Two Talks 


E. H. O’Connor, managing directo 
of Insurance Economics Society, spoke 
on “What Socialized Medicine ané 
Comulsory Health Insurance Would 
Mean to Mr. and Mrs. American Citt 
at a combined meeting of Peork 


zen” 

A. & H. Assn., Peoria Medical Society 
and Peoria District Dental Society, 
Peoria, Ill., June 2. 


He also will address the annual meet 
ing of Pennsylvania Claim Men’s Assn. 
at Bedford Springs June 5 on “Let’s Be 
Reali stic. 


Pa. to Sue for $100,000 Funds? ' 


HARRISBURG—Efforts will be made 
by the state of Pennsylvania to regain 
an estimated $100,000 lost in fraud ac 
tions for which six adjus ters have been 
convicted. Claims will be filed against 
grocers, banks, and others who cashed 
the checks which were issued on faked 
claims, state officials said. The state 
preparing for a long legal battle, if 
necessary, to recover the funds. Most 
of the checks were cleared through a 
Harrisburg bank, which is a state depo- 
sitory. 


is 


Hear Lost Property Clerk 


Frank Leusi, lost property clerk, New 
York City police department, was sched- 
uled to address the Burglary & Glass 
Club of New York at its June meeting 
this week. “Members of the Inland 
Marine Claims Assn. were invited to the 
dinner which was highlighted by a pres- 
entation of the Mutual Broadcasting 
System’s program, “Racket Smashers” 
direct from the meeting room. Enter- 
tainment was arranged by Edward R. 
Meyrer, Century Indemnity, acting 
chairman of the arrangements commit- 
tee. 


WANT ADS 











Large San Francisco office has 
executive position open for man 
between 35 and 45 years with 
thorough knowledge of compensa- 
tion insurance. Must have at least 
five years experience. Salary open. 
Reply to Box Q-61, The National 
Underwriter, 175 W. Jackson Blvd., 
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Chicago 4, Ill., giving full particu- 
lars regarding education, experi- 
ence, etc. All replies strictly con- 
fidential. 

















CASUALTY FIELDMAN 


Wanted by multiple-line casualty company as 

rienced a agent to cover state of 

a out Indianapolis Branch office. Ad- 

dress oS. The , National Underwriter, 175 W. 
Blvd Illinois. 


» go 4, 

















Casualty manager available for Northern 
Ohio; ten years experience in territory. 
Standard stock casualty company only. 
Address Q-59, The National Underwriter. 
175 W. Jackson Blvd., Chicago 4, Ill 
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New Prevention Group Is 
Organized in Iowa 


Iowa Assn. of Fire Safety was formed 
at the closing session of the governor's 
conference on fire prevention at Des 
Moines. William Poinsett, Dubuque, 
chairman of the Dubuque fire prevention 
committee, was named as first president. 
Frank Nye, Cedar Rapids editor, 1s 
vice-president; Robert Byrus, fire pre- 
vention engineer at Iowa State College, 
secretary, and James Richards, secretary 
Iowa Assn. of Insurance Agents, treas- 
"Taking an active part in the confer- 
ence were Harry J. Corcoran, Iowa In- 
spection Bureau engineer, who served 
as chairman of the committee on life 
safety and building construction, and 
lack Wyatt, secretary Iowa State Fire 
Prevention Assn., who served as chair- 
man of the committee on fire prevention 
ducation. ‘ x 
a of the speakers was T. Alfred 
Fleming, director of conservation of the 
National Board. 


Ask Annual Fire Prevention 
Parley for Wisconsin 


MADISON, WIS.—A resolution urg- 

ng the Wisconsin legislature to appro- 
priate funds to finance an annual state 
fre prevention conference, instead of de- 
pending upon local governing bodies to 
pay the cost, was adopted at the con- 
cluding session of the first governor's 
onference on fire prevention. About 
00 attended. Talks and demonstra- 
tions covered a wide range of fire pre- 
vention and protection topics. Chieti 
Edward Wischer of the Milwaukee fire 
lepartment was chairman. 


1752 Club Mich. Regionals 


Four regional conferences were held 
m1 sucessive days for mutual agents by 
Michigan 1752 Club at Frankenmuth, 
Grand Rapids, Kalamazoo and Lansing. 
R. }. Hayes, Lumbermen’s Mutual Cas- 
ualty, Chicago, club president, was 
ichairman. Similar programs with the 
same speakers were presented. _ 
Automobile problems were discussed 

Roger Sullivan, Michigan Mutual 
Auto, and Paul J. McDonald, Wolver- 
ite Mutual Auto; broad form money and 
securities by Richard Childs, Shelby 
| Mutual; comprehensive coverage by_D. 
1W. Camp, Lumbermens Mutual Cas- 
ualty; _workmen’s compensation, by 
John Kerper, Employers Mutual Cas- 
ualty. 

J. Len Henderson, American Mutual 
Fire; Bruce Davis, Lumbermens Mutual 
Fire of Ohio, and Paul Pluess, Mani- 
towoc Mutual, discussed reporting 
forms. How to judge a risk was handled 





by 





iby George C. Bubolz, Home Mutuals of 
Appleton, and D. J. Woodworth, Iowa 
Hardware; and inland marine—personal 
iproperty floater by Norman Trebilcock, 
\Badger Mutual; Wayne Burkam, Cen- 
tral Manufacturers, and J. M. McCurdy, 
Indiana Lumbermens. Closing topic was 
business interruption and extra exepense 
in charge of H. W. Schreiber, North- 
western Mutual Fire, and S. J. Schlae- 
fer, Union Mutual. 


Push Prevention at Lincoln 


Eighteen members of the fire preven- 
jtion committee of the Lincoln, Neb., 
ichamber of commerce were named by 
‘Chairman Vaux Risser. The group 
will meet June 10 to lay plans for enter- 
ing Lincoln in the inter-city fire waste 
contest. State officials have been in- 
vited to meet with the group to co- 
ordinate: activities of the state fire pre- 
vention committee named by Gov: “Pe- 








terson. The committee includes Wayne 
Farmer, Standard Reliance; Fire Chief 
Feaster of Lincoln; Ben Gillespie, Union 
Fire, and A. L. Minier, Weaver-Minier 
agency. 


Start Wis. Mutual Regionals 


Wisconsin 1752 Club has opened its 
spring series of regional meetings for 
mutual agents at the University of Wis- 
consin. Other meetings will follow at 
Milwaukee and Gren Bay. 

Harold C. Weiss, of H. C. Weiss gen- 
eral agency, Madison, president of the 
club, was chairman. F. H. Elwell, dean, 
and Prof. Erwin Gaumnitz, insurance 
instructor, of the university school of 
commerce spoke. 


New Garden City Unit 


Western Adjustment has opened an 
office at Garden City, Kan., in charge of 
J. C. Clark, as resident adjuster. He 
was formerly located at Salina. By er- 
ror, this new operation was identified 
rast week as one of Underwriters Ad- 
justing. 


Rigby Heads Junior C. of C. 


John D. Rigby of the Lawton-Byrne- 
Bruner agency has been elected presi- 
dent of St. Louis Junior Chamber of 








Commerce. William H. Curran, Jr., 
Travelers, is first vice-president. 
Iowa 1752 Club Elects 

William Bowles has been elected 


president of the Iowa_ 1752 Club, suc- 
ceeding F. E, Ginn. Other officers in- 
clude Gordon Reid, vice-president; J. F. 





Bollwine, treasurer, and R. L. Bloom- 
field, secretary. 

Mrs. Ross M. Hall has opened an 
agency at Aurora, Mo. 

James McLaughlin and Wiley More- 
land have opened an agency office at 


Cameron, Mo. 

Newly installed officers of Indianapolis 
Assn. of Insurance Women are: Miss 
Mary Lou Feltmon, president; Miss Sarah 
B. Moore, vice-president; Miss Lillian 
Berkley, recording secretary; Miss Lor- 
ene Biehl, corresponding secretary; and 
Mrs. Mabel Miller, treasurer. 

Mrs. Vera Olseen, president of Insur- 
ance Women of Lincoln, was named re- 
cording secretary of the Lincoln 
Women’s Inter-club council, which rep- 
resents 45 women’s organizations in the 
city. 

Insurance Women of Milwaukee will 
hold a dinner meeting June 7. Henry 
Bloedel, Milwaukee jeweler, will talk on 
“America’s First Silver Plate.” 

Modernization of the home office build- 
ing of the Hardware Mutuals at Stevens 
Point has been completed. The program 
included the installation of 930 fluores- 
cent lighting fixtures, acoustical treat- 
ment of ceilings and painting and decor- 


ating. 


W. J. Zwinggi Reelected 
Pittsburgh Agents Head 


At the annual meeting of Pittsburgh 
Assn. of Insurance Agents, William J. 
Zwinggi, Logue Brothers, was relected 
as president, and E. W. Murphy, vice- 
president. 

Newly elected directors are: Arthur 
W. Bahr of the Realty Co., McKeesport; 
Robert K. Gray, Kelly-Wood agency, 
and William A. Shaw of W. J. Kellar 
agency, McKees Rocks. 

Installation of officers and directors 
was conducted by Charles A. Reid, of 
Wallace M. Reid & Co. 

The membership since Feb. 1 has in- 
creased from 137 to 256. Much credit 
fot this goes to Earl B. Hess, chairman 
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of the membership committee. 


Summer Course at Newark 

NEWARK—A summer course in in- 
surance to run 18 weeks, beginning June 
7, is to be conducted by Vale School of 
Business. Bernard Spingarn, a C. P. 
C. U., will direct the course, which has 
been approved by VA. 


CANADIAN 











Sask. Would Squeeze 
Out Private Insurers 


REGINA—That the socialist govern- 
ment in Saskatchewan intends to put 
the “squeeze” on private insurers and 
force them out of business here is re- 
vealed in a letter from a Saskatchewan 
government official. to an applicant for 
license to sell government life insurance, 
which says would appear possible to cut 





down the number of licenses issued, 
either by having the superintendent of 
insurance refuse to grant them, in which 
case the various companies recommend- 
ing the appointment would have some- 
thing to say in the matter, or “to pro- 
mote the sale of Saskatchewan govern- 
ment insurance to the point where the 
200-odd companies do not feel it worth 
while to have agencies representing 
them in the many towns of Saskatche- 
wan.” 

O. W. Valleau, the minister in 
charge of the government insurance of- 
fice, says no threat to the agents has 
been implied, but he makes it plain that 
it is the government’s intention to place 
private companies in the position where 
they would be “unwilling or unable to 
further compete with a socially-owned 
insurance office.” 

However, if it is ever discovered that 
an agent has been refused a license for 
not turning business over to the gov- 
ernment insurance office, all the financial! 
resources of all the private companies in 
the province will be placed at the dis 
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cated of the agent or agents to fight 
the matter in the courts. 
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Florida Mutual Agents 
Elect McKiever President 
at Tampa Convention 


TAMPA, FLA—Florida Assn. oF 
Mutual Insurance‘ Agents in convention 
here’ turned a major portion of its atten- 
tion tothe item of catastrophes, such as 
hurricanes, tidal waves and high winds, 
which have struck Florida repeatedly in 
recent years. The question of handling 
adjustments, whén agents should stop 
writing new policies after storm warn- 
ings have been posted, and other mat- 
ters pertaming to the issue were dis- 
cussed. 

Gordon Davis, manager Mutual Loss 
Research Bureau, Chicago, said his or- 
ganization is prepared to set up emer- 








gency supervisory offices throughout 
stricken areas to facilitate handling 
claims. About 3,000 claims in last year’s 


storms were handled. through his office, 
and average loss was $426. 
Commissioner Larson in a luncheon 
talk told how his office is seeking to ad- 
minister the code and asked cooperation 
in administering the new agents qualifi- 
cation law. Other speakers from the de- 
partment included Hugh Christie, 
Charles Brooks and Tom Elmore. 


Panel on Fire and Casualty 


A panel discussion was devoted to fire 
and casualty coverage. Taking part 
were H. E. Hudelson, Mill Owners Mu- 
tual, Des Moines; E. A. Ullrich, Utica 
Mutual, Atlanta; A. J. Cooper and E. 
M. Brown, Associated Mutuals, Atlanta; 
G. W. Smith, Northwestern Mutual, Or- 
lando, and F. W. Lagerquist, Jr., Greer, 
S. C, 

The association elected G. R. McKie- 
ver, Miami, president. Last year he was 
secretary-treasurer. He succeeds Julian 
J. Platz, West Palm Beach, who re- 
mains on the board. First vice-president 
is R. J. Burkhart, Tampa; second vice- 
president, Horace Newman, Orlando; 
secretary-treasurer, R. J. Finlay, Miami. 


Five Added to Dallas 
Staff of Home Group 


Five additions to the Dallas staff of 
Home and Home Indemnity have been 
announced by Clarence H. Kelley, resi- 
dent secretary. 

Jack W. Tinnin, recently a marine 
special agent at Los Angeles, will have 
supervision of all inland and ocean cargo 
business, with headquarters at Dallas, 
and will be under the direct supervision 
of W. E. Tesch, marine manager at 
Houston.- Mr. Tinnin, a graduate of 
the University of Texas, became a spe- 
cial agent for National Liberty in 1941. 
After four years military service, he 
went in 1946 to the home office and then 
was transferred to Los Angeles. 

Robert M. Overton is supervising the 
all-risk department in the Dallas office. 
He is a graduate of Colgate and went 
with the inland marine department of 
Royal-Liverpool in 1937. He joined 
Newhouse & Sayre, all-risk managers 
for Home, in 1941, and after three years 
war service returned to that office in 
1946, moving to Dallas early in 1947. 

Richard L. Urban, now in Dallas but 
soon to be transferred to Houston, will 
represent Home as adjuster. He is a 
native of Fort Worth and after return- 
ing from war service was with General 
Adjustment Bureau. He attended 
George Washington and Texas Chris- 
tian Universities. Charles Ways, who 
has been named an adjuster for Home 
Indemnity, is a native of Dallas and a 
graduate of Southern Methodist Univer- 
sity. He served in the navy during the 
war. 

F. James Dabney, a native of East- 
land, Tex., and an alumnus of $.M.U., 
has been appointed special agent of 





Home Indemnity, with headquarters at 
Dallas. His war service included more 
than five years in military intelligence. 


Executives Club Officers 


John M. Hennessy of the Moellman 
& Hennessy agency, has been elected 
president of the Executives Club of 
Louisville. Colgan Norman, Penn Mu- 
tual Life, is first vice-president of the 
club and Donald P. Vandiver, Travel- 
ers, former state insurance director, sec- 
retary-treasurer. 








Thompson Has Finance Co. 


The Thompson & Cowger Co., Louis- 
ville, Ky., to handle home loan mort- 
gages and financing, has been incor- 
porated by Sterling G. Thompson, 
president of the Louisville Board; his 
son-in-law, W. O. Cowger, who is con- 
nected with the Thompson agency, and 
Mrs. Cowger. 


New Knoxville President 


KNOXVILLE — W. Eugene Mc- 
Clamroch, formerly vice-president, has 
been installed as president of Knox- 
ville Insurance Exchange due to the 
recent death of Charles L. King. A 
change in the constitution of the ex- 
change has been proposed to take care 
of the situation created by the Home 
merger. 


Plan Insurance Short Course 


KNOXVILLE — An insurance short 
course has been scheduled at the Uni- 
versity of Tennessee here Sept. 7-9, 
sponsored jointly by the U. T. extension 
division and Tennessee Assn. of Insur- 
ance Agents. Accommodations will be 
provided in U. T. dormitories for those 
attending. 











Mrs. Ida Mae Bradshaw has been in- 
stalled as president of Insurance Women 
of Dallas. The vice-presidents are Mrs. 
Tress Patterson and Miss Mary Lee 
Smith; secretaries, Mrs. Mary Arney 
Craig and Mrs. Sally Jones; treasurer, 
Miss Minnie Murdock. 


The Caris Abernethy agency of Hollis, 
Okla., was sold to Leon Hicks and W. H. 
Dord and will be operated as Harmon 
County Abstract Co. 


Oklahoma City Women’s Insurance 
Club has elected Miss Pauline Garver 
president; Miss Christine Arthur and 
Mrs. Willa T. Drake, vice-presidents; 
Miss Betty Beauchamp recording secre- 
tary and Miss Wallicia Gordon, treas- 
urer. 


— COAST 


Oregon Insurance Men Win 
oe . o * 
Nominations in Primary 

Oregon primary election May 2 
W. J. Pearson, Portland general agent, 
the Democratic nomination for state 
treasurer. He is a son of the late W. E. 
Pearson, state senator and later state 
treasurer. 

Lew Wallace, Canada Life representa- 
tive, was unopposed for the Democratic 
nomination for governor. Harvey Wells 
of the Wells-Reed agency, a veteran of 
the Oregon house, again won Republican 
nomination to that body. R. E. Duniway, 
Portland local agent and state represen- 
tative for three terms, won Republican 
nomination for state senator from Mult- 
nomah county. Sprague Carter, former 
mayor of Pendleton, Ore., prominent in 
the Oregon agents’ association, won by 





1 gave 


a narrow margin the nomination for 
state representative from Umatilla 
county. 


Salt Lake City Agents 
Elect Keyser President 


SALT LAKE CITY — Malcolm A. 
Keyser, Jr., Keyser Realty & Insurance 
Agency, has been elected president of 
Salt Lake Assn. of Insurance Agents. 
He succeeds Edward F. Folland, Fred 
A. Moreton Co, Linden A. North, Ed. 
D. Smith & Sons, becomes vice-presi- 
dent; Fred S. Thomas,..Capitol Insur- 


ance Agency, secretary-treasurer, and 
Merrill K. Davis, executive secretary. 
Mr. Davis also is executive secretary of 
the state association. All take office in 
September. 


Spokane Backs Safety Work 


Spokane Insurance Assn. is support- 
ing Spokane Area Safety Council and 
has voted to contribute $500 to its work. 

Dave Kay outlined the program of the 
Safety Council and cited the experience 
at St: Joseph, Mo., and Oakland. 

H. Y. Moser is ‘chairman for the goli 
and field 





tournament of local agents 


men June 7. 


Surplus Line Group to Meet 


The annual meeting of Surplus Line 
Assn. of Washington will be held June 
23 at Seattle. Talbott ‘Carroll is chair- 
man. R. E. Voigt of Swett & Crawford 
has been. named chairman of the nomi- 
nating committee. 


Legislation Seattle Topic 


SEATTLE — At a luncheon meeting 
of King County Insurance Assn., Presi- 
dent H. P. Sargent reviewed several 
projects under way on both the local 
and state level. E. R. Bowden of 
Bowden, Gazzam & Arnold, chairman 
of the legislative committee of the state 
and county associations, reported on the 
outlook for the 1949 legislature. He 
touched on the threat of a state com- 
pulsory disability insurance fund meas- 
ure, and also talked on financial respon- 
sibility legislation and proposed changes 
in the agents’ qualification law. 

LeRoy Hunter and Tom Harman, 
members of a committee on agents’ 
qualification laws, outlined several sug- 
gested changes in the code. An open 
forum followed. 


S. F. Brokers Elect June 8 


Society of Insurance Brokers of San 
Francisco at a luncheon meeting June 8 
will vote on the nominating committee 
recommendations for members of the 
governing committee, consisting of Cos- 
grove & Co., Henry Doble Co., George 
Gaw, Kelly & Thomas, Kindler-Wise- 
man Co., M. Thompson & Co. and Ken- 
drick Vaughan Co. 


$1 Million Wash. Mill Loss 

TACOMA, WASH.—Fire of undeter- 
mined origin swept the Wilcox Flouring 
Mills, heavily stocked with flour, with 
an estimated loss of more than $1 mil- 
lion. Cause is undetermined. Partial in- 
surance Was carried. 


Dance Hall Loss ss $175,000 

SALT LAKE CITY—A cigaret 
smoldering in a_ stuffed settee was 
blamed: for a fire which destroyed the 
Rainbow Randevu dancing palace, caus- 
ing damage esttimated at $175,000, $100,- 
000 on building and $75,000.on contents, 
fully covered by insurance. 


Ore. Mutual Men Meet 


The 25th annual convention of, man- 
agers and special agents of Oregon Mu- 
tual Fire was held at Gearhart, Ore. 

Speakers included Commissioner 
Thompson of Oregon, L, Wagner, man- 
ager Oregon Insurance Rating Bureau; 
L. M. Waugaman, president of Oregon 
Mutual, and Robert Dial, special repre- 
sentative in Texas. 


Start Two S. F. Courses 


Courses in “Office. Procedure and 
Orientation” and “Tariff Rules and Rat- 
ing” are being started this month by the 
Fire Underwriters Assn. of the Pacific. 
J. H. Martin, manager. Standard Forms 
Bureau and educational director for the 
association, will be instructor for the 
office procedure course which starts June 
45 and continues weekly through Aug. 
18. J. S. Harlan} office: ‘manager Se- 
curity.of New Haven, is instructor for 
the coufse on tariff rules which starts 
June 7 and contifiues. through Sept. 22. 

















MARINE 


Seattle Veteran Retires 


H. E. Pearce, a veteran in the marine 
department of Fireman’s Fund at Se. 
attle, has retired. The male member 
of the Pacific Northwest department a 
Seattle staged a stag party in his honor 
while the distaff side of the organiza. 
tion honored Mr. Pearce at a luncheon 


Munro Heads Seattle Office 


Pacific. Marine Insurance Agency has 
established a Pacific Northwest office a 
Seattle. John A. Munro has been nameé 
manager. 

Pacific Marine Agency represents Ap. 
pleton & Cox and has ‘surplus line ané 
reinsurance facilities with Lloyds, 

Mr. Munro joined Appleton & Cox 2 
Chicago to start his insurance career 
In 1941 he joined the navy. He returned 
to paaiaan & Cox in 1945 and in 194 
was promoted to state agent at Detroit 
He has been at San Francisco with Pa 
cific Marine Agency since January. § 


Tow Boat Is Raised 


CINCINATI—The $300,000 tow boat 
Omar was quickly refloated after sink- | 
ing in 16 feet of water in the Ohio river] 
here when her steel hull was pumped} 
out. Only superficial damage was done. 
Salvage operations were aided by a 
rapid fall in the river and the raising of 
wickets at dam 36, near Coney Island. 


Flesche Joins Markham 


Jack Flesche, well known marine un- 
writer, has joined W. H. Markham 
& Co., St. Louis, and will specialize in 
marine insurance covering yachts, mo- 
torboats, barges and waterborné cargoes 

He started with W. H. McGee & Co 
at New York and went to St. Louis in 
1932 to take charge of the branch there 
of Marine Office of America. 

















Tays to P. W. in Mass. 


Providence Washington has appointed 
J. Earl Tays as special agent in eastern 
Massachusetts with headquarters at Bos- 
ton. He replaces Charles Kessler, who 
has gone into the agency business. 

Mr. Tays was for 14 years at Boston 
with John C. Paige & Co. and the last 
eight years he has been special agent for) 











Scottish Union in eastern Massachu-| 
setts. | 
Puts New Coin to Use 


Taking advantage of the popularity of| 
the new Benjamin Franklin half dollar, 
Central Manufacturers Mutual is — 
ing to its producers one of the new un-| 
circulated coins in a cellophane coin en- 
velope attached to a card calling atten-| 
tion to the fact that the Treasury De- 
partment has seen fit to commemorate 
Benjamin Franklin, who is claimed as 
the founder of mutual insurance, by put- 
ting his likeness on the half dollar. 


Rosenberg Cal. Analyst | 


: 

Norman Rosenberg of New York has} 
been selected by Commissioner Downey 
of California as supervising rate analyst] 
for the department as a result of his| 
grades in the recent nation-w ide exami- 
nation conducted for the position. The 
commissioner has not announced who 
won the post of chief rate analyst or the 
several other assistants posts, pending 
further study of examination results. 

Mr. Rosenberg formerly was with the 
New Jersey department. 

The.new positions were created to ac- 
minister the new California rating law. 


Erwin with Okla. Department 

John W. Erwin, recently graduated by 
Oklahoma University law school, was 
appointed an assistant to the Oklahoma) 
commissioner. J. F. Gibson, another as-| 
sistant Has resigned and soon will be-! 
come associated with the legal depart 
ment of Allied Material Corp: in charge 
of ‘insurance. 
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“The W birr of Spinning W heels” 


(CT AWRENCE YE INDIAN,” valued at four 

tan was numbered among Cap- 
tain John Whipple’s worldly possessions in 
his will drawn in 1683. The numerous 
household items in his inventory, including 
“basons, pottingers and silly bub pots,” to- 
gether with his homestead, farm lands, 
“piggs, cowes and swyne,” mark him as 
unusually wealthy for the period. 

The captain was the second of three John 
Whipples who lived in the old homestead 


Mischievous boys dropped a calf down this chimney. 


in Ipswich, Massachusetts, that bears 
their name. Though the exact date 
when the earliest section of the house 
was built has not been determined, 
the first John Whipple acquired it in 
1642. As Deacon and later as Ruling 
Elder, this eminent Puritan was one 
of the leaders in church and 
town government. 
Elder Whipple’s son, Captain John, 
was a businessman and soldier. While 
serving in King Philip’s War he 
gained possession of the Indian men- 
tioned in his inventory. As his son, 
Major John, had six daughters but 
no male heir, the house passed to the 
major’s daughter Mary and her hus- 
band and was owned by their de- 
scendants until 1838. 
Now the headquarters of the Ips- 
wich Historical Society, the Whipple 
house is considered one of the best 
examples of earliest seven- 
teenth-century colonial archi- 
tecture in New England. 
Faithfully restored to its original 
period, it recreates in the imagination 
the daily life of the Puritans. As the 
Ipswich historian, Rev. Thomas 
Franklin Waters, has said, “The old 
_ pavement in the dooryard rings again 
with the hoof-beats of Capt. Whip- 
ple’s horse hurrying to lead his troop- 
ers to repel an Indian assault . . . the 
whirr of spinning wheels, the rumble 
of the loom overhead, the beat of the 


churn, the roar of great winter fires, the 
hissing of meats on the long spits, the voices 
of children at play or demurely reciting the 
catechism, the good wife’s chat with neigh- 
boring gossips . . . all the history of other 
days becomes a speaking witness to the 
simplicity of the old Puritan home life.” 


Household implements used by the Puritan family. 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 
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